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Report to Auditors of Devyani International Limited

1. We have examined the standalone financial statements of M/s. Devyani
International (UK) PVT Ltd (‘the Company’) as at 31st March, 2019 dated 8
July 2019 consisting of Balance Sheet, Statement of profit & loss account for the
year ended as on that date and other reconciliations and information in
accordance with United Kingdom Generally Accepted Accounting Practice {
United Kingdom Accounting Standard and Applicable Law) and in accordance
with the provisions in part 15 of the Companies Act 2006 applicable to
companies subject to the Small Companies regime, which were audited by The
Corporate Practice Ltd., Accountants and Statutory Auditors United Kingdom,
who expressed an unmodified opinion on these financial statements. The said
financial statements are converted into “ind AS’ Financials as per Indian
Accounting Standards ('Ind AS’) specified under Section 133 of the Companies
Act. 2013 (Act) read with the Companies (Indian Accounting Standards)
Rules,2015, as amended, and other accounting principles generally accepted in
india (referred to as the Fit for Consolidation (FFC) financial statements). These
financial statements are the responsibility of the company’s management. Our
responsibility is to express an opinion on these FFC financial statements based
on our audit.

2. We conducted our audit in accordance with auditing standards generally
accepted in India. Those standards require that we plan and perform the audit to
obtain a reasonable assurance about whether the FFC financial statements are
free of material misstatement. An audit includes examining, on a test check
basis, evidence supporting the amounts and disclosures in the FFC financial
statements. An audit also includes zssessing the accounting principles used and
significant estimates made by the management, as well as evaluating the overall
FFC financial statements presentation. We believe that our audit provides a
reasonable basis for our opinion.




3. These FFC financial statements have been prepared solely to enable
Devyani International Limited to prepare its consolidated financial statements
in accordance with the requirements of Indian Accounting Standards (‘Ind AS’)
110 ‘Consolidated Financial Statements’ and not to report on the M/s. Devyani
International (UK) PVT Ltd as a separate entity. Accordingly, these FFC
financial statements are not intended to present an opinion on true and fair view
of the balance sheet of M/s. Devyani International (UK) PVT Ltd as at 31
March, 2019 and of the result of operations for the year ended on that date in
accordance with generally accepted accounting principles in India.

4. However, in our opinion, these FFC Accounts have been prepared. in all
material respects, in conformity with accounting policies of Devyani
International Limited and are suitable for inclusion in the consolidated financial
statements of Devyani International Limited prepared in accordance with the
requirements of Indian Accounting Standards ('Ind AS’) 110 ‘Consolidated
Financial Statements’.

5. This report is intended solely for the use of Auditors in connection with the
audit of the consolidated financial statements of Devyani International Limited
and should not be used for any other purpose.

For O P Bagla & Co LLP
Firm Registration No. :-N500091/000018N
Chartered Accountants

N

Neeraj Kumar A
Partner '
M.No :- 941565 -
UDIN:- ]303\.“

Place :- Gurugram 55 ANAA D3 (3‘ 5%

Date :- ,8’08,20!3




Devyani International UK Pvt Ltd
Balance Sheet as at 31 March 2019
{Figures in Indian Rupees)

As at As at
Note 31 March 2019 31 March 2018

Assets
Non-current assets
Property, plant and equipment 3 524,790,791 -
Capital work-in-progress 4 - 472.290,711
Financial assets

{11} Loans 5 19,290,060 [7.078.649
Deferred tax assets (net) 28 - 3,834,050
Other non-current assets 6 14,898,360 -
Taotal non-current assets 558,979,210 493,203,416
Current assets
Inventones 7 105,015,152 115,894,046
Financial assets

(i) Trade receivables 8 296,850 .

(11} Cash and cash equivalents 4 31,839,327 166,516,487
Other current assets ] 69,616,347 66,288,581
Total current assets 206,767,676 348,699,114
Total assets 765,746,387 841,902,531
Equity and liabilities
Equity
Equity share capital 190 350,817,139 287.815,822
Other equity 11 (261,823,061) 4,703,196
Total equity 88,994,078 292,519,018
Liabilities
Non-current liabilities
Financial liabilities

(1) Borrowings 12 575,424,816 438.351,850

{i1) Other financial liabilities 13 17,432,839 -
Tota! non-current liabilities 592,857,655 438,351,350
Current liabilities
Financial liabilities

(i3 Trade pavables 15 77,764,982 12,697.623

(i1) Other financial fiabitities 13 - 97,171,254
Other current liabilities 14 6,130,172 1.162.786
Tatal current liabilities 83,895,154 111,031,663
Total equity and liabilities 765,746,887 341,902,531

The accompanying nates form an integral part of these financial statements

As per our report of even date aftached

For O P Bagla & Co LLP
Chartered Accountants
Firm Regjstration No.:0000 18N/N500091

per Taj Kunral
Partner

Membership Nao. : 94155

Place: Gurugram

Date 13]09,\9_015

For and on behalf of the Board of Directors of
Devyani International UK Pvt Ltd

o e

Dvirector
peee QUi Pram
19 /o 8 / 2019



Devyani International UK Pvt Ltd

Statement of Profit and Loss for the year ended 31 March 2019

(Figures in Indian Rupees)

Particulars For the year ended For the year ended
Note 31 March 2019 31 March 2018
Income
Revenue from cperations 16 367,637,272 -
Other income 17 369,520 246 590
Total income 398,006,792 246,590
Expenses
Purchase of stock-in-trade 18 151,609 845 107,340,065
Chanyes in inventories of stock-in-trade 19 2,324,913 (107,340,065}
Emplovee benefits expense 20 178,336,474 9,852,838
Finance costs 21 16,835,246 916,187
Depreciation and amortisalion expense 22 64,916,837 -
Other expenses 23 238,518,163 8,435,265
Total expenses 652,561,478 19,204,290
Profit /(loss) before tax (254,554 686) {18,957, 700}
Tax expense
Current tax 27 - -
Deferred tax (credu) / charge 3,811,324 (3,551,070}
TFotal tax expense 3,811,324 (3.551.070)
Profit / (toss) Tor the year (258,366,010} (15.406,630)
Other comprehensive income
Jtems that wil! not to be reclassified to profit or less
Remeasurements of defined benefit liability /(assets) - -
Income tax relating to above mentioned item - -
Net other comprehensive income not to be reclassified - -
subsequently to profit or loss
1tems that will be reciassified to profit or loss
Exchange difference m translating foreign cperaons {8,160,247) 20,109,826
Total comprehensive income for the year ( net of tax) (26_%56} 4,703,196
Earnings per equity share of face value of GBP 1 each 28
Basic {GBF) (68.74) (4.60)
Diluted (GBP) (68 74} (4.60)

The accompanying notes form an integral part of these financial staternents

As per our report of even date attached

For O P Bagla & Co LLP
Chantered Accountants

Firm Registration Na. 000018N/N 500091

per Neers
Partner
Membership No. : 94155

Place: Gurugram

Date ‘3\08]%)3 -

For and on behalf of the Board of Directors of
Devyani International UK Pyt Ltd

Director

P

o g gnom
o3 201



Devyani International UK Pvt Ltd

Statement of Changes in Equity for the year ended 31 March 2019
(Figures in Indian Rupees)

A. Equity share capital

As at As at
31 March 201% 31 March 2018
No. of Shares Amount No. of Shares Amount

Ordinary shares of GBP 1 each issued, subscribed and fully paid up

Balance at the beginning of the year 3,350,000 287,815.822 3,350,000 287.815,822
Addition durtng the year 700,000 63,001,317 - -
Balance at the end of the vear 4,850,000 350,817,139 3,350,000 287,815,822

B, Other equity
Note Promoter contribation in Retained earnings Foreign carrency Total
equity translation reserve
account

Balance as at 1 April 2017 - - - -
Profit/ { loss ) for the year (15,406.630) {15,406,630)
Other comprehensive income for the year (net of 1ax) 15b 20,109,826 20,109,826
Total comprehensive income for the year (15,406,630) 20,109,826 4,703,196
Balance as at 31 Macch 2018 (15,406,630} 20,109,516 4,703,196
Balance a3 at 1 April 2018 (15,406,630) 20,109,826 4,703,196
Profit/(loss) for the year {258,366.010) (8,160,247) (266,526.256)
Total comprehensive income for the year - _{258.366,010) (8.160,247) {266.526.256)
Balance as at 31 March 2019 [273,772,63%) 11,949,579 (261,823,061)

The accompanying notes form an integral part of these fmancial statements
As per our report of even date attached
For O P Bagla & Co LLP

Chartesed Accourtants
Firm Registratifn No. 00001 8N/N50009% - .

