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- Independent Auditor’s Report

To the Members of Devyani Atrport Services (Mumbai) Private Limited

-
Report on the Standalone Financial Statements
Qualified Opinion
= We have audited the accompanying standalone fmancial statements of Devyani Airport Services
(Mumbai) Private Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2019,
: the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in
[~

Equity, the statement of Cash Flows for the year ended 31 March, 2019 and a summary of the significant
accounting policies and other explanatory information (here after referred to as “Standalone Financial

Statement”).

P

In our opinion and to the best of our information and according to the explanatons given to us, except
for the effects of the matter described in the Basis for Qualified Opinion paragraph below, the aforesaid

r—

standalone financial statements give the information required by the Act in the manner so required and
i give a true and fair view in conformity with the accounting principles generally accepted in India including
- Ind AS specified under Scction 133 of the Act read with the Companies (Indian Accounting Standard)
Rules, 2013, as amended, and other accounting principles generally accepted m India, of the state of
affairs (financial position) of the Company as at 315" March 2019, and statement of its profit and loss
L (financial performance including other comprehensive income), its cash flows and the changes in equity
for the vear ended on that date.
IL.. Basis for Qualified Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
L 143(10) of the Companies Act, 2013, Qur responsibilides under those Standards are further described in

the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
- Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
, fulfilled our other ethical responsibilities in accordance with these requirements and the ICAT’s Code of
e Iithics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our qualified opinion on the standalone financial statement.

r

a} Lease rental charges m respect of operating leases for outlets at Mumbai International Airport

with escalation clauses at periodic intervals should have been straight lined in accordance with
| the requirements of Indian Accounting Standard on Leases (Ind AS-17). Had the Company
- accounted for lease rental on a straight line basts, the rent expense for the year would have been

higher by T 488,178,428/- (including ¥ 41

5363 _for carlier vears) with a corresponding credit
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Accordingly, the loss before tax for the current year would have been higher by T 488,178 428/-
and reserves and surplus would have been lower by T 418,178,428/~ as at 31 March 2019. This
matter was also qualified in our report on the financial statements for the vear ended 31 March
2018.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

‘The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the Director’s report and Management Discussion and Analysis of Annual report,
but does not include the Standalone Financial Statements and our report thereon. The Directors report
and Management Discussion and Analysis of Annual report is expected to be made available to us after the
date of this auditor’s report.

Our opinion on the Standalone Financial Statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the other
informauon identified above when 1t becomes available to us and, in doing so, consider whether the other
information is materially inconsistent with the Standalone Financial Statements ot our knowledge obtained
during the course of our audit, or otherwise appears to be materially misstated.

When we read such other information as and when made available to us and if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those charged with

governance.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(3) of the
Companies Act, 2013 {“the Act”) with respect to the preparason of these standalone financial statements
that give a true and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the company in accordance with the Ind AS and other accountng
principles generally accepted in India. This respons:blhty also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accountng policies; making judgments and estimates that are reasonable and prudent; and
design, implementanon and maintenance of adequate internal financial controls, that were operating
etfectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone Ind AS fmancial statements that give a true and fair view
and are free from matenal misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a Going Concern, disclosing as applicable, matters related to Going Concern and
using the going concern basis of accounting unless management either intends to liquidate the Company

or to cease operattons, or has no realistic alternative but to do so.
The board of Directors are responstble for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Qur objectives are 1o obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs SR detect a material misstatement when it exists.
Misstatements can arise from fraud or yfm onsidered matertal if, individually or in the
aggregate, they could reasonably be expegts h;gylgﬂym he economic decisions of users taken on the
basis of these standalone financial statemé :
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the standalone finanaal statements, whether
due to fraud or error audit procedures, design and perform responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud 1s higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(T) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls

3. Evaluate the approprateness of accounting policies used and the reasonable ness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a matetial uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and event s in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (I)
planning the scope of our audit work and in evaluating the results of our work; and (1) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulaton
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matier should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Emphasis of matter

Attention is drawn to Note 35 to the financial statements which describe in detail for going concern

assumption adopted for preparation of financi nts in view of accumulated losses of the company

as at 31 March 2019.
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Report on Other Legal and Regulatory Requirements

1.

As required by the ‘Compantes {(Auditor’s Report) Order, 2010°, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred
to as the “Order”), we give in the Annexure I’ a statement on the matters specified in paragraphs
3 and 4 of the Ozder.

As required by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b} in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) the standalone financial statements dealt with by this report are in agreement with the books
of account;

(d) in our opinion, the aforesaid standalone financial statements comply with Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts} Rules, 2014;

(e) on the basis of the written representations received from the directors and taken on record
by the Board of Directors, none of the directors is disqualified as on 31 March 2019 from
being appointed as a director in terms of Section 164(2} of the Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure-2”. Our report expresses as unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reportng,

{g) Managerial remuneration has been paid and provided by the company in accordance with the
requisite approvals mandated by the provisions of section 197 of the Act read with Schedule
V of the Companies Act 2013.

(h) with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors} Rules, 2014 (as amended), in our opinion
and to the best of cur information and according to the explanations given to us:

1L The company has disclosed in notes no 31, the impact of pending liigations on its
financial position it its standalone financial statements;

i, according to the information and explanations provided to us, the Company did not
have any long-term contracts including dertvative contracts for which there were any
material foreseeable losses;

fit. there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company; and

For APAS & Co.
Chartered Accountants
Firm Regn No. 000340C

WP

it Kathuria)
Partner

Place : Gurugram
Date : oloei2mg (I



Annexure- 1 to the Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the members of Devyani Airport Services {Mumbai) Private Limited of even date)

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the company and taking into consideration the information and explanations given to us and the
books of account and other records examined by us in the normal course of audit, and to the best of our
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knowledge and belief, we report that:

)

vi)

Vi1

In respect of its fixed assets:

a) The company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b) As explained to us, fixed assets have been physically verified by the management in a phased
pertodical manner, which in our opinion is reasonable, having regard to the size of the
Company and nature of ifs assets. As informed to us no material discrepancies were noticed on

such physical verification.

¢) As informed to us the company does not any immovable properties and hence the provision of

clause 3(1)(c ) is not applicable.

As explained to us physical verification has been conducted by the management at reasonable
intervals in respect of inventories of finished goods, stores and other materials. We were explained

that no material discrepancies were noticed on physical verification.

As informed to us the company has not granted any loan, secured or unsecured to companies
covered in the register maintained under section189 of the Companics Act 2013. Accordingly, the
provisions of clauses 3{iii)(a) ,(b) and () of the order are not applicable.

According to the information and explanations given to us, the company has complied with the
provisions of Section 185 and 186, wherever applicable for loans, investments and guarantees.

According to the information and explanations given to us the company has not accepted any
deposits, in terms of the directives issued by the Reserve Bank of India and the provisions of
sections 73 to 76 or any other relevant provisions of the Companies Act 2013 and the rules framed

there under.

In respect of business activities of the company, maintenance of cost records has not been
specified by the Central Government under sub-section {l) of section 148 read with rules framed

thereunder of the Companies Act 2013,

a) As per information and explanations given to us, the company is regular in depositng
undisputed statutory dues including provident fund, employees' state insurance, income-tax, sales-
tax, service tax, duty of customs, duty of excise, value added tax, cess and any other statutory dues
with the appropriate authorities. As informed to us there are no outstanding statutory dues in

arrears as at the last day of the financi ned for a period of more than six months from

the date they became payable.
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b) The dues outstanding in respect of Income Tax that have not been deposited on account of

dispute are as under:.

Nature of statute | Nature of dues Amount (in | Amount  paid | Period to which | Forum where
Rs.) under protest | the amount | dispute is
(in Rs.) relates pending
Income Tax Act, | Income Tax 79,228,892 2,640.964 | F.Y.2015-16 ACIT, New
1961 Delhi

viti) The company has no dues payable to a financial institution or a bank or debenture holders during
the year. Accordingly, the provisions of clause 3(viii) of the order are not applicable.

1x) As explained to us term loans obtained during the year were applied for the purpose for which the
loans were obtained by the company. The company has not raised any money during the year by

way initial or further public offer.

x) Based upon the audit procedures performed and information and explanations given by the
management, we report that, no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the course of our audit for the year ended

31.03.2019.

xi) Managerial remuneration has been paid and provided by the company in accordance with the
requisite approvals mandated by the provisions of section 197 of the Act read with Schedule V of

the Companies Act 2013.

xif) The provisions of clause 3(xii) of the Order are not applicable as the company is not a Nidhi

Company as specified in the clause.

xii) According to information and explanations given to us we are of the opinion that all related party
transactions are in compliance with the Section 177 and 188 of Companies Act 2013. Necessary
disclosures have been made in the financial statements as required by the applicable indian

accounting Standards.

xiv) During the year, the company has not made any preferential allounent or private placement of
shares or debentures and hence reporting under clause 3(xiv) of the order is not applicable to the

company.

xv) According to information and explanations given to us the Company has not entered into any non-
cash transaction with the dircctor or any person connected with him during the year.

xvi) In our opinion, in view of its business activides, the company is not required to be registered under
section 451A of Reserve Bank of India Act 1934,

For APAS & Co.
Chartered Accountants
Firm Regn No. 000340C

Place : Gurugram VA% umit Kathutia)

Date : ollogl2ms /7 Partner
[ NEW DELH) No. 520078
| Fan-oocaanc °:
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Annexure 2 to the Independent Auditor’s Report

(Referred to in paragraph 2 (f) under Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of Devyani Airport Services (Mumbai) Private Limited of even date)

Report on_the Internal Financial Controls Qver Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)
In conjunction with our audit of the standalone financial statements of Devyani Airport Services

(Mumbai) Private Limited (hereinafter referred to as “Company™) as at and for the year ended March
31, 2019, we have audited the internal financial controls over financial reporting (IFCoFR’) of the
Company as at that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the respective
Companies considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting tssued by the Institute of Chartered Accountants
of India (“the ICAI”). These responsibilittes include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the respective company’s policies, the safeguarding of its
assets, the preventon and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the umely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing, prescribed under Section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects. Our audit
involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financtal reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectuveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material missratement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with g
financial control over financial reporting i
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(1) pertain to the maintenance of records that, in reasonable detail, accurately and faitly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparaton of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financizal Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due ro error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2019, based on the internal control over financial reporting criteria established
by the company considering the essential components of internal control stated in the Guidance Note on
“Audit of Internal Financial Controls Over Financial Reporting” issued by the Institute of Chartered
Accountants of India.

For APAS & Co.
Chartered Accountants
Firm Regn No. 000340C

N\
um%fmria)

Partner
No. 520078

Place : Gurugram
Date : 81log\2098
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Devyani Airport Services {Mumbai)} Private Limited
Balance Sheet as at 31 March 2019
Allamounts are in lndian Rupees

As at As at
Note 31 March 2019 31 March 2018
Assets
Non-current assets
Property, plant and equipment 3 67,873,691
Intangible assets 4 11,752 357
Financial assets
(1) Loans 5 47.194 065 41,957,767
Deferred tax assets (net) 26 - 108,885,167
Income tax assets {net) 26 3314351 2328244
Other non-current assets 7 27,546,105 30,498,232
Total non-current assets 157,680,569 411,608,882
Current assets
Inventones 8 7,996,124 6379458
Financial assets
{1) Trade receivables 9 6,435,599 13,599,350
(1i) Cash and cash equivalents 10 6,734 808 2119117
(iii} Bank batances cther than cash and cash equivalents, above 11 2.301.756 2,331,536
tiv) Loans 5 100,000 -
1} Other Hoancial assets [ 125,581 1.129,510
Other current assets 7 11,309,627 11,413,754
Total current assets 35,203,495 42,982,725
Total assets 152,884,064 454,591,607
Equity and liabilities
Equity
Equity share capital 12 60.000.000 60,000_000
Other equity 13 (458 494 294) (110450 .670)
Total equity (398,494,294) (50,490,670)
Liabilities
Non-current liabilities
Financial liabilities
(1} Bomowings 14 443,942 546 386,445,140
(i} Other financial liabilities 13 2.301.860 1.790.176G
Provisions 16 4,769,768 4,870,023
Other non-current liabilities 17 302,988 428,872
Total non-current liabilities 451,367,562 393,534,205
Current liabilities
Financial liabilities
(1) Itade pavables 18
{a) total outstanding dues of micro and smal} 3,329,080 .
enterprises
() total outstanding dues other than (i) (a) above 100,550,836 84,677,166
{i1) Other financial liabilities 15 28,151,078 12,011,531
Other current liabilities 17 7,029,659 14,801.280
Provisions 16 950,143 58,085
Total current liabilities 140,016,796 111,548,072
Total equity and liabilities 193,884,064 454,591,607

The accompanyving notes form art integral part of these financial statlements

As per our report of even date attached

For APAS & Co.
Chartered Aceomtants
ICA] Firm Registratiopn No.: 0003400

WS
A
Sumit Kathuria
Pevtiier
Membership No : 320078

Place: Gurugram

Date: &1 10 S\2ms

Director

DIN:

Place: Gurugram
Date: 0T 02 \2014

For and on behalf of the Board of Directors of
Devyani Airport Services (Mumbai) Private Limited

irag Joshi
Director
DIN: 1821240

5
¥arun Prabhakar

Company Secretary
M. No.: ACS 30496

Piace: Gurugram
Date: ©1|OB\2 g
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Devyani Airport Services (Mumbai) Private Limited
Statement of Profit and Loss for the vear ended 31 March 2019
All amounts are in Indizn Rupees

Particulars For the year ended For the vear ended
Note 31 March 2019 31 March 2018

Encome
Revenue from operations 19 527,941,645 480945281
Other income 20 6,062 435 15,319,096
Total income 534,004,080 496,264,377
Expenses
Cost of matenals consumed 21 120,553,450 126,425,463
Emplovee benefits cxpense 22 71,387,602 78.085.354
Finance costs 23 19,383,458 49.652.643
Depreciation and amortisation expense 24 36,611,176 43 944 188
Impairment (reversal) loss 3and4 111,073,442 48,778,554
Other expenses 25 414,678 363 325,536,362
Total expenses 773,687,491 673,022,766
Profit /(foss) before tax (239,683,411) (176,758,389)
Tax expense

Current tax 26 - -

Deferred tax (credit) / charge 108,885,166 (57,279.160)
Total tax expense 108,885,166 {57,279 160}
Profit / {loss) for the vear (348,568,577) (119,479 229}
Other comprehensive income
Ttems that will ot to be reclassified 10 profit or loss

Remeasurements of defined benefit Hability /(assets) 564,953 101,530
Income tax relating to above mentiored item (103.394)

Net other comprehensive income not to be rectassificd 564.953 2G8.136
subsequently to profit or loss
Total comprchensive income for the vear ( net of tax) {348.003.624) (119.181.093)
Earnings per equity share of face value of Rs. 10 each 27
Basic (Rs.) (38.09) {19.91)
Diluted {Rs.) (38.09 (1990

The accompanying notes form an integral part of these financial statemments
As per our report of even date attached

For APAS & Co.
Chartered Accountaniy
ICAI Firm Registration No.: 000340C

SNU\ore

Sumit Kathuria
Partner
Membership No.: 320078

Place: Gurugram

Date: 01108} 2019

For and on behatf of the Board of Directors of
Devyani Airport Services (Mumbai) Private Limited

DIN: 40003668

Place: Gurugram
Date: (0 PALICTY

L
Wg.lod

Dhrector
DIN: 1821240

[
Varun Prabhakar

Compuny Secrefary
M. No.: ACS 30496

Place: Gurugram

Date: prijoiame
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Devyani Airport Scrvices (Mumbai) Private Limited
Statement of Changes in Equity for the vear ended 31 March 2019
All amounts are in Indian Rupees

A. Equity share capital

As at As at
31 March 2019 31 March 2013
No. of Shares Amount No. of Shares Amount

Balance at the beginaing of the year 12 6,000,000 60,000,600 6,000,000 60,000,000
Balance at the end of the vear

6,600,000 60,000,000 6,000,000 60.400.080

B. Other equity
Note Promoter contribution in Retained earnings Total
equity

Balance as at 1 April 2017 13 97,810,867 (112,472,999) {14.662.151)
Profit/ { loss } for the vear (119.479,229) (119.479.229)
Other compreltensive income for the yvear {net of tax} 208136 208,136
Total comprehensive income for the vear 97,810,867 {231,654,091) {133,843,224)
Contribution during the year 23,352 554 23.352,554
Balance as at 31 March 2018 121,163,421 {231,654,691) {119,490,670)
Balance as at 1 April 2018 121,163.421 (231.654.091) (110.490.670)
Profiti(loss) for the year {348.568.577) {343.568.377)
Other comprehensive income for the vear (net of tax) 564 953 364.953
Total comprehensive income for the year - (348,003,624) (348,003,624)
Balance as at 31 March 2019 121,163,421 (579.657,716) (458.494,294)
* Other comprehensive income represents remeasurement of defined benefit plans (net of tax)
The accompanying notes form an integral part of these financial statements
As per our repart of even date attached
For APAS & Co. for and on behalf of 1the Board of Directors of
¢ hartered Accountanis Devvani Airport Services (Mumbai) Private Limited
ICAT Firm Registration No., 000340C —
Sumit Rathuria . *“Ravi Kant Jaiperia Virag Joshi
Fartner < Director - Director
Membership No.: 520078 DIN: 0 DIN: 1821240

Place: Gurugram Place: Gunagram

Date: O110B\2019 Date: ©°1{0%12019

Y

Virun Prabhakar
Caompany Sccretary
M. No. ACS 30496

Place: Gurugram
Date: O \0%\10 \3
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Drevvani Airport Services (Mumbai) Private Limited
Cash Flow Statement for the vear ended 31 March 2089
Al amounts are in Indian Rupees

For the year ended 31
March 2019

For the year ended
31 March 2008

Notes:

Cash flows from operating activities

Profit 7 {loss} before tax

Adjustments for
Deprecration and amorisation expense
Impamrment (reversal)/ loss
Laabilities no longer required written back
Loss on disposal of property plant and equipment (net)
Altowance for douhrful debts
Deferred rent amortisatzan ( included m rent expenses)
Deferred income amortisation (included in other mncome)
Interest on borrowings measured at amortised cost
Interest accretion on financial liabilities measured at amortised cost
Interest income from Bank deposits and others
Interest meome from financial assets at amortized cost