Partner
Membership No. ; 941355

Place: Gurugram

Date ‘3\0%\99\3

For and on behalf of the Board of Th
Devyani tnternational UK, Pvt Lid

rectors of



Devyani International UK Pyt Ltd

Cash Flow Statement for the vear ended 31 March 2019
{Fismres in Indian Rupees)

For the vear ended

For the vear ended

A, Cash flows from operating activities
Profit / {loss) before tax {254.554.686) (18.957.700)
Adjustments for:
Depreciation and amortisation expense 64,916,837 -
Deferred rent amortisation ( included in rent expenses) 506,113 -
Interest on borrowings measured at amartised cost 16.835,246 916,187
Interest income from financial assets at amortized cost {369,520) -
Net loss on: foreign currency transactions and translations 227,641 -
Operating profit before working capital changes (172.438,369) (18,041,513)
Adjustments for:
(Increase)/decrease in wade receivables (528.634) -
(Increase)/decrease in inventories 8,727,257 (115.894,046)
(Increase)/decrease in loans, other financial assets, and other assets (22,516,375) (83,367.231)
Increase/(decrease) in trade payables, other financial liabilities and other liabilities (1,532,890) 13,860.410
Cash generated from operating activities {188,289,012) (203,442,380)
Ingome tax (paid)/refund (net) . -
Net cash generated from operating activities {188,289,012) {203,442.380)
B. Cash flows from investing activities
Purchase of Property, plant and equipment and intangible assets (including capital advances) (127,536,916) (399,179.806)
Net cash generated used in investing activities {127,536,916) (399,179,806)
C. Cash flows from financing activities
Proceeds from equity share capital 63,001,317 287.815.822
Proceeds from unsecured loans £24,764,211 461,423,000
Net cash generated from financing activities 187,765,528 749,238,822
D. Effect of exchange rate change {6,616,761) 19,899,851
Net decrease in cash and cash equivalents doring the year (A+B+C+D) (134,677,160) 166,516,487
For the year ended For the vear ended
E. Cash and cash equivalents at the beginning of the vear
Cash on hand - .
Balance with banks:
~On current accounts 166,516,487 -
166,516,487 -
F, Cash and cash equivalents as at the end of the year
Cash on hand 634,915 -
Balance with banks:
-on current accounts 31,204,412 166,516,487
31,839.327 166,516,487
Notes:

1. The Cash Flow Statement has been prepared in accordance with 'Indirect method” as set out in the Ind AS - 7 on 'Cash Flow Statements’, as notified under Section 133 of the

Companies Act, 2013, read with the relevant rules thereunder.




Devyani International UK Pvt Ltd

Cash Flow Statement for the vear ended 31 March 2019
(Fisures in Indian Rupees)

2. Changes in lizbilities arising from financing activities

For the year ended For the year ended
31 March 2019 31 March 2018

Opening balance of loans:
Term loans {Unecured) 461423 000 -
Cash flows
Proceeds from loans 124,764,211 461,423,000
Non-cash changes
Foreign currency exchange fluctuations {10,762,395) -
Closing balance of secured loans
Term loans (Unecured) 575,424 816 461,423,000

The accompanying notes form an integral part of these financial statements

As per our report of even date attached

For O P Bagla & Co LLP
Chartered Accountants
Firm Registfation No.:000418N/N500091

Membership No. : 94155

Place: Gurugram B -

S

For and on behalf of the Board of Directors of
Devyani International UK Pyt Led

A

avi Kant Jai
Director

Plcs Guiid S
13 Jo8/2019



Devyani International UK Pvt Ltd
Notes forming part of the financial statements for the year ended 31 March 2019
(Figures in Indian Rupees)

1. Company Information / Overview

Devyani International (UK) Private Limited (The "Company”) is incorporated under Companies Act of UK. The company's principal activity during the period was
wholesale of coffee, tea, cocoa and spices; retail sale of beverages, bread. cakes, our confectionery and sugar confectionery in specialised stores: and rurming
licensed restaprants. The company commenced trading from 7 April 2018,

2.1 Basis of preparation

(a) Statement of compliance
The financial statements comply with Indian Accounting Standards ("Ind AS") as prescribed under Section 133 of the Companies Act, 2013 {the "Act”™), relevant
provisions of the Act and other accounting principles generally accepted in India. The financial statements are prepared on accrual and going concem basis.

(b) Basis of measuerement
The financial statements have been prepared on a historical cost basis except for certain financial assets and financial liabilities that are measured at fair value or
amortised cost (Refer to Note 24).

(¢} Critical accounting estimates and judgements
in preparing these financtal statements, management has made judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities. mcome and expenses. The actual result may differ from these estimates.

Estimates and underlying assumptions are teviewed on an ongoing basis. Revision to accounting estimates are recognised prospectively.

Information about significant areas of estimation /uncertainty and judgements in applying accounting policies that have the most significant effect on the financial
statements are as follows:
Note 2.2 (a) - measurement of useful life and residual values of property, plant and equipment and useful life of intangible assets.

Note 2.2 (h) - judgement required to determine probability of recogniticn of deferred tax assets.

Note 2.2 (k) and 24 - fair value measurement of financial instruments

Note 2.2 (e) impairment assessment of non-financial assets : key assumptions underlying recoverable amount.
Note 2.2 (k) impairment assessment of financial assets.

Note 2.2 (q) - fair value measurement of financial guarantee contracts.

ote 2.2 {d) - judgement required 10 ascertain lease classification.

There are no assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment withia the next financial vear.

{d) Fair value measurement

Fair value is the price that would be received to sell an asset or paid 1o transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either

- In the principal market for the asset or liability, or

- In the absence of a principal market. in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to/by the Company.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as follows,
based on the Yowest level input that is significant to the fair value measurement as a whole:

« Level | — Quoted (unadjusted) prices in active markets for identical assets or liabilities

« Level 2 — Valuation techniques for which the lowest fevel input that is significant to the fair value measurement is direcily or indirectly observable

« Level 3 — Valuation techniques for which the lowest levet input that ts significant to the fair value measurement is unohservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred between levels
in the hierarchy by reassessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each

reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the natuee, characteristics and risks of the asset
or liability and the level of the fair value hierarchy as explained above.

Fair value of financial instruments measured at fair value through profit and loss and amortised cost are disclosed in Note 25.




Devyani International UK Pvt Ltd
Netes forming part of the financial statements for the year ended 31 March 2019
(Figures in Indian Rupees)

2.2 Significant acceunting policies
The accounting policies set out below have been applied consistently to the periods presented in these financial statements.
{a) Property, plant and equipment

Recognition and measurement
Items of property, plant and equipment are measured at cost, less accumulated depreciation and accumulated impairment losses.