Operating profit before working capital changes

Adjustments for:
{Increase)’decrease ur trade recervables
{lncrease)/decrease in mventories
{Increase)'decrease in loans, other fmancial assets, and other assets
Increase/(decrease) m trade pavables. other financial liabilities and other liabilities
Cash generated from operating activities
Income tax tpardyrefund (net)
Net cash generated fegm operating activities

(ash flows from investing activities

Purchase of Propenty, plant and equipment and intangible assets

Proceeds trom sale of Property. ptant and equipment

Deposits made with banks due to mature within 12 months from the reporting date (net)
Interest recefved

Net cash generated used in investing activities

Cash flows from financing activities
Proceeds from unsecured loans

Repayment of unsecured loans

Interest pad

Proceeds from 1ssue preference shares capital
Net cash generated from financing activities

Net decrease in cash and cash equivalents during the year (A+B+C)

Cash and cash equivalents 2t the beginning of the year
Cash on hand
Cash in transit
Balance with banks:
-0n curent accounts

Cash and cash equivalenis as at the end of the year
Cash on hand
Cash in transit
Ralance with banks
-on current accounts

(239,683 411}

{176,758.389)

36,611,176 43.944,188
111,073,442 48.778.554
{130,827) (9.972.741)
1,837,130 -
1,400,853 -
5,741.591 5414725
(225,527 (208.224)
3,660,923 4019617
15,685.783 45,678,786
(173,028) (164.370)
(5.072,347) (4.316,735)
(69,265237) (43,635,090)
5,762,898 {1.529.807)
(1,616,666) 2344,714
(1,945.363} {5.571.833)
13,392,065 17.437,334
(53,672,303) (30,954,704
(986,107 (1,292.909)
(54,658.410) (32.247,613)
(3.551,901) (2.885.339)
420,900 -
{160,220 (115.988)
173,028 131,693
(3.098,192) (2.869,634)
60,000,000 -
- {88.306.573)
(3.627.707) (5.485,557)
. 131.078.080
56,372,293 37,285,950
(1384,309) 2,168,703
735,619 1.687,933
3,750,628 -
3,632.870 4,262,431
8,119,117 5,950,414
380,742 735618
1,930,987 3,750,678
4423079 3.632,870
6,734,808 8,119,117

I The Cash Flow Statement has been prepared 1n accordance with ‘Indirect method' 2s set out in the Ind AS - 7 on ‘Cash Flow Statements'. as notified under Section 133 of the
Companies Act. 2013, read with the relevant rules thereunder.
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2. Changes in liabilities arising from financing activities

For the year ended For the year ended
31 March 2019 31 March 2018

Opening balarce of loans:
Term loans and preference shares 386,836,060 321.580.624
Cash flows
Repavinent of unsecured loans - {83.306.573)
Proceeds from unsecured loans 60,000.000 -
Proceeds from issue of preference shares - 131.078,0%C
Non-cash changes
Changes in loans received at amortisation cost 15.457,806 22083929
Closing balance of loans
Term loans and preference shares 462,295 866 386.836.060

The accompanying notes form an mtegral part of these financial statements

As per our report of even date attached

Fur APAS & Co.

Chartered dveonmants

1CAI Firm Registration No.: 000340C
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Sumit Kathuria
Partner
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Place: Gurugram

Date: 0‘110%\20\3 Tl

#or and on behalf of the Board of Directors of
Devyani Airport Services {(Mumbai) Private Limited

w

Virhg Joshi
Director
DN, 1821240

Vol

Varun Prabhakar

Company Secretan

M. No. ACS 30496
Place: Gurusram Place: Gurugram
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Dexyani Airport Services (Mumbai) Private Limited
Summary of significant accounting policies and other explanatory information on the Financial Statements for the vear ended 31 March 2018

All amounts are in Indian Rupees

1. Corporate Information
Devyam Airport Services (Mumbai) Private Limited (‘the Company’) is a joint venture of Devyani International Limited and High Street Food Services Private Limited. The Company

was incorporated on 18 April 2013 under the provision of the Compames Act, 1956. The Company is in the busmess of operating food court and other F&B outlets 4t Mumbai Alrport
The main source of income of the Company is sale of food and beverages. However, the Company also earns some revenue from branding and visibility charges

2. 1 Basis of preparation

4. Statement of compliance

The financial statements comply with Indian Accounting Standards ("Ind AS") as prescribed under Section 133 of the Comparnies Act, 2613 {the "Act™), relevant provisions of the Act
and other aceounting principles generally accepted in India. The financial statements are prepared on accrual and going concern basis.

b. Functional and presentation currency

These financial statements are presented in Indian Rupees (), which 1s also the Company’s functional currency. All amounts have been rounded off to the nearest Tupees. unless
otherwise indicated

¢. Basis of measurement

These financial statements have been prepared on the historical cost basis except for certain financial assets and liabilities and plan assets relating to defined benefit obligations. which
have heen measured at fair value

d. Measurement of fair values

With respect to the Company's assets and liabilities measured at fair value. the management team reviews the sigruficant inputs and valuation adjustments Fair values are categonsed
nto different levels in a fair value Juerarchy based on the inputs used 1n the valuation techniques as follows.

- Level 1. quoted prices (unadjusted) in active markets for identical assets or liabilities

- Level 2: Input other than queted prices included in Level | that are observable for the assets or liability, either directly (i.c.. as prices) or indirectly (Le.. derived from prices)

- Level 3: Inpuls for the asset or liability that are not based on observable marker data (unobservable inputs).

The Company recoenises transters between levels of the fair value hierarehy at the end of the reporting period during which the chanee has oceurred.

22 Significant aceounting policies

{a) Property, plant and equipment:

i. Recognition and measurement:

Items of property. plant and equipment are measured at cost. which includes capitalised borrowing cost. less accumulated depreciation and accumulated impairment losses. if any

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and nen-refundable purchase taxes, after deducting trade discounts and rebates.
Any directly atmbutable cost of bringing the item to its working condition for its intended use and estimated cost of dismantling and removing the item and restoring the sie on which
1t 15 located.

Tangible fixed assets

Owned tangible fixed assets are stated at the cost of acquisition mciuding incidental costs related to acquisition and installation, less accumulated depreciation and impairment losses, if
any. Cost s inclusive of freight, duties (except for refundable duties), taxes and other directly attributable costs incurred to bring the assets te their working condition for intended use

The cost of 2 self-constructed rem of property, plant and equipment comprises the cost of materials and direct labor, any other cost directly attributable to brmging the item to working
condition for its intended use and estimated cost of dismantling and removing the item and restoring the site on which it is located.

if a significant part of and item of property. plant and equipment have different useful lives then they are accounted for as a separate items of property. plant and equipment

12 Capital work-in-progress
Fixed assets under construction and cost of assets not ready for use as at the balance sheet date are disclosed as capital work-in-progress.
nintangible assets

Intangible assets are recognised only if acquired and it is prabable that the firture economic benefits that are attributable to the assets will flow to the Company and the cost of assets
can be measured reliably. The intangible assets are recorded at cost of acquisition and are carried at cost less accumulated amortisation and mmpairment losses, if any

iv. Subsequent expenditure:

Subsequent expendature is capitalised only if it is probable that future econommc benefits associated with the expenditure will flow to the Company

v Depreciation

Depreciation is caleulated on cost of items of propeny. plant and equipment less their estimated residual values and 15 charged to the Statement of Profit and Loss Depreciation on
tanible fixed assets is provided pro rata 10 the period of use, based on straight line method at rates specified m Schedule |1 of the Act except in case of Plant and Muachinery. furniture
& fixtures and Smalbware. In view of the management such rates represents the useful life of such assets

Rate of depreciatron on Plant & Machinery 15 10.34% and on furniture & fixrures is 12.5%. and on smaltware is 33 33%,.

In wview of the management. this rate represents the useful life of the assets and= e the rates prescribed in Schedwle II of he Act

Depreciation on leasehold improvements is provided over their respective lease period or the estinﬂﬁgw é’-gx_ets, whichever is shorter.

b
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Devyani Airport Services (Mumbai) Private Limited

Summary of significant accounting policies and other explanatory information on the Financial Statements for the year ended 31 March 2018

All amounts are in Indian Rupees

In respect of assets acquired/sold during the vear, deprecianon has been provided on pro-rata basis with reference to the days of additien/put to use or disposal.

The Company has technically evaluated all the tangible fixed assets for determining the separate identifiabie assets having different useful Lives under the component approach as
required under Schedule Il of Companies Act. 2013. On technical evaluation of all separate identifiable components, the management is of the opinion that they do not have any
different useful life from that of the pringipal asset.

{B) Intangibte fixed assets and amortisation

Intangible assets acquired are measured at cost. Intangible assets comprise of license fees and computer software which is not an integral part of the hardware. Following nitial
recoguition. intangible assets are carried at ¢ost less accumulated amortisation and accumulated impairment loss, if any. Intangible assets with finite useful life are assessed for
impatrment whenever ther¢ is an indication that the mtangible assets may be impaired.

Intangible assets related to license fees is amortised at a rate of 9.09% per annum on the straight line method. basis its useful life as estimated by the management
Computer software is amortised at a rate of 33 33% per annum on the straight ling method, basis 1ts useful life as estimated by the management

b. Inventories

Inventory of provisions, food and beverages are valued at lower of cost and net realisable vatue. Cost is determined on first-in first-out (*FIFO’} basis.