The cost of an item of property. plant and equiptent comprises: (a} its purchase price, including import duties and non-refundable purchase taxes, after deducting
trade discounts and rebates; (b) any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

The cost of a self-constructed item of property, plam and equipment comprises the cost of materials and direct labour, any other cost directly attributable to bringing
the item to working condition for its intended use.

The cost of improvements to leasehold premises, if recognition criteria are met, have been capitalised and disclosed separately under leasehold improvement.

An item of property, plant and equipment and any significant part imitially recognised is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of property, plant and equipment {calculated as the difference between the net disposal
proceeds and the carrying amount of property, plant and equipment) is included in the profit or loss when property, plant and equipment is derecognised.

Subsequent costs

Subsequent costs are included in the asset's carrying amount or recognised as a separate assets, as appropriate, only when it is probable that the future economic
benefits associated with expenditure will flow to the Company and the cost of the item can be measured reliably. All other subsequent cost are charged to profit or
loss at the time of incurrence.

Depreciation

Depreciation is caleulated on cost of items of property, plant and equipment less their estimated residual vatues and is charged to the profit or loss. Depreciation on
property plant and equipment is provided on straight line basis based on their useful lives mentioned below and in the manner provided in Schedute 11 to the
Companies Act, 2013.

Depreciation has been charged based on the following useful lives:

Asset Head Useful life of asset (in years)
Plant and equipment 12
Fumniture and fixtures 6

Leasehold improvements are depreciated on a straight line basis over the period of the initial lease term or 10 years , whichever is lower.

The useful lives have been determined based on internal evaluation done by management and are in line with the estimated useful lives, to the extent prescribed by
the Schedule [l to the Companies Act, 2013, in order to reflect the technological obsolescence and actual usage of the asset.

Depreciation is calculated on a pro rata basis for assets purchased/sold during the year.

The residual values, useful lives and methods of depreciation of property plant and equipment are reviewed by management at each reporting date and adjusted
prospectively, as approprate.

Capital work-in-progress
Cost of property. plant and equipment not ready for use as at the reporting date are disclosed as capital work-in-progress.

(ii) Other intangible assets

Intangible assets that are acquired are recognised only if it is probable that the expected future economic benefits that are attributable 10 the asset will flow to the
Company and the cost of assets can be measured reliably. The intangible assets are recorded at cost of acquisition including incidental costs related to acquisition
and installation and are camied at cost less accumulated amortisation and impaimment losses, if any.

Gain or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the
intangible asset and are recognised in the profit or loss when the asset is derecognised.

Snbsequent costs
Subsequent costs is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates, All the subsequent expenditure
on intangible assets is recognised in profit or loss, as incured.

s




Devyani Internationzl UK Pvt Ltd
Notes forming part of the financial statements for the year ended 31 March 2019
(Figures in Indian Rupees)

Amortisation
Amortisation s calculated to wnite off the cost of intangible assets over their estimated useful lives as stated below using straight-line method. Amortisation 15
calculated on a pro-rata basis for assets purchased /hisposed dunng the vear.

Amortisation method, useful lives and residual values are reviewed at each reporting date and adjusted prospectively. if appropriate.
(b) Inventories

Inventories consist of raw materials which are of a perishable nature and traded goods. Inventories are valued at lower of cost and net realisable value (NRV'). Raw
materials are not written down below cost except in cases where material prices have declined and it is estimated that the cost of the finished goods will exceed their
NRV. Cost of inventonies has been determined using first in first out method and comprise all costs of purchase after deducting non refundable rebates and discounts
and all other costs incurred in bringing the inventories to their present location and condition. Provision s made for items which are not likely to be consumed and
other anticipated losses wherever considered necessary.

(c) Leases
Leased assets

Leases of property, plant and equipment in which significant portion of risks and rewards of ownership are not transferred are classified as operating leases. [n
determining the appropriate classification, the substance of the transaction rather than the form is considered. [n case, the lease arrangememt includes other
consideration, it is separated a1 the inception of the lease arangement or upen a reassessment of the lease arrangement into those for the lease and those for other
elements on the basis of their relative fair values.

Lease classification is made at the inception of the lease. Lease classification is changed onty if, at any time during the lease, the parties to the lease agreement agree
to Tevise the terms of the lease {without renewing it) in a way that it would have been classified differently, had the changed terms been in effect at inception. The
revised agreement invelves renegotiation of original terms and conditions and are accounted prospectively over the remaining term of the lease.

Lease payments )
Lease payments in respect of assets taken on operating lease are charged to the profit or loss on a straight line basis over the period of the lease unless the payments
are structured 10 increase in line with the expected general inflation to compensate the lessor's expected inflationary cost increases.

{d} Borrowing costs

Borrowing costs attributable to the acquisition or construction of a qualifying asset are capitalised as part of the cost of the asset. A qualifying asset is one that
necessarily takes substantial period of time to get ready for intended use. Other borrowing costs are recognised as an expense in the period in which they are
incurred. Borrowing cost includes exchange differences 1o the extent regarded as an adjustment 1o the borrowing costs, if any.

(¢} Impairment - non-financial assets

Al each reporting date, the Company teviews the carrying amounts of its non-financial assets to determine whether there is any indication of impairment. If any such
indication of impairment exists, then the asset's recoverable amount is estimated. For impairment testing, assets are grouped together into the smallest group of assets
that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or cash generating units (CGUs). Goodwill arising
from a business combination is allocated to CGU or groups of CGU's that are expected to benefit from the synergies of the combination.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value in use is based on the estimated future cash
flows. discounted to their present value using a discount rate that reflects current market assessments of the time value of money and the risks specific to the asset or
CGL. An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.

Impairment losses are recognised in the profit or loss. They are allocated first 10 reduce the carrying amount of any goodwill allocated to the CGU and then to reduce
the carrying amounts of the other assets in the CGU on a pro-rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed only if there has been a change in the esimates used to
determine the Tecoverable amount. Such a reversal is made only to the extent that the asset's carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortisation, if no impairment loss had been recogmised.




Devyani International UK Pvt Ltd
Notes forming part of the financial statements for the year ended 31 March 2019
{Figures in Indian Rupees)

(T) Provisions and contingent liabilitics

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of a past events, it is probable that an outflow of resources
embodying economic benefits will be required to settle the cbligation and a retiable estimate can be made of the amount of the obligation

1f the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liabilities

Contingent liabilitics are possible obligations that arise from past events and whose existence will only be confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Company. Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liability. unless the probability of outflow of economic benefits is remote.

{2} Employee benefits

Short-term emploves benefits

Employee benefit liabilities such as salaries, wages and bonus, etc. that are expected to be settled wholly within rwelve months after the end of the reporting period
in which the employees render the refated service are recognised in respect of employee's services up to the end of the reporting period and are measured at an
undiscounted amount expected to be paid when the Habilities are settled.

Post-employ ment benefit plans

Defined contribution plans

The Company pays national pension fund and national insurance contributions to the appropriate government autherities. The Company has no further payment
abligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and the contributions are recognised as
emplovee benefits expense when they are due.

{h) Income tax

Income 1ax expense comprises of current tax and deferred tax. It is recognised in the Statement of Profit and Loss except to the extent that it relates to items
recognised in other comprehensive income or directly in equity.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or receivable in respect
of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or received afier considering the uncertainty. if any
relating to income taxes. [t is measured using tax rates enacted for the relevant reporting period.

Curzent tax assets and current fax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the
asset and settle the liability on a net basis.

Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the
corresponding amounts used for taxation purposes.

Defirred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised to the extent that it is probable that future taxable
profits will be available against which they can be used The existence of unused tax losses is strong evidence that future taxable profit may not be available.
Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficien: taxable profit will be available against which such deferred tax asset can be realised. Deferred tax assets -
unrecognised or recognised, are reviewed at each reporting date and are recognised / reduced to the extent that it is probable / no longer probable respectively that
the related tax benefit will be realised.

Deferred tax is measured at the fax rates that are expested to apply to the peried when the asset is realised or lability is settled. based on the laws that have been
enacted or substantively enacted by the reporting date.

The measurement of deferred 1ax reflects the tax consequences that would foliow from the manner in which the Company expects. at the reporting date, to recover
or scttle the carrying amount of its assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceable right to offset current tax liabilities and assets levied by the same tax
authorities.

(i) Foreign currency transactions and transiations

Monetary and non-monetary transactions in foreign currencies are initially recorded in the functional currency of the Company at the exchange rates at the date of
the transactions.

Monetary foreigm curency assets and lizbilities remaining unsettled on reporting date are translated at the rates of exchange prevailing on reporting date.
Gains{losses) ansing on account of realisation/settlement of foreign exchange transactions and on translation of monetary foreign currency assets and liabilities are
recognised in the profit or loss.




Devyani International UK Pvt Ltd
Notes forming part of the financial statements for the year ended 31 March 2019
(Figures in Indizn Rupees)

{j) Revenue recognition

With effect from 81 April 2018, the Company has adopted Ind AS t15, 'Revenue from Contracts with Customers’ using cumulative effect method which does not
require comparative information to be restated in the financial statements. The standard is applied retrospectively only to contracts that were not completed as at the
date of initial application (i.e. 01 April 2018). There is no impact on retained eamings as at 01 April 2018. Moreover, the application of Ind AS 115 did not have any
impact on recognition and measurement of revenue from operations and other related items in the financial statements of the Company.

Under Ind AS 115, revenue is recognised upon transfer of control of promised goods or services to customers. Revenue is measured at the fair value of the

consideration received or receivable, excluding discounts, incentives, performance bonuses, price concessions, amounts collected on behalf of third parties, or other
similar items, if any, as specified in the contract with the customer. Revenue is recorded provided the recovery of consideration is probable and determinable,

Sale of products

Reverue from the sale of products ts recognised upon transfer of contrel of products to the customers which coincides with their delivery and is measured at fair
value of consideration received/receivable, net of discounts, amount collected on behalf of third parties and applicable taxes.

Revenue from outdoor catering services is recognised on completion of the respective services agreed to be provided, the consideration is reliably determinable and
no significant uncertainty exists regarding the collection. The amount recognised as revenue is net of applicable taxes.

Service income and management fee
Revenue from marketing support services, management fee and auxiliary and business support services are in terms of agreements with the customers and are

recognised on the basis of satisfaction of performance obligation over the duration of the contract from the date the contracts are effective or signed provided the
consideratton is reliably determinable and no significant uncertainty exists regarding the collection. The amount recognised as revenue is net of applicable taxes.

Interest income
Intergst income on financial assets {(including deposits with banks) is recognised using the effective interest rate method.
Dividend income

Dhvidend income is recognised when the Company’s night 10 receive the payment has been established.

Rental income

Revenuc from rentals is recognised aver the pertod of the contract provided the consideration is reliably determinable and no significant uncertamty exists regarding
the collection. The amount recognised as revenue is net of applicable taxes.

(k) Financial instruments
A financial instrument is any contract that gives rise to a financiat asset of one entity and a financial liability or equity instrument of another entity.

Financial assets
Recognition and initial measurement
Trade receivables and debt instruments are initially recognised when they are originated. All other financial assets are initially recognised when the Company

becomes a party to the contractual provisions of the instrument. All financial assets are initially measured at fair value plus. for an item not at fair value through
profit or loss. transaction costs that are attributable to its acquisition or use.
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Classification and subsequent measurement:

Classification

For the purpose of initial recogniticn, the Company classifies financial assets in following categories:
+ Financial assets measured at amortised cost

+ Financial assets measured at fair value through other comprehensive income (FVTOCT)

+ Financial assets measured at fair value through profit or loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for managing
financial assets.

A financial asset being *debt instrument’ is measured at the amertised cost if both of the following conditions are met:

+ The financial asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

= The contractual terms of the financial asset give rise on specified dates to cash flows that are Solely Payments of Principal and Interest (SPPI} on the principal
amount outstanding.

A financial asset being ‘debt instrement’ is measured at the FYTOCT if both of the following criteria are met:
= The asset is held within the business model, whose objective is achieved both by collecting contractual cash flows and selling the financial assets, and
= The contractual terms of the financial asset mve rise on specified dates to cash flows that are SPPI on the principal amount owstanding,

A financiat asset being equity instrument is measured at FVTPL.

All financial assets not classified as measured at amortised cost or FVTOCT as described above are measured at FVTPL,

Subsequent measurement

Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost is reduced by impairment losses, if any. Interest
income and impainment are recognised in the profit or loss.

Financial assets at FWTPL
These assets are subsequently measured at fair value. Net gains and losses, including any interest income, are recognised in the profit or loss.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to receive the
contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the Company
neither transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the financial asset. Any gain or loss on
derecognition is recognised in the profit or loss.

Impairment of financial assets (other than at fair value)

The Company recognises loss allowances using the Expected Credit Loss (ECL) model for the financial assets which are not fair valued through profit or loss. Loss
allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all other financial assets, expected
credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit sk from fritial recognition, in which case
those financial assets are measured at lifetime ECL. The changes (incremental or reversal) in loss allowance computed using ECL model, are recognised as an
impairment gain or loss in the profit or loss.

Write-off

The gross carrying amount of a financiat asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This is generally
the case when the Company determines that the counterparty does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to write-off However, financial assets that are written off could still be subject to enforcement activities in order to comply with the Company's
procedures for recovery of amounts due.

Financial liabilities

Recognition and initial measurement
All financial liabilittes are initially recognised when the Company becomes a party to the contractual provisions of the instrument. All financial liabilities are
initially measured at fair value minus, for an item not at fair value through profit or loss, transaction costs that are attributable to the liability.

Classification and subsequent measurement
Financial lizbilities are classified as measured at amortised cost or FVTPL.

A financial liability is classified as FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial
[iabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised in the profit or loss.

Financial tiabilities other than classified as FVTPL, are subsequenity measured at amomscd cost using the effective interest method. Interest expense are recognised
in profit or loss. Any gain or loss on derecognition is also recognised in the profit-or lms e
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Derecognition
The Company derecognises a financiad Jiability when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially different. In this case,
a new financial liability based on modified terms is recognised at fair value. The difference between the carrying amount of the financial liability extinguished and
the new financial liability with modified terms is recognised in the profit or loss.

Offsetting of financial instruments
Financial assets and finencial liabilities are offset and the net amount presented in the Balance Sheet when, and only when, the Company currently has a legally
enforceable right o set off the amounts and it intends either to settle them on a net basis or to realise the assets and settle the liabilities simultaneously.

(1) Earnings per share

The Company presents basic and diluted eamings per share (EPS) data for its equity shares.

Basic EPS is calculated by dividing the profit or loss attributable to equity sharcholders of the Company by the weighted average number of equity shares
outstanding during the year.

Diluted EPS is determined by adjusting profit of loss attributable to equity sharchalders and the weighted average number of equity shares outstanding, for the
effects of all dilutive potential equity shares, which comprise share options granted to employees.