Cost includes freight and other directly related cost to bring inventory to its present condition and location. Net realisable value is the estimated selling price in the ordinary course of
business. less estimated costs of completion and estunated costs necessary 1o make the sale. Provision for obsokescence is determined hased on management’s assessment and 1s
charged to the Statement of Profit and Loss

. Leases

‘The determmation uf whether an arrangement is {or contains) a lease is based on the substance of the arrangement at the inception of the lease. The arrangement 1s. or contains. a lease
if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a nght to use the asset or assets, even if that right is not explicitiv
specified in an arrangement For arrangements entered into prior to 01 April 2016, the Company has determined whether the arrangement contain lease on the basis of facts and
circumstances existing on the date of transition

Lease of property. plant and equipment that transfer to the Company substatially all the risks and rewards of ownerstups are classified as finance lease. The leased assets are measured
initially at an amount equal to the lower of therr fair value and present value of minimum lease payment. Subsequent to mnitial recognition, the assets are accounted for n accordance
with the aceounting policy apphicable to similar owned assets

All other leases are classified as operating leases.
Payments made under operating lease are recognised in the Statement of Profit and Loss on accural basis as per the tertss of the lease agreements

Mirmmum lease payment under the finance leases are apportioned between the finance charges and the reduction of outstanding Habilizy.
d. Borrowing costs

Borrowing costs that are directly attnibutable to the acquisition or construction of qualifying assets are capitalised as part of the cost of such assets. A qualifying asset is one thar
necessarily takes substantial period of time to get ready for its intended use

All other borrowing costs are charged to the Statement of Profit and Loss in the period in which they are incurred.
e. Impairment of non-financial assets - property, plant and equipment and intangible assets:

The carrymy values of assets are reviewed at each teporting date to determine if there is indication of any impairment. If any indication exists, the asset’s recoverable amowmt is
estimated. For assets that are not vet available for use. the recoverable amount is estmated at each Teporting date. An impairment loss is recognised whenever the carrving amount of
an asset or its cash generating unit exceeds its recoverable amount and is recognised in the Statement of Profit and Loss. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. An impamrment loss is reversed only to the extent that the asset’s carrying amourtt does not exceed the carrving amount that
would have been determined net of depreciatien or amontisation. if ne unpairment loss had been recognised.

{. Provisions and Contingencies

A provision is recognised if, as a result of past event , the Company has a present legal or constructive obligation that can be estimated rehiably, and it is probable that an out flow of
ceonommic benefit will be required to settle the obligation

If the effect of the time value of money 15 materal, provisions are discounted usig a current pre-tax rate that reflects, when appropriate. the risks specific to the lianksty. When
discounting 15 used, the increase in the provision due to the passage of time 1s recognised as a finance cost

A contingent ltability is 2 possible obligation that arises from past everts whose existence will be confirmed by the eccurrence or non-ocewrrence of ene or more uncertain future events
bevond the contrel of the Company or a present cbligation that is not recognized because it is not probable that an outflow of resources will be requited to settle the obligation. A
contmgent lability also arises in extremelv rare cases where there 15 a tiability that cannot be recogmized because it cannot be measured retiably. The Company does not recognize a
contingent hability bur discloses its existence in the financial statements Contingent habilities are disclosed unless the possibility of outflow of resources is remote Contingent assets
are neither recognised nor disclosed 1n the financaal statements.

g. Emplovee bencfits

The Company's obligations towards various emplovee benefits have been recogrused as follows:

i. Short-term emplovee benefits

Short-term emplovee benefit obligations are measured on an undiscounted hasis and are expensed as the related service is provided. A liability is recognised for the amount expected to
be paid. Benefits such as salaries, bonus. are recognised in the Statement of Profit and Loss in the period m which the employee renders the related service

ii. Defined contribution plans

A defined conmbution plan is a post-emplovement benefit Pplan under which an entity pays fixed contributions into a separate entity and will have no legal or constructive obhgation 1o

pay further amounts. The Company pays fixed contriburions to Provident Fund scheme and Employees™ State Insurance scheme to the appropriate Government authonties and has no
obligation 10 pav further amounts Such fixed contributions are recogmised 1n the Statement of Profit and Loss on accrual basis in the financial vear to which they relate
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Devyuni Airport Services (Mumbai) Private Limited
Summary of significant ing policies and other expl ory information on the Financial Statements for the year ended 31 March 2018
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All amounts are in Indian Rupees
iii. Defined benefit plans

Defined benetlt plans of the Company comprise of gratuity.

The Company provides for gratuity, a defined benefit plan, which defines an amount of benefit that an employee wiil receive on separation from the Company, usually dependent on
one or more factors such as age, yvears of service and remuneration. The Liability recognised in the balance sheet for defined benefit plar is the present value of the defined benefit
obligation (‘DBO’) as computed by an ndependent actuary at the balance sheet date, together with adjustments for unrecognised actuarial gams or losses and past service costs

The hability in respect of defined benefit plans is accrued in the books of account on the hasis of actuarial valuahon carried out by an independent actuary using the Projected Unit
Credit Method. The cbligation 1s measured at the present value of estimated future cash flows. The discount rates used for detenmining the present value of obligation under defined
benefit plans, is based on the market yields on Government secunties as at the balance sheet date, having maturity periods approximating to the terms of related obligations.

Re-measurements, comprising actuarizl gains and losses, the effect of the asset ceiling, excluding armounts mcluded m net interest on the net defined benefit liability and the return on
plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to
retumned eamnings through OCI in the period in which they occur. Re-measurements are not reclassified to profit or loss in subsequent periods.. Termimation benefits are recogmised as
an expense unmediately

iv. Other long-term employee benefits

Benefits under the entitfement to compensated absences constitute other long-term employee benefits. The liability in respect of compensated absences is provided on the basis of an
actuarral valuation at the vear-end usmg the Projected Unit Credit Methed. Actuarial gains and losses are recognised mmmediately in the Statement of Profit and Loss.

h, Tax expense

The tax expense for the period comprises current and deferred tax Tax is recognised in Statemem of Profit and Loss. except 1o the extent that it relates to items recognised 1n the
comprehensive INCOME O iN equITY
i Current incume tax

Current income 1ax is measured at the amount expected to be pad to the tax authorities in accordance with the Income-tax Act, 1961 and rules thereunder. Current income tax assets
and liabilities are measured at the amount expected 10 be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the ameount are those that are
enacted or substantively cnacted, at the reporting date. Current income tax relating to itemns recognised outside profit or loss is recognised outside profit or loss (either i OCT or i
equity)

Current tax items are recogrused in correlation to the underiying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situattons in which applicable tax regulations are subject 1o interpretation and establishes provisions where appropriate.

it Deferred tax

Deferred tax is provided using the Liability method en temporary differences between the tax bases of assets and liabilities and their book bases. Deferred tax liabilities are recognised
for all temporary differences. the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are recogmsed to the extent that 11 is probable that taxable protit
will be available against which the deductible temporary differences. and the carry forward of unused tax eredits and unused tax losses can be wtihised. Deferred 1ax assets and labilines
are measured at the tax rates that are cxpected to apply in the vear when the asset is realised or the liability is settled. based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date

Deferred tax relating (o items recognised outside profit or loss is recognised outside profit or loss: Deferred tax items are recognised in correfation to the underlying transaction either
m OCL or directly in equity.

The carrymg amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recogmised to the extent that it has become
probable that future taxable profits wall allow the deferred tax asset 1o be recovered.

Deferred tax assets and deferred tax liabilities are offset if'a legally enforceable right exists to set off current tax zssets against current tax liabilities and the deferred taxes refate 1o the
same taxable entity and the same taxation authority.

Minmum Alternate Tax ("MAT"} eredit is recognised as an asset only when and to the extent there is convincing evidence that the relevant members of the Company will pay normal
income tax during the specified penod. Such asset is reviewed at each reporting period end and the adjusted based on circumstances then prevaiting.

i- Foreign currency transactions and translations

Transacuons in foreign currencies are initiallv recorded in the reporting currency, by applymy to the foreign currency amount the exchange rate between the reporting currency and the
foreign currency at the date of the transaction

Forexgn currency menetary items are reported using the closing rate. Non-monetary items which are carried in terms of histarical cost denominated in a foreign currency arc reported
using the exchange rate at the date of the transaction. Exchange differences arising on the settlement of monetary items or on restatement of the C ompany's monetary 11ems at rates
different from those at which they were initially recorded during the vear, or reported in previous financial statemertts, are recognised as income or as expenses i the vear i which
they anse

j» Revenue recegnition

With effect from 01 April 2018, the Company has adopted Ind AS 115, 'Revenue from Contracts with Custemers' using cumulative effect method which does not require comparative
information to be restated in the financial statements. The standard is applied retrospectively only to conracts that were nat completed a5 at the date of imitial application (1e 01 April
2018) There is no impact on retained earnings as at 0L April 2018. Moreover, the application of Ind AS 115 did not have any impact on tecogmtion and measuremett of revenue from
wperations and other related items in the financial staiements of the Company

Under Ind AS 115 vevenue is recognised upon transfer of control of promised goods or services to customers. Revenue is measured at the fair value of the consideration received or
receivable, excludng discounts, incentives. performance bonuses. price concessions, amounts colleeted on behalf of third parties, or other similar items. if any. as specified m the
contract with the customer. Revenue is recorded provided the recavery of considezation is probable and determinable.

Sales of products:
Revenue from the sale of products is recogmised npon passage of title to the customers which eoincides with their delivery and 15 measured at fair value of consideration
receved recervable. net of discounts. amount collected on behalf of third parties and apnlicable taxes
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Devyani Airport Services (Mumbai) Private Limited

Summary of significant accounting policies and other explanatory information on thé Financial Statements for the year ended 31 March 2018

All amounts are in Indian Rupees

Service income:

Revenue from marketing support services. managerment fec and auxiliary and business support services are in 1erms of agreements with the customers and are recognised pro-rata over
the period of the contract from the date the contracts are effective or signed provided the consideration s reliably determinable and no significant uncertainty exists reaarding the
collection. The amount recognised as revenue is net of applicable taxes.

Branding income and visibility charges:
Branding income and visibility charges are recognised at pre-determined rates on accrual basis in accordance with the terms of respective contracts

Interest income:
Intercst Income from a financial asset 15 recognised using effective interest rate method.

k. Financial instruments

A financial nstrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
(1} Financial assets

A. Recognition and initial measurement:

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets and financial liabilities are initially recognised when the
Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial Hability is initially measured at fair value plus, for an item not at fair value through profit and loss ('FVTPL"), transaction costs that are directly atributable
{0 11$ acquisition or issue.
B. Classification and subsequent measurement:

a) Financizal assets carried at amortised cost

A financial asset is measured at the amortsed cost where the asset is held within a business model whose objective is 1o hold assets for collecting contractual cash flows. and
contractual terms of the asset give nse to cash flows on specitied dates that are solelv pavments of principal and interest. After initial measurement. such financial assets are
subsequently measured ar amortised cost using the FIR method  Amortised cost s calculated by taking mto account any discount or premium on acquisition and fees or costs that are an
integral pant ol the EIR. The interest income from these financial assets is included in finance income in the Statement of Profit and Loss. The losses arising from impairment are
recognised in the Statement of Profit and Loss This category generally applies to trade and other receivables

b) Financizl assets at fair value throngh other comprehensive income ('FVTOCI')

A financial asset is measured at fair value through other comprehensive income if it is held within a business model whese objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

¢) Finaacial assets at fair value through profit or loss ( FYTPL')

A financial asset which is not classified in any of the above categories are fair valued through profit or loss.
. De-recognition of financial assets

A financial asset is derecognised when the contractual rights to receive cash flows from the asset have expired or the Company has transferred its tights to receive the contractual cash
flows from the asset m a transaction 1n which substantially all the risks and rewards of ownership of the asset are mansferred.

D. Impairment of financial assets

The Company measures the Expected Credit Loss (“ECL”) associated with its assets based on historical trends, industry practices and the general business environment in which it
operates. The mmpairment methodology applied depends on whether there has been a significant increase in credit risk. ECL impairment loss allowance {or reversal) recozmsed during
the period is recognised as income/ expense in the Statement of Profit and Loss under the head *other expenses’.

(ii) Financtial Liabilitics

A Initiad recognition and measurement:

All financial liabilities are recognized initiatly at fair value and n case of loans net of directly atiributable cost. Fees of recurring nature are directly recognised in profit or loss as
finance cost.

B. Classification, subsequent measurement:

Financial halnlues are classified a5 measured at amortised cost or FYTPL. A financial liability is class:tied as at ¥V TPL 1 it is held for trading. or 1t 15 a denivative or 1t 1s designated as
such as on initial recogmition. Financial liabilities at FYTPL are measured & fair value and net gain or loss, including any interest expense are recognised in profit or loss. Other
financiat liabilities are subsequently measured at amortised cost using the effective interest method. interest expense and foreign exchange gain or loss are recognised in profit or oss
Any gain or loss on derecogmtion is also recognised in profit or loss

C. Compound financial instruments
Compeund financial instruments comprise Redeemable Preference Shares (RPS) allotied to the helding company

The financial liability component of RPS is initially recogmised at fair value. The difference between the fair value of the compound financial instrument as a whole and the fair value of
the financial hability component is imtially recognised as capital reserve.

Subsequent 10 the wutial recognition, the Tiability component of the compounded financial nstrument is measured at amortised cost using the effective mterest method. The capital
reserve (equin component} of the compounded fmancial nstrument 1s not remeasured siubsequently.

Interest on iiabiltty component is recognised in the statement of profit and loss.
C. De-recognition of financial liablities

A finaneial Liability is derecognised when the obligation under the liability is discharged or canceiled or expires. When an existing financial liability 15 replaced by another trom the
same lender on substantially different terms, or the terms of an existing liability are substantially modified. such an exchange or modification is treared as the de-recogution of the
orgmal hability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement of Profit and Eoss.

Hlsetting of financial instruments
Fmancial assets and financial Liabilities are offset and the net amount is reported n;ﬁ, anes SPERLH there is a currently enforceable legal right to offset the recagnised amounts and
there is an ntention to settle on a net basis, 1o realise the assets and settle the liabiktigs smiTGneousty

L -
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Devyani Airport Services (Mumbati) Private Limited
Summary of significant accounting policies and other explanatory information on the Financial Statements for the yvear ended 31 March 2613
All amounts are in Indian Rupees

L Earnings per share

Basic earmings/ (loss) per share are caleulated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average number of equity shares
outstanding dunng the year. The weighted average number of equity shares outstanding during the year is adjusted for events. other than conversion of potential equity shares, that have
changed the number of equity shares ourstanding withour a comresponding change in resources.

For the purpose of calculating diluted earnings/(loss) per share. the net profit or loss for the period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential eguity shares.

. Provisions

Provisiens are recognised when the Company has a present obligation (legal or constructive) as a resubt of a past event, it 15 probabile that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision 1o be
remmbursed, for example, under an msurance contract, the reimbursement 1s recognised as & separate asset. but only when the reimbursement 1s virtualty certain. The expense relating to
aprovision 1s presented in the Statement of Profit and Loss, net of any reimbursemerns.

If the effect of the time value of money is material, provisions are discounted using a current pre-lax rate that reflects, when appropriate, the risks specific to the labilitv. When
discounting is used. the increase in the provision due 10 the passage of time is recognised as a finance cost.
n, Cash and cash equivalents

Cash and cash equivalent in the balanee sheet compnse cash at banks and on hand, chegues on hand and short-term deposits with an original maturity of three months or less, which are
subject to an insignificant risk of changes n value. For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term depesits. as defined above

<. Non-current assets and liabilities classified as held for sale

Non-current assets classified as held for sale are presented separately in the Balance Sheet and measured at the lower of their carrving amounts immedtately prior to their classification
as held for sale and their fawr value less costs to sell. Once classified as held for sale. the assets are not subject to depreciation or amortisation Any uain or loss arises on remeasurement
or sale 15 tnciuded tn Statement of Profit and Loss

. Current—non-current classification
Al assets and lihilities are classified inte current and non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria

= 1 is expected to be realised in, or is intended for sale or consumption i the company’s normal operating cycle;,

= it 15 held prmantly for the purpose of being traded

= 11 15 expecled o be realised within 12 months after the reporting date; or

» it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.

[iabilities
A ligbility is classified as current when it satisties anty of the following criteria

= 1t 15 expected to be settled in the Company’s normal operating cycle:

= 138 held prunarily for the purpose of being traded:

= 1t 15 due to be settled within 12 menths after the reportine date; or .

« the Company does not have an unconditional right 10 defer settiement of the Tiability for at least 12 mortths after the reporting date. Terms of a liability that could, at the option of the
counterparty. result m 1ts settlement by the issue of equity insiruments do not affect its classification.

Current habiities include the current portion of finaneial liabilities some part of which may be non-current. Al other hiabilities are classified as non-current

Operating cycle

The operating cycle 1s the hme between the acquisition of assets for processing and their realisation n cash or cash equivalents. Based on the nature of operations and the time
between the acquisition of assets for processing and their reahisation in cash and cash equivalents, the Company has ascertamed its operating cycle not to exceed one vear in all cases
for the purpose of classification of assets and liabilities as current and non- current

q. Significant management judgement in applying accownting policies and estimation uncertzinty

The preparation of the Company’s financial statements requires management to make Judgements, estimates and assumptions that affect the reported amounts of revenues. expenses.
assets and habilities. and the accompanying disclosures. and the disclosure of contingent tiabilities at the date of the financial statements. Estimates and ASSUMPLIONS are CONMuousIy
evaluated and are based on management’s experience and other factars, including expectations of future events that are believed to be reasonable under the circumnstances

Unceratity about these assumptions and estimates could result m outcomes that require a material adjustment to the carrying amount of assets ot liabilities affected in future periods

In particular. the Company has identified the following areas where significant judgements, estimates and assumptions are required. Further information on each of these areas and how
they impact the various accounting policies are descnibed below and also in the relevant notes to the fmancial statements. Changes in estimates are accounted for prospectively.