{m) Current-non-current classification

All assets and liabilities are classified into current and non-current.

* it 1s expected to be realised in, or 15 intended for sale or consumption in, the Company’s normal operating cyele;

= it is held primartly for the purpose of being traded;

* it is expected to be realised within 12 months after the reporting date; or

» it is cash or cash equivalent unless it is restricted from being exchanged or used 1o settle a liability for at least 12 months after the reporting period
Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

= it is expected to be settled in the Compary's normal operating cycle;

« it is hield pnimarily for the purpose of being traded;

» it i5 due to be settled within 12 months after the reporting pened: or

- the Company does not have an unconditional night to defer settternent of the liability for at least 12 months after the reporting period. Terms of a liability that
<ould. at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Current liabilities inchisde the current portion of non-current financial lizbilities. Al other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents. Based on the nature of operations
and the time between the acquisition of assets for processing and thetr realisation in cash and cash equivalents, the Company has ascertained its operating cycle
being a period of 12 months for the purpose of classification of assets and liabilities as current and non- current.

(n}) Financial guarantee contracts

Financial guarantee contracts issued by the Company are recognised initially as a liability at fair value, adjusted for ransaction costs that are directly attributable to
the issuance of the puarantee. Subsequently, the lability is measured at the higher of the amotmt of loss allowance determined as per impairment requirements of [nd
A5 109 and the amount recognised less cumulative amortisation.

(o) Cash and cash equivalents

Cash and cash equivalents comprises of cash at banks and on hand, cheques on hand and short-term deposits with an original maturity of three months or less, which
are subject to an insignificant risk of changes in value.

(p) Segment reporting

Operating segments are reported in a manner conststent with the intemal reporting provided to the chief operating decision maker. The chief’ operating decision
maker is considered to be the Board of Directors who makes strategic decisions and is responsible for allocating resources and assessing performance of the
operating segments.

(q) Expenditure

Expenses are accounted for on the accrual basis and provisions are made for all known losses and liabilities.

(r) Functional and presentation currency
The managemem has determined the currency of the pimary economic environment in which the Company operates i.e., functional currency, to be Great Britain
Pound {GBP). The financial statements are presented in Indian Rupees, which is the presentation currency.
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(s) Recent accounting pronouncements
Standards issued but not yet effective

Ind AS 116, Leases

On 30 March 2019, the Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 will replace the existing leases standard, Ind AS 17, Leases . It
introduces a single, on-batance sheet lessee accounting model for lessees. A lessee recognises right-of-use (ROU) asset representing its right to use the underlying
asset on lease and a lease liability representing its obligation to make lease payments. The new leases standard is applicable from 01 April 2019.

The Company will apply the standard to its leases, retrospectively, with the cumulative effect of initially applying the standard, recognised on the date of initial
application (i.e. 01 April 2019). Accordingly, the Company will not restate comparative information; instead, the cumulative effect of initially applying this standard
will be recognised as an adjustment to the opening balance of retained earnings as on 01 April 2019. On that date, the Company will recognise a lease liability
measured at the present value of the remaining Jease payments. The dght-of-use asset is recognised at its carrying amount as if the standard had been applied since
the commencement date, but discounted using the lessee’s incremental borrowing rate as at 01 April 2019. In accordance with the standard, the Company will elect
not to apply the requirements of Ind AS 116 to short-termn leases and leases for which the underlying asset is of low value.

The Company has elected certain available practical expedients on transition to Ind AS 116,

The rature of expenses presently presented under "Rent” under the head "Other expenses” as per Ind AS 17, will now be presented as per Ind AS 116 in the form of:

= Amortization charge for the ROV asset
= Finance cost from interest accrued on lease liability
Further, there will be consequent reclassification in the cash flow categories in the Cash Flow Statement,

Primarily, certain stores and office premises, which are taken on operating lease will now be capitalised under Ind AS 116,
The Company has completed an initial assessment of the potential impact on its financial statements but has not yet completed its detailed assessment of the
quantitative impact of adoption of Ind AS 116 on the financial statements in the peried of initial application.

The lollowing amended standards and interpretations are nat expected to have a significant impact on the Company's
financial statements:

- Appendix C to Ind AS 12, Income taxes o

- Amendments to Ind AS 12, Income taxes S

- Amendments to Ind AS 109, Financial Instrurrents -
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3 Progerty, plant 2nd equipment

Particulars Leaschold Plant and Furniture Total
mpro ts quip t and fixtures {A)
Balance as at 31 March 2017 - - - -
Additions during the year - - - -
Dispaosals duning the year - - - -
Balance as at 31 March 2018 - - - -
Additions dunng the year 63,871,664 363,965,357 169,195,243 597,032,264
Disposals during the year - - - -
Foreign exchange fluctuation -879,201 -5,010,029 -2,328,994 (8.218,224)
Balance as a1t 31 March 2019 62,992,462 358,955,328 166,866,249 588,814,033

Accumulsted depreciation and impairment fosses

Balance as at 31 March 2017 - - - N
Depreciation for the year - - - -
Dhsposals during the year - - - -
Balance as at 31 March 2018 - - - -
Depreciation for the year 6,387,194 30,330,455 28,199,189 64,916,837
Dhsposals during the year - . - .
Foreign exchange fluctuation -87,921 417,503 -388,165 (893,588)
Balance as at 31 March 2019 6,299 273 29,912,952 27,811,023 64,023,249

Carrying amount {net)

Net carrving value as at 31 March 2018 - - - -
Net carrying value as at 31 March 2019 56,693,189 329,042,376 139,055,226 524,790,791
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4, Capital work-in-progress

Particulars

Balance as at 31 March 2017 -
Additions during the year 472,290,711
Assets capitalised during the year

Balance as at 31 March 2018 472,290,711
Additions during the year -
Assets capitalised during the year 472,290.711

Balance as at 3T March 2019 -
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5. Loans Asat Asat
(Unsecured, considered goed, unless otherwss stated) 31 March 2019 31 March 2018
Security deposits 19,290,060 17,078,649
19,290,060 17,078,649
6. Other assets Non Current portion Current portien
(Unsegured considered pood, unless otherwise stated) As at Asat As at Asat
31 March 2019 31 March 2018 31 March 2019 31 March 2018
Prepaid expenses - - 38,965,803 11,074,152
Deferred rent 14,898,360 - 847,900 -
Balance with statutory/govertnent authorities - - 29,802,642 55,214,429
14,898,360 - 69,616,347 66,248,581
7. Inventories Asat As at
(Valved at lower of cost and net realisable value) 31 March 2019 31 March 2018
Stock-in-rade 105,015,152 115,894,046
105,015,152 115,894,046
8. Trade receivables Asat Asat
) i 1 herwise stated
(Unscoured cansidered good, unless of stated) 31 March 2019 31 March 2018
Trade recervables
- Considered good 296,850 -
- Considered doubtful - -
296,850 -
Less: Impairment allowances for doubtful receivables -
296,850 -
9, Cash and cash equivalents As at Asat
31 March 2019 31 March 2018
Batance with banks :
- On current accounts 31,204 412 166,516,487
Cash on hand 634,915 -

31,830,327 166,516,487
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I

10, Share capital As at As at
31 March 2019 31 March 2018

Authorised

4,050,000 (previous year 3,350,000) equity shares of GBP. 1 each 350,817,139 287,815,822

Issued, subscribed and paid -np
4,050,000 {previous year. 3,350,000) equity shares of GBP. 1 each 150,817,139 287,815,822

350,817,139 187815822

2} Reconciliation of the equity shares outstanding at the beginning and at the end of the year:

Asm Ay at
31 March 2019 31 March 2013
Equity shares issued, subscribed and pasd up
At the begrmmng of the year 3,350,000 -
Shares ssued dunng the year for consideration m cash 700,000 3,350,000
At the end of the vear 4,050,000 3,350,000

b) Rights, preferentces and restrictions attached to equity shares

The Company has only one class of equity share having a par value of GBP 1 per share. Each holder of the equity share is entitled to one vote per share and is extitled to dividend.
declared if amy

The paid up equuty shares of the Company rank pari-passu in all respects, mcluding dividend The final dividend proposed by the Board of Directors is subject 16 the approval of the
shareholders m the ensumg Annual General Meeting In the event of lqudation of the Company, the hokders of the equity shares will be entitled to remaming assets of the Compay,
after distribution of all preferential amounts, if arry. The distribution will be in proportion 10 the number of equity shares heid by the shareholders.