1) Judgements
In the process of applying the Company s accounting policies. management has made the following judgements. which have the most signiticant effect on the amounts recognised n the
fimancial statements:

aj Contingencies
Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company, including legal, contractor, land access and other claims. By their
nature. contingencies will be reselved only when one or more uncertain future events oceur or fail to occur. The assessment of the existence, and potential quantum, of contingencies
miherently mvelves the exercise of significant judgments and the use of estimates regarding the outcome of future events

b}  Recognition of deferred 1ax assets
The extent to which deferred tax assets can be recoenised is based on an assessment of the probability that future taxable incorne wall be available against which the deductible
temporary differences znd tax loss carry-forward ean be utitised. In addition, significant judgement is required In assessing the impact of any lewal or economic limits or uncertainties in
various tax jurisdictions
11) Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertaj
carmang amounts of assets and liabilities within the next financial vear, are describe;
financtal statements were prepared Existing circumstances and assumptions abouﬁb/yr'
the rontral of the Comnany Such chanoes are reflected in the asstmntans when ,ﬂjﬁit‘

anr
AT
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Devyani Airport Services (Mumbai) Private Limited
Summary of significant acconnting policies and other explanatory information on the Financial Statements for the year ended 31 March 2018
All amounts are in Indian Ropees

a) Useful lives of depreciable assets
The Company reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility of the assets.

b} Defined bencfit obligation
The cost of the defined benefit plan and ather post-employment benefits and the present value of such obligation are determined using actuaria! vatuations An actuarial valuation
involves making various assumptions that may differ from actual developments i the future. These include the determination of the discount rate. future salary mereases, mortality
rates and future pension increases. In view of the complexities mvolved in the valuation and its long-term nature, a defined benefit obligation is huighly sensitive to changes in these
assumptions. All assumptions are reviewed at each Teporting date

¢} Inventories
The Company estimates the net realiszble values of inventories, taking into account the most reliable evidence availabie at each reporting date. The future realisation of these
inventories may be affected by future technology or other market-driven changes that may reduce fittare seiling prices.

d) Impairment of non-financial assets
In assessing rmpairment, Company estimates the recoverable amount of each assct or cash-generating units based on expected future cash flows and uses an interest rate to discourt
them. Estimation uncertainty relates to assumptions about future operating resuits and the determination of a suitable discount rate.

e} Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet canttot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques including the DCF modei. The nputs to these models are taken from observable markets where posstble, but where this is not feasible, a deeree of judgment
15 required in establishing fair values. Judgements include considerations of mputs such as hiquidity risk, credit risk and volatitity. Changes in assumptions about these factars could
affect the reported fair value of financial instruments

(r) Recent accounting pronouncements
Standards issucd but not vet effective

(a) Ind AS 116, Leases
On 30 March 2019 the Ministrv of Corporate Affairs has notified Ind AS 116, Leases Tnd AS 116 will replace the existing leases standard. ind AS 17, Leases . It introduces a single.

The Company will apply the standard 1o its leases, retrospectively, with the cumulative effect of initially applying the standard. recogmised on the date of 1nitial applicatian (i e. 01 April
The Company has efected certain available practical expedients on transition to Ind AS 116,

The nature of expenses presently presented under "Rent” under the head "Other expenses” as per Ind AS 17, will now be presented as per Ind AS 116 m the form of
* Amortization charge for the ROU asset

» Finance cost from interest accrued on lease liability

Further, there will be consequent reclassification in the cash flow catesories m the Cash Flow Statement.

Primanily, cerain stores and office premises, which are taken on operating lease will now be capitalised under Ind AS 116

The following amended standards and interpretations are not expected to have 2 significant impact on the Company's financial statements:
- Appendix C to Ind AS 12, Income taxes

- Amendments io Ind AS 12, Income taxes

- Amendments to Ind AS 19, Emplovee Benefits

- Amendments to Ind AS 23. Borrowing Costs

- Amendments to Ind AS 109, Financial Instruments




169'€L8'LY 0 £97'591 9P1'sSL'g LOT1ST'0L £L0'TOL'8E GLOT YMELY J§ 38 56 anjea Suidaaea joy
ZTL'S0H'90T 8L0'62T 18T'S 1T 088'9E1'72 IST'TIV'GH LTTNTEEl 8107 YMRI [€ e 58 an[es Jupliaes oy
(13u) yunowe Jupinie)
OPE'9£0'09T 160580t LI0TT00°9 608 14£'$T SEF' 19275 98T LPETLI GIOT YV [ 18 58 3Iue|Rg
(890°08¢’¢) - - (0LB°LL1°T) {861°80Z°1) - reaA a1y Bunnp siesodsiq)
6L8'9LL P01 £T06S 8/8°289°0) €SP LLO 1T SZ§'916'2L (9¢ MNou o1a34a1) 123k mp 10y STy WwauLtedun
ShE'O9L'sE 8L0°627 SO V06 PTTLEL'E Fit'L19'9 FEO'E6C" 1T Jeak aq 107 noneaadaq
PR1G1S'ST1 £10°958°C 000°156'% LLTHONEL L9L°08L°eT BTI'LESLL 8107 YV [£ I8 §¥ Jduwpeg]
- - - - - - 1824 ag) Fuump sjesodsig)
LRECSYSY 8L SEG'IE 1£98E1E YWOFLY'S 6956097 wadk 2y rof fseys juanteduy
089'65L°6E 0BF' 656 0r9TIL) 6O1'EPE'S BLL'RSL'S PRSSRIYT uad sy ioy uoneodag
120901 '0F 1$6°L18°T STHORLE LEF'TISY 0'Lps'L SLIEPO'ZTT LI0Z YIRIN 1€ I¥ 5% 23Ry
Lr it | __._a:...__.wa:.._ pue .._c_—s_uu..ao_.- [ L LTI R AAYS
1£0°016'LTE 160'580°F 1BT'OY1°Y 08006 LFOTISTL 09L'6P0° 11T G10T YIIMIY LE I¥ 5K DB BY
(860" 5's} - - {L¥8'90L7T} (I1$T°LE6'T) - eaA ay) Butnp spesodsi)
E20LY) - - OPCTLS | 9L879¢ - 13k ay) Fuump suolppy
LOG'VTOIEE 160°580Y 18779919 LS1TIETSE BLO'EGE'SL 09€°6¥0°117 8107 UMEW [§ ¥ S¥ 23uB[Bg
- - - - - - 2ok o1 Funnp siesodsic)
£E6TLLTY, - BON'RY BOT'ESE - LELYSLD wAA Y TN SUOPPY
rL6'0FYPEE 160°580'F 178600 LEG'LLLPE S1O°E6L'SL LT9'TOTHOT LLOZ YMBIY 1€ I¥ 54 2du(eg
{¥) jusurdinba uayagy Juaurdinla S3Anjxyy pur wxwdinba syudaanadu)
¥y, pue ﬂm—.o.-_‘_ LE:.—EcU sh_..-__._h_..n_ _a—_x :ng_m Ployasuay SIBRAM)IE

—4 ) —ed

—d ]

—d

-

wisuutimba pur jud Saadoag

£

saadny usipi) ur daw s)unmE |y
GIOT HAIRIY | PAPUD avay ayy 20§ SIUdtUR EIS (RIURUY 33 jo pasd Sunuaog sajoN
PREUF] 3pEAL (1Bquan|y) sa31a8ag 1odary purdasg

| ~d

B




—

r—

r— rr— r— T

e

—

—

Devyani Airport Services (Mumbai) Private Limited

Notes forming part of the financial statements for the year ended 31 March 2019

All amounts are in indian Rupees

4. Intangible assets

Particulars Software Licenses fee Tuotal
Balance as at 31 March 2017 742,121 32341013 33,083,134
Additions during the vear - R .
Disposals during the year R - R
Balance as at 31 March 2018 742,121 32,341,013 33,083,134
Additions during the vear . - .
Disposals during the year . - -
Balance as at 31 March 2019 742121 32,341,013 33,083,134
Accumulated amortisation and impairment losses

Balance as at 31 March 2017 438,356 3,801 449 4,239 805
Amortisation for the year 262 824 3,921,684 4,184 508
Impairment charge for the vear N 3,125,071 3.125,071
Balance as at 31 March 2018 701,180 10,848.204 11,549.384
Amortisation for the vear - 3.444.831 3,444,851
Impairment charge for the vear (refor to note 363 40,941 6,795,622 6,336,563
Balance as at 31 March 2019 742121 20,588,636 21,330,777
Carrying amount {net}

Nel carryving value as at 31 March 2018 40,941 21,492,809 21,533,750
Net carrving value as at 31 March 2019 - 11,752,357 11,752,357




Devyani Airport Services (Mumbai) Private Limited
Notes farming part of the financial statcments for the year ended 31 March 2012
All amounts are in Indian Rupees
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5. Loans
(Unsecured. considered good, unless otherwise stated)

Non-current

Current

As at
31 March 2019

Asat

31 March 2018

As at As at
31 March 2012 31 March 2018

Securitv deposits 47.194.065 41,957 767 100,000 -
47.194.065 21.957.767 100.000 -
6. Other financial assets
tUnsecured comsidered good, unless otherwise stated) Current
As at Asat
31 March 2019 31 March 2018
Tnrerest accrued but not due on bank deposits 92,248 95948
Other receivable 33333 1,033 562
125.581 1,128.510
7. Other assets Non-current Current
(Lnsecured considered good. unless otherwise stated) Asat Asat As at As at
31 March 2019 31 March 2018 31 March 2019 31 March 2018
Prepaid expenses 306,392 - 5.338.643 56352963
Deferred rent 24,961 967 36,371,471 5,745,548 3,741,591
Balance with statutory/government authorities 70,000 70,000 25436 -
Income tax paid under protest 2,064,262 - - -
Advance to suppliers 143,476 56,760 - 19,200
27,546,105 30,498,232 11,309,627 11,413,754
8, Inventories As at As at
{Valued at fower of cost and net realisable value} 31 March 2019 31 March 2018
Raw materials ingluding packaging materials 6.939.749
Project Materal 1,056,373
7.896.124 6,379,458
9. Trade receivables As at As at
{Unsecured considered good, unless otherwise stated) 31 March 2019 31 March 2018
Trade recervables
- Considered good 6,435,599 13.599.350
- Considered doubtful 1,400,853 -
7836452 13,399,350
Less" Impairment allowances for doubtful recesvables (1,400,853) -
6,435 599 13,399,350
10. Cash ard cash equivalents As at Asat

Balance with barks -

31 March 2019 31 March 2018

- On current accounts 4,423,079 3.632.870
Cash on hand 380,742 735,619
Cash in transit 1,930,987 3,750,628

£.734 808 5119117
11, Bank balances cther than cash and cash equivalents As at As at

Other bank balances*
- On deposit accourt

*Pledsed as securin with statutory authonties banks

31 March 2019 31 March 2018

2.501.756

21.501.736 2




— — — r—

r—

Devyani Airport Services {Mumbai) Private Limited
Notes forming part of the financial statements for the year ended 31 March 2019
All amounts are in Indian Rupees

12. Share capital

Authorised
10,000,000 (31 March 201 8; 10.000.000), equany shares of* 10 each

Issued, subscribed ang paid -up
6.000.000 {31 March 2018: 6.000.000 equity shares of * 10 each

a} Reconciliation of the equity shares ouistanding at the beginning and at the end of the year:

Equity shares issued, subscribed and paid up
At the beginning of the year
At the end of the year

b} Rights, preferences and restrictions attached to equity shares

Asat
31 March 2019

As at
31 Marchi 2018

100,000,000 100.000 060
60,000.000 60.600.000
60,000,000 60,000,004

As at As at

31 March 2019

31 March 2018

60,000,000

£0,000,G00

60,000,000

60,000,000

The Company has equity share having a par value of Rs 10 per share. Each holder of the equity share is entitled 1o one vote per share and is entited to dividend, declared if any. The
pard up equity shares of the Company rank pari-passu in all respects. inciuding dividend. The final dividend proposed by the Board of Directors is subject to the approval of the

shareholders mn the ensying Annual General Meeting In the event of fiquidation of the Company, the holders of the equity shares will be en

after distriburion of all preferential amounts, if any. The distribution will be in propertion: to the number of equity shares held by the shareholders

¢) Shares eld by holding/ultimate holding company and/or their
subsidiaries/associates

As 2t 31 March 2019

titled to remaining assets of the Company.

As at 31 March 2019

S1.00%

Number of shares held Nuntber of shares % of holding
hefd
Equity shares of Rs. 10 each fully paid-up held by: 3,060.000 3,060,000
Devyant Intemational Limited 3,060,000 3,060,000
—_— —_—

d) Particulars of shareholders holding more than 5% shares in the Company

As at 31 Mareh 2019

As at 3t March 2019

Numiber of shares held Number of shares “ of holding

- —  ___ hed_ -
Equity shares of Rs. 10 each fully paid-up held by:
Devyani International Limited 3.660.000 S1.60% 3.060,000 SO0
High Streer Food Services Private Limited 2,940,000 49.00% 2,940.000 49.00%

6,000,000 100.00% 6,000,000 100.00%

€} There 15 no stock options has been given by the company.
1} Preference Share Capital
The company also has authorised preference share capital of 44.000,000 (previous year 44.000,000) preference shares of Rs. 10 each
13. Other equity As at As at

Reserve and Surplus
Promoter contribution in equity

2 Reserveand Sarphis

Retzined Eamings

Total

=

Retained Earnings

Balance at the beginning of the year
Add: Profit.{Loss} Tor the year
Add: Transterred from other comprehensive income - Remeasurement of defined benefit plans {net of tax)

Balance at the end of the year

b Other compretiensive income - Remeasarement of deftned benefit plan ( net of tax)

Other comprehensive income for the year

Balance at the beginning of the year

Actuarial losses on defined benefit plan for the year (net of tax) ( Refer to Note 32)
Transferred to retained eamings

Balance at the end of the year

31 March 2019

31 March 20i%

(579.657,716) (231,654,001
i2i.163 421 i21.163.42]

(458,494,295) {1 ]0.490.670)
As at As at

31 March 2019

31 March 2018

(579,657.716) (231,654,091)
[579:657,716) (131,654,091)
As at As at

31 March 2010

31 March 2018

(231,654.092)
3

112,472,996

(348,568.577) (119,479 209

564933 298 136

(579.657.‘716] (231.654.092)
As at As at

31 March 2019
—=2F 2arch 2419

364,953
{564.953)

—_—_—

31 March 2018

208,156
(298.136)
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Devyani Airport Services (Mumbai) Private Limited
Notes forming part of the financial statements for the vear ended 31 March 2019
All amounts are in Indian Rupees

14. Borrowings

Non-current

Current

As at As at
31 March 2019 31 March 2018

As at Asat
31 March 2019 31 March 2018

Term loans (unsecured) from bedy corporate
Redecmable. non-cumaiative. non-convertible preference shares {unsecured)

42,000,000 - 18.390 920 390,920
401 602,946 386345130 -
443,902,946 386,445,140 18,390.920 350.920

L} Unsccered loan from Devvani Internationat Limited ouistanding Rs. 60,000,000/-
{1) Interset rate of loan is | 2% per annum (previous year 12% per anoum)

(iiyThe unsecured loan is repavable in 10 equal quanteriy instaltments of Rs. 6,000,600 The first mstallments become due on 28tk September 2019.

2) Terms of loan taken from High Street Food Services Private Limited
a. Interest rate of loan is | 2% per annum (previous year 12% per annum).
b. The unsecured loan 15 repavable on demand.

3) Terms/rights attached to 8% redeemable, nen-cumeulative, non-convertible preference shares:

The preference shareholders shall be entitied to ali rights and privileges as are available to them under the Compames Act, 201
mn force from time to time and the Rules made there under The preference shares will be redeemed at par, within 5 vears from

15. Other financial liabilities

Current portion of long-term borrowings (refer note I4)
Security deposits payable

[nterest accrued but not due on borrowings

Captal creditors

16. Provisions

Provision for emplovee benefits
Gratuity {Refer 10 Note 32)
Compensated absences

17. Qther Labilities

Advances from customers
Deterred income
Stamitory dues

GST payable

VAT pavable

TDS payvable

Other statutory dues
Emplovee related payables

Non-carrent

3, any statutory modifications or re-enactments as may be
the date of issue

Current

As at As at
31 March 2019 31 March 2018

As at Asat
31 March 2019 31 March 2018

- - 18,390,920 380920
2501860 1,790,176 - -

- - 471,270 429,054

- - 9.288.888 11,191,567
2,301,860 1,790,170 28,151,078 12,011,541

Non-cutrent portion

Current portion

As at As at
31 March 2019 31 March 2018

As at As at
31 March 2019 3! March 2018

3,257.735 3,353,709 559773 14,691
1,512,033 1,516,314 390,420 3.394
4,769,768 4,870,023 950,143 58,085
Non-current Current
As at As at As at Asat

3t March 2019 3F March 2018

31 March 2019 31 March 2018

- - 334,558 314,384
392,988 428 B2 252171 235527
- - 302,700 2419129
- - 1,172,019 1,063.978
- - 953,075 876,181
- - 861,826 1.031 800
- - 2,953,311 8.768.216
392,988 428,872 20 7,029,659 14,801.280
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Devyzni Airport Services (Mumbai) Private Limited
Notes forming part of the financial statements for the year ended 31 March 2019
All amounts are in Indian Rupees

18, Trade payables

- Retated parties {Refer 1o Note 30}
- Micro and small enterprises (Refer Note below)
- Other trade pavables

The Company ‘s exposure (0 currency and liquidity risk reiated to the above financial liabilities is disclosed in Note 28.

Daes to micro and small enterprises
Particulars

The amounts remaining unpaid to micro and small suppliers as at the end of the year

- Primcipal

- Interest

The anrcunt of interest paid by the buyer as per the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act,

The amounts of the payments made to miere and small suppliers beyond the appointed day dunng each accounting year

The amount of interest due and payable for the period of delay in making payment (which have been paid but bevond the appointed
The amount of mterest accrued and remammg unpaid at the end of each aceounting year.

The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above
are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under the MSMED Act. 2006.