<) Shares held by holding/ulti holding company and/or their subsidi
As st 31 March 2019 As ot 31 March 2018
% holding in the % helding in the
No. of sh No. of sh:
0. ares 0. ares clase
Egquity shares of GBP, 1 each fully paid-up held by:
Devyani International Lid 4,050,000 100.00% 3,350,000 100.00%
d) Particulars of shareholders holding more than 5% shares in the Company
Equity shares of GBP. | each fully paid-up held by:
Devyam Intermational Lid 4,050,000 100.00% 3,350,000 100.00%
11. Other equity
Reserve and Surples
Asat As at
Particulars 3t March 2019 31 March 2018
Retained Eamings (273,771,639) (15,406,636)
Exchange differences of translation of foreign operations 11949579 20,109826
Total {26].323.061! 4,703,196
Retamned Eamings
A3 at As at
Particulars 31 March 2019 31 March 2018
Balance at the beginning of the year (15,406.630) -
Add. Profit {(Loss) for the year (258,366,019) {15.406,630)
Balance at the end of the year (173,772,63%) (15,406,630}
Other compirehensive income - Exchange differences of transiation of forcigw operations
As st As xt
Particulars 31 March 2019 3t March 2018
Bnlance st the heginning of the year 20,109,826 -
For the year {8,160,247) 20,109,826

Balance st e cnd of the year 11,949,579 20,109,826
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12. Borrowings
As at Asat
31 March 2019 31 March 2018
Term loans (unsecured)* 575,424,815 438,351,850
575,424 816 438,351,850

*The term loan amownting to GBP. 6,360,000 (previvus vear GBP 5,000,060} was taken from Devyani International Ltd .The interest rate applicable i Libor+2.5% antually The teware of the koan is

60 months and is repavble with the imerest on the expriaticn of the term.

13. Other financial liabilities Noo-current portien Current pottion
Asat Asat Asat Asat
31 March 2019 31 March 2018 31 March 2019 31 March 2018
Current portion of long-term borrowings - - - 23,071,150
Interest accrued but ot due on bomewings 17,432,839 - - 989,199
Capital creditors - - - 73,110,906
17,431,839 - - 97,171,254
14. Other liabifities As at As at
31 March 201% 3L March 2018
Other statutory dues 4,240,617 1,162,786
Employes celated payables 1,88%,55% -
6,130,172 1,162,785.96
15. Trade pavables Asat As at
31 March 2019 31 March 018
- Related parties 1,788,122 -
- Micro and small enterprises - -
S —
- Other trade pavables TR L 75,976,861 12,697,623
- - 77,764,982 12,697,623
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16. Revenue from operations For the year ended  For the year ended
3 March 2019 __ 31 March 2018
Sale of preducts
Traded goods 397637272 -
397,617,272 -
17. Other income For the vearended  For the year ended
31 March 201% 31 March 2018
Interest mcome from financial zssets at amortized cost 369,520 -
Net gain or: foreign curmency transactions and translaiens - 246,5%0
369,520 246,590
18, Parchase of stock-in-trade For the yearended  For the year ended
3 Mach 2019 _ 31 March 2018
Purchase of stock-m-trade 151,609,845 107,340,065
131,609 845 107,340,065
19. Changes in inventories of stock-in-trade For the year ended  For the year ended
31 March 2019 31 March 2018
Openimg Stock
Stock in trade 107,340,065 -
Closing Stock o T T
Stock in trade 105,015,152 107,340,065

1,324,913 { Iﬂ?Jﬂ,ﬂS!
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20. Employee benefits expense For the year ended  For the year ended
31 March 2019 31 March 201M8
Salaries, wages and bonus 162,546,085 8.575.526
Contribution to defined contnbution pension plans and other fund 14,674,381 1,009,268
Staff welfare expenses. 1,116,009 268,044
178,336,474 9852333
21. Finance costs For the year emded  For the year ended
31 March 201% 31 March 2018
Tnterest expenses
Interest on borrowings measured ar amortised cost 16,835,246 916,187
16,835,246 916,187
22, Depreciation and amortisation expense For the yearended  For the year ended
31 March 2019 31 March 2018
Depreciation on property, plant and eguipment 64,916,837 -
64,916,837 -
23. Other expenses For the yearended  For the year ended

31 March 2019 31 March 2018

Power and fuel 6,161,004 5556
Rent (Refer to Note 25) 147,816,338 52,053
Repairs and mamtenance
-Plant and equipment 2,715,647 -
-Onhers 4,576,948 13,163
Rates and taxes 643 726 345,141
Travelling and conveyance 19,624,977 2,305,554
Legal and professional 7,793,762 1,467,917
Audiror’s remuneration {Refer 10 Note below) 2,050,812 1,034,226
‘Water charges 63,377 -
Tnsurance 3394136 54,617
Printing and stationery 980,572 5,041
Cormmumnication 1,146,158 16,582
Housekeeping and cleaning charges 3,382,733 -
Bank charges 3929707 64 105
Advertiserment and sales promotion 24,730,558 560,961
Comemsston and brokerape 1813079 544 892
Royalty and continuing fee 2,095,437 1.965,37]
Net loss on foreign currency transactrons and translations 227,641 .
General office and other miscellanecus expenses 5,391,347 86
238,538,163 B.435.265
Note - Auditor's remuneration For the year ended  For the year ended

31 March 2019 31 March 2018

As auditor R
Statutery audit 779,776 §85.576
Others matters 1,271,635 478,650

2,050,812 1,034.226
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24, Fair value measurement and fmancial instruments

a. Financiul instrusents — by category and fair values hierarchy

The following tablc shows the carrving amounts and fair vabue of financial asscts and financial liabilitics, mclwding their levels i the fair value hierarchy.

(i} As on 31 March 2019

Carrying valse Fair valne meamrement
Particulars Note | Fair yalue | Fair vahee throngh Amaortised cost Total Level 1 Level 2 Level 3
through | other comprebensive
profit and | imcome (FVOCTY)
loss
{'FVFPL")

Financial susets
Non current

Loans 5 - - 19,290,060 19,290,060 19.290.060
Corremt

(i) Trade roccivables* ] - - 296,850 296,350

(i) Cash and cash equivalents® 9 - - 31,839,327 31,839327
Total - 51426237 51,426,237
Fenancial Tiabilities
Non turrent

(i) Borrowings# 12 - - 575,424,816 575,424,816 575,424,816

{it) Other financial hiabilities# 13 17432 83% 17,432,839 17.432.839
Current

(i) Trade pay ables* 15 - - 77,764,982 77,764,982

11} Other finameial Labaliti -

Total - - 60,622,637 570,622,637
(ii) As on 31 Mzech 2018

Carrying vahe Fair valwe measarement nsin|
Particulars Not¢ | Fair valwe | Fair value throngh Amortised cost Toal Level 1 Level 2 Level 3

throagh other comprehensive
profit aud incore ('FYOCT')

loss
(FYTPL)
Financial assets
Non current
Loans 5 17.078,645 17,078,649 - - 17,078,649
Current
(i} Trade receivables* B - -
ii) Cash and cash equivalents* 9 166.516 487 166,516 487
Total - - 183,595,137 133,505,137
Financial liabvilithes
Nom currest
{i) Borrowings# 12 433,351 850 438350850 438351850
{11) Otber financial liabilities 13 - -
Carrent
(1) Trade payables* 13 12,697,623 12697623
(12) Other financial habilittes 13 73,110,906 73,110,906
Current portion of leng term berrowings# 23071150 23,071,150 23.071,150
Interest acerucd but nol due on borrowings4 989,199 989,199

989,199

Total - - $18220,727 548,230,727
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¥ The Compam. s borrowines have Lair values that approxmalc 1o thar camving amowms as ey wrc based on the net present vatue of the anticipated future cash flows using raics currenthy available for debt on
similer werms., crodit risk and remaining matrines

* The caming amounts of mrade receivables.cash and cash oquivalents. bank balanoes other than cash and cash equivalents other current and non current Financial ssscts, rade panbles, cash credit and overdraft
facilties from banks, capital creditors and certam other corrent financial habiliees approxmates the fair values, dug 10 thesr short-ierm nature. The other non-currem financial assets represents bank deposits (due for
maturity afier twelve months from the reporting dalc) and mtercst accrucd but not due on bank depasits, the camvimg vatue of which approimates the fair values as on the reporting date.

The fair values for loan were caloulated based on discounted cesh flows usiig a current knding rate. They arc classified as level 3 fair valucs in the fair vaive hierarchy duc 1o the inclusion of unobservable inpus
including counterparty credit risk.

There has been no iransfier betweem vl 1. level 2 and Jevel 3 for the vears ended 31 March 2019 and 31 March 2018,

Viluation technigues wsed to determine fair vahoe

Specilic vatuation techniques used to valkue financial instrements nclude:
-Fair vahie of financial instruments using discounted cash flows.

The firance depariment of the Compamny mchdesamdutpafmd:\ulwmul'l'mm:ulmmdhbﬂmrmmrwfmﬂrqu-gmum‘hﬂ3fm\ﬂm: This tcam performs
valuation etther internally or externalh: throngh valuers and reports directhy to the Sendor M on valuation and resulbts arg held between the Semior Manspement and valuation team at Jeast once
oven quarier m line with the Compam's quarteriy reporting pernods

b. Financigl risk masspemem

The Compam has exposure 10 the follewing risks arismg from fmancial instrumeny.
* Credit nsk .

= Liguadiy nsk :

» Marhet Rusk - Formign Currency : and

» Market Risk - Interest Rate

Rizk Manapement Framework

The Board of Directors of the Compam. is respensible for rviewing the nsk management policies and ensuring its effectiveness.

The Company's risk management pelicics are cstablished o identify and anabyse the risks faced by the Company 1o set appropriate risks limits and conlroly and to monitor risks and adheronce to Lmits. Risk
management policics are roviewed regularty to reflect changes in the market conditions and the Company's activities

The Risk ittee oversess how MOonIOrs pl with Compatty's risk mansgement policies and procedures and reviews the adequacy of the risk management framework in relation 1o
the risk faced by the Compamy.
i Credit risk
The mavimum exposure 10 credit risks is represented by the total carmving amount of these financial assets in the balance sheet
LLE As at
Particulars
31 March 2015 31 March 2013

(i} Loans 19 190060 7078649
(1) Trade recen ables 256,450 -
{iv) Cash and cash oquirakems 31.839327 166.216.437

Crednt msk 15 the risk of financial loss 10 the Company if 2 customer or cowrterparnty 1o 8 fmanctal instrument fails 10 mee its contractual obligations.
Credit ek on cash and cash equivalents and bank deposiss is limited #5 the Compam generally mvests m deposits with banks with high credit ratings assgned s dotiestae credit rating agencies. The loans primanh
Tepresents secunty deposils given (o lessors for premises taken on lease. Such deposits will be returned 10 the Company on vacation of the premises or lermination of the agreement whiches or is earher.

O adoption of Ind AS 109, the Company uses expected credit boss model to 2sscss the impairment loss or gain. The Company uses & provision matiis (0 coipule the expected credit loss allowance for trade
eeceivables. The provision matrix takes into acconnt avaiable internal credit risk factors such as the Compamy’s historical experience for customers. Based on the business environmeni in which the Compamy operates.
muanaganent considers that the trade ivables (other than rocrivables from subsdiarics) are m default (credit mpaired) if the pavments are mone than 90 davy past duc however the Compamy based npon past trends
determine an impai 1 for Joss on ivabh ding for morc (han 180 days past due. Majority of trade receivables arc from domestic which are fr and are not ta
wdividual customers.

The Company's exposure 10 ¢redit risk for brade recervabiles is as folkows:

Grass Amnant
As As =t
Particulars
3t March 2019 31 March 2018
Not duc
1.90 days past doe * 296.850 -

* The Compam believes that the unimpaired arounits that are past doe by morc than 30 days are still colloctible in full, based on historical payment behavior

(i) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in nyeetmg the obligalions associated with its finacial hiabilities that are settled by delivexing cash or another financial assets. The Compam's
approach 10 manage liquidiny is 10 have sufficicnt liguidity to meet 2's hshildics when they are due, onder both normal and stressed cocumstances, without mcurring unacceptable dosses or risking damage to the
Company’s reputation.

The Compam helieves that its liguidity position, including total cash and cash equivalents and bank deposits manuring within a vear (including bank deposits under Jin and oxchiding inlerest accruad bt ot duc) of
Rs 31839317 (31 March 2018: Rs. 166,516,487 ), pated future int s d funds from i and other curvent assels (Mnancial and non financial} of Rs. [74.928.34% { 31 March 201%: Rs
182.182.627) will enable it 10 meet #1s future knawn cbligations in the ordinary course of busincss. Based on the projections. the Compamy cxpects 10 ¢am sash inflow from operating activities , which can be used to
settle liabilities.

The Compam s hquidicy PROCESS &5 d by nchudes the follow g
- Dy to dxy funding. managed by momitoring future cash Nows 10 ensure that requiraments can be met.
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Notcs forming part of the financial statemnents for the year ended 31 March 2019
(Figures in Indiz Rupees)

Exposure to ligadity risk

The following are the o ! mazuritics of financial Habilites at the reportimg date. The contractual cash flow amounts are gross and undiscounted, and inchudes interest accrued but not duc on
Al at 31 March 2019 Contractwal cash flowy
Particnlars Carrying swnnt | Less than 6 Months | Between 6 Monthy Between 1 and 5 Greater than 5 Total
and 1 year years Fears
Borrowings including current partion 575424 816 - - 575424 816 - 575424 816
Trade pavables 77.764 982 77,764.9%2 - - - 77,764,982
Interest accrued but 501 due on bamowings. 17,432.83% - - 17,432 839 17.432.839
570,622,637 71,764,982 - 592.357,658 - 670622637
As ot 31 March 2013 Contractual cash flews
Particulars Carrying amonnt Less than 6 Months Between 6 Montha Between | aad 5 Gresier than § Total
aad 1 vear ¥eary years
Borrowings meluding current portion 461 423,000 11,535,575 11,535.575 438 351 B50 - 461 423 000
Trade pavables 12.697.623 12,697.623 - - - 12,657,623
Interest accrued but not due on borrowings 989,199 989,199 - - - 989 199
Other fmancial liabilitics 73 110506 73,110,906 - - - 73.110.506
548,220,727 98,333,302 11,535,575 433,351,850 - 548,120,727
{iit) Market risk

Markes risk is the risk that the furure cash flows of 2 financial instrument will fluctuate because of changes in market prices. Market risk comprises two types of risk namely: currency risk and interest rate risk. The
objective of market risk management 15 to manage and contrel market risk exposures within acceptable parameters, whik optimising the return.

Interest rale rsk

Interest rate risk is the risk that the foture cash flows of a financial mstrement will fluctuate bocanse of chanpes in market mterest rates. The Comparey”’s exposure to the risk of changes m market interest zates relates
primanly o the Company™s borrewmgs with fleating interest rates.

Exposure to interest rate risk
The exposure of the Compam's borrowing to interest rate changes as reported to the management at the end of the reporting, period are as follows:

Variahie - rate instruments Asat Ay xt

31 March 2019 31 March 2013

Term loan 375424 816 461,423,000

Interest rate sensitivity anglysis
The follewing table illustrates the sensitivity of profit or loss and other equity 1o a reasonably possible change in mterest rates of +/- 1%. All other variables are held constant.

Incresse by 1% Decresse by 1%

Change in interest rate on loans from banks (Variabe - rate i )
Increasse / {decreesc) in profitor loss and other euity for the vear ended 31 March 2019 (5.754,248) 5.754248
Increasse / {decrease) in profit or loss and other evity for the yvear ended 31 March 2018 (4,614,230} (5.614.230)
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{Rupees in millions, except for share data and if otherwise stated)

25, Operzting leases

Non-cancellable operating lease rentals payable (minimum lease payments) under these leases are as follows:

Particulars
As at As at
31 March 2019 31 March 2018
Payable within one year 167,279,860 -
Payable between one and five years 901,740,147 -
Paygble after five years 3,077,678,327 -
Total 4,146,798,333 -

26. Related party disclosures
(1) List of related parties and nature of relationship where control exists:

(a)Ultimate Controlling Party:
RJ Corp Limited

{b) Parent Company:
Devyam International Limited

(11} List of related parties and nature of relationship with whom transactions have taken place during the current / previous year:

Parent Company:
Devyani [nternational Limited

Key management personnel:
Mr. Nirmal § Sethi- Chief Executive Officer and Whole Time Director
Mr. Ravi Kant Jaipuria - Director

Description Key managerisl personnel Parent Company

31 March 2019 31 March 2018 31 March 2019 31 March 2018
Remuneration to directors
Nirmal Singh Sethi 7,833,725 4,188,187 - -
Finance cost (Interest paid}
Devyani Intematienal Ltd - - 16,835,246 916,187
Guarantee commission
Devyani International Ltd - - 1,813,079 544,892
Loan taken
Devyani International Ltd - - 124,764,211 451,423,000
Contribution towards equity share capital
Devyani International Litd - - 63,001,317 287.815,822
Balances 2s at 31 March 201% and 31 March 2018
Borrowings
Devyani International Ltd - - 575,424 816 461,423,000
Accrued interest
Devyani International Ltd - - 17,432,839 989,199

Trade payable
Devyani International Lid

1,788,122
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27. Income Tax

{a) Ameounts recognised in the Statement of Profit and Loss comprises:

For the year ended
31 March 2019

For the year ended
31 March 20138

Current tax:
Current tax

Deferred tax expense:
Attributable te Origimation and reversal of temperary differences

{b) Income tax recognized in other comprehensive income

3.811,324 (3,551,070}
3,811,324 (3,551,070)
For the year ended For the year ended

31 March 2019

31 March 2018

[ncome tax relating to remeasurement of defined benefit plans

(e} Reconciliztion of tax expense between accounting profit at zpplicable tax rate and ¢

For the year ended
31 March 2019

For the year ended
31 March 2018

Profit/{(Loss} before tax
Statutory income tax rate
Tax using the Company's domestic tax rate -20% {31 March 2018: 20%)

Deferred tax assets not recognised due to lack of virtual/probable certainity*
Others

Income tax expense at effective tax rate reported in the Statement of Profit and Loss

(254,554,686) {18,957,700)

20.00% 20.00%

{50,910,937) (3,791,540)
54,722,261 -

- 240,470

3,811,324 (3,551,070)

* Asat 31 March 2019, the Company has significant unabsorbed depreciation and carry forward losses. Further, there exists no convincing evidence
that sufficient taxable profit will be available against which such deferred tax asset can be realised. Accordingly, the Company has recognised deferred

tax asset only 10 the extent of deferred tax liabilities.

28. Earnings / (loss) per share (EPS)

For the year ended

31 March 201%

For the year ended

31 March 2018

Prafit / {Loss) attributable to equity shareholders for calculation of basic and
diluted EPS

Weighted average number of equity shares for the calculation of basic EPS
Weighted average number of equity shares for calculation of diluted EPS
Basic earnings / (loss) per share (GBP)

Diluted earnings / {loss) per share {(GBP) R
Nominat value per shares (GBP)

(258,366,010)

3,758,493
3,758,493
(68.74)

(68.74)
1

(15,406,630)

1,350,000
3,350,000
{4.60)

(4.60)
1
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29. Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker ("CODM*) of the Company
The CODM is considered to be the Board of Directors who make strategic decisions and is responsible for allocating resources and assessing the financial performance of the

operating segments

As the Compary 's business activity primarly falls wathin a single business and geographical segment ie food and beverages, thus there are no additional disclosures to be
provided under Ind AS 108 — “Operating Segments’. The CODM conuiders that the various goods and services provided by the Company constinutes single business scgment.

30. Capitalisation of pre-operative expenses

The Company has commenced operation of some quick service restaurants duning the current year ended 11 March 2018, Incidental expenditure on commissicning of the projects
up to the date of commercial operation has been apportioned to certan property, plant and equipment on reasonable basis. Details of pre-operative expenditure capitalised 15 as

under -

Particulars

For the year ended
31 March 2019

For the year ended

31 March 2018

Employee benefit expenses

Other Expenses ( other expenses mainly includes Rent and Legal and professional expenses )

31. Capital management

26,079,116

26,079,116

The primary objective of the management of the Company's capital structure 15 to maintain an efficient mix of debt and equity 1n order 1o achieve a low cost of capital, while
taking into account the desirability of retaining financial flexibility 10 pursve business opportunmities and adequate access to Liquidity to mitigate the effect of unforeseen events on

cash flows

The Board of Directors regularly review the Company s capital structure in light of the sconomic conditions, business strategnes and future commitments
For the purpose of the Company s capital management. capital includes issued share capital, secunties premium reserve and all other reserves  Debt includes, term loans loans
Dhming the financial year ended 31 March 2018, no signsficant changes were made in the objectives, policies or processes relanng to the management of the Company’s capital

structure.

Diebt Equity Ratio:

As nt Asat
Particulars 31 March 219 31 March 2018
Nen-current borrowings 575,424 316 438,351 850
Current portior: of long-term borrowings - 23,071.150
Total Debt (A) 578,424,816 461,423,000
Equity share capital 350,817.139 287.815.822
Other equity (261,821,061 4,703,196
Total Equity (B) 13,994,078 292,519,018
Debt equity ratio (C= A/B) 646.59% 157.74%
32. Contingent liabilities and commitments

As at As at

Particulars

31 March 201%

31 March 2018

Contingent liabilities:

Contingent liabilities

Capital commitments:

Estimated amount of contracts remaining to be
executed on capital account and not provided for
(net of advances)
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