19. Revenue from operations

Sale of products
Finished goods

Other operating revenues .
Marketing and other support services

20. Other income

Interest income vnder effective interest method from
-bank deposits
-others
Interest income from financial assets at amortized cost
Other non-operating wncome
-Liabitities no longer required written back
-Net gain on foreign currency ransactions
-Rental income
-Mise income
-Commission mecome

21. Cost of materials consumed

Raw material and packing materiaf consumed
Inventories at the beginning of the year

Add: Purchases during the vear (net)

Less: Inventonies at the end of the year

12, Employee bencfits expense

Salaries, wages and bonus

Corribution 10 provident and other funds

Expenses related to post- emplovment defined benefit plan {Refer te Note 32)
Staff welfare expenses

23. Finance costs

Interest expenses
Interest on borrowings measured at amortised cost
Interest aceretion on financial abthues measured at amortised cost
Others

24, Depreciation and amortisation £xpense

Depreciation on property, plant and equipment {Refer to Note 3)
Amertisation of intangible assets (Refer to Note 4)

As at Asat
31 March 2019 31 March 2018
50.131.450 33.089.450
3,320,080 -
50,419 386 51587716
103.879.916 R4.677.166
As at As al

31 March 201%

31 March 2018

3.329.080
193,259

For the year ended
31 March 2019

For the year ended
31 March 2018

513.807,627 463,860.661
14,134,018 17,084,620
527,941.645 480,945.28)

For the year ended For the year ended

31 March 201%

31 March 2018

163,081 137.048
7.947 7322
3072542 4310733
130.827 G972 14
3.077 -
225527 208224
- 17,038
457.634 639 988
6062435 15,319.096

For the year ended
31 March 2019

For the vear ended
31 March 2018

5,323,083 4,849,651
122,170,116 126.898.895
6,939,749 5,323.083
120,553,450 126,425 463

For the year ended For the year ended

31 March 2019

31 March 2018

64,183,844 70,520.596
5,421 504 6,304,240
L211.168 1,303,405

570,686 557313

71,387,602 78.685.554

For the year ended
31 March 2019

For the year ended
31 March 2018

3,669,923 4019617
15,685,783 45.678.786

27,752 1742
19,383 458 19,652,633

For the yvear ended
31 March 2019

For the vear ended
31 March 2018

33.160.345 39.759.630
3444 831 4,184,508
36611176 43.944.188
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Devyani Airport Services (Mumbai) Private Limited
Notes forming part of the financial statements for the year ended 31 March 2019
All amounts are in Indian Rupees

25. Other expenses

Power and fuel
Rent (Refer to Note 29}
Reparrs and maintenance
-Plant and equipment
- Buildinus
-Others
Rates and taxes
Travelling and convevance
Legal and professional
Auditor's reruneration (Refer 1o Note below)
License Fee
Water charges
Insurance
Printing and stationery
Commumecation
Housekeeping and cleaning expenses
Bank charges
Advertisement and sales promoticn
Credit card commussion and cash pickup charges
Rovalty and continuing fee
Ereight, octroi and insurance paid
1 oading and unloading charyes
Toss on disposal of property plant and equipment (net)
Allowance for doubtful debts
General office and other miscellaneous expenses

Note - Auditor's remuneration

As auditor
Statutory audat
Outlavs

For the year ended
31 March 2019

For the year ended
31 Marck 2018

18,139,733

17.462.809

292,976,996 203,590 372
267.613 217.969
27.187.271 22691647
981.377 700,692
2,694,507 308337

869309 1690207
3,121,818 7.663.267
329,672 295,000
8827266 8074127
1,014,243 896.230
1,232,701 1,137,544
1,158,005 621.661
9,991,624 9.667.784
11,337,443 8466326
307.286 243.182
4,566,100 5,536,339
3,536.491 3.138.230
20,049,218 17,376,786
653,001 475,894
108840 410.196

1 837,130 -

1,400,853 -
2,089,776 1.745,615

414,678 365

325,536,302

For the year ended
3t March 2019

For the vear ended
31 March 2018

265,000 295.000
534,672 -
329672 295000
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Devyani Airport Services (Mumbai) Private Limited
Notes forming part of the financial statements for the year ended 31 March 2019
All amavnis are in Indian Rupees

26, Income Tax

(2} Amounts recognised in the Statement of Profit and Loss comprises:

Current tax:

Current tax

Deferred tax expense:

Atiributable to Origination and reversal of temporary differences

(b} Income tax recognised in other comprehensive income

I[ncome tax rclating to remeasurement of defined benefit plans

{c) Reconciliation of tax expense between accounting profit at applicable tax rate and effective tax rate:

Protit-(Laoss} before tax
Statulory income tax rate
Tax using the Company’s demestic 1ax rate -26.00% (31 March 2018 25 73%)

Rate change impact on deferred tax *

Change in recognised unabsorbed depreciation

Change in recognised tax losses

Others

Deferred tax assets not recognised due te fack of virtual/probable certainity

Income tax expense at efTective tax rate reported in the Statement of Profit and Loss

* Represents the change in enacted tax rate as on the reporting date.

{d)} Income tax assets and Tmcome tax lizbilities:

Advance tax (net of provision of tax)
{¢) Deferred tax assetsliabilities

Deflerred tax assets

For the year ended
31 March 2019

For the year ¢nded
31 March 2018

108,885,166

(57.279.160)

108,885,166

(57,279,160}

For the year ended
31 March 2019

For the year ended
3t March 2018

103,394

103,394

For the vear ended
31 March 2019

For the yvear ended
31 March 2018

{239.683.411) (1767383891

26.00%% 25.75%

(62317637 (43515285

272213 (5.048.150%

- (3162117}

- 13.639.532)

- 85,964
170,930,640 -

108,885,166 {57,279,160)

As at Asat

31 March 201%

31 March 2018

3.314,351

2328244

3,314,351

2,328,244

Deferred tax assets (Deferred tax liabilities) Net deferved tax assets / (liabilities)
Asat As at As at As at Asat As at
31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
Property. plant and equipment and imangible - 11,971,263 - - - 11.971.263
assets (net}
Employee related provisions and hahilinies - 1.565.235 - - - 1,565,233
Financia! assets al amortised cost - 2.434.944 - - 2.434.944
Financial liabilitics at amertised cost - 18.679.903 - - 86872 903
Losses - 22476513 - - - 21476513
Unabsorbed depreciation - 51.757.508 - - - 51757508
- 108,885,166 - - - 108885167
Deferred rax fiabilives - -
Deferred tax assets - 108,885 166
Deferred tax asscls recogmised® - 108.885.166

*As at 31 March 2019, the Company has significant unabsorbed depreciation and carry forward losses. Further, there exists no convincing evidence that sufficient taxable profit will be available against which

such deferred tax asset can be realised  Accordingly, the Company has recognised deferred tax asset only to the extent of deferred tax lighfities

(1} Movement of temporary differences

As at Temporary differences As at Temporary differences Az at
31-Mar-17 31-Mar-18 31-Mar-19
Property. plant and equipment and intangible assets (net) (7.763,904} 19,735,157 11.971.263 {11,971.263) -

Emplovee related provisions and liabilities 1.276.681 238,554 1.565.235 (1.5365.235) -
Firancial asscts at amortised cost 2152212 282,732 2.434 944 (2.434,944) -
Financial liabilities ar amortised cost 6,984,237 11,695,666 18,675,903 {18,67%.903) -
Losses 9,657,185 12,815,328 22476513 (22.476.513} -
TUnabsorbed depreciation 39,402,939 12,354,319 51,757,308 (51.757.308) -

51,709,400 57,175,766 108,885,166 (108,885,166) .
27. Earnings / (loss) per share (EPS) For the year ended For the year ended

Profit / {Loss) attributable to equity sharcholders for calculation of basic and diluted EPS
Weighted average number of equity shares for the calcutation of basic P8
Basic eamings . (loss} per share (Rs.)

Detuted carnings / (loss) per share {Rs.)
“antinat value per shares (Rs)

31 March 2019

31 March 2018

(348,568,577}
6.000,000
(38 09)

(3809
0

{119,470 220%
4.000.000
RELIN

tinagy
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Devvani Airport Services (Mumbai) Private Limited
Notes forming part of the financial statements for the year ended 31 March 2019
All amounts are in Indian Rupees

28, Fair vlue measurement and financial instruments

a. Fimancial instruments — by category and fair values hierarchy
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The tollowing table shows the carrying amounts and fair value of financial assets and financial liabilities, including their levels in the fair value hierarchy

(i) As on 31 March 2019

Carrying value Fair valtie measurement using
Particulars Note | Fair vaiue Fair value Amortised cost Total Level 1 Level.2 Level 3
through through other
profit and | comprehensive
loss income
{'FYTFL"} ('FYOCI1'}
Financial assetsy
Non current
{i) Loans 3 - - 47,194,065 47.194.065 - - 47,194,065
Current
(1} Trade receivables® 9 - - 6,435,599 6,435,599
{iiy Cash and cash equivalents® 10 - - 6,734,808 6.734.808
(11} Bank balances other than cash and cash 11 . A 2.501.756 2.501.750
equivalents. above *
{iv) Loans N - - 100,000 100,000 - - 100.000
(v) Other financial assels* a - - 125 581 125 581
Total - — 63,091.509 -
Financial liabifities
Non curreat
(i) Borrowings# 14 - - 443,902,946 443.902.945 B - 443,902,946
(ii) Other financial habilities 15 - - 2,301,860 2,301.860 - - 2,301,860
Curreat
(i} Trade payables* 18 - - 193,879.216 103.879.916
{1} Other financial liabilities 15
Current portion of long-term borrowings# 18,390,920 18,390.920 - - 18.390.920
interesl accrued but not due an borrowings# 471,270 471,270 - - 471,270
Capital creditors* 9 288 888 9,288 388
Total - - 578,235,301 578,235,801 -
(i) As on 3§ March 2018
Carrying valre Fair value measurement using
Particulars Note | Fair value Fair value Amortised cost Total Level 1 Levet 2 Level 3
through throngh other
profit and | comprehensive
loss income
{'FYTPL"} {FVOCT)
Financial assets
Non current
(i) Loans 3 - - 41937767 41.957.767 - - G1UST. AT
Current
(1) Trade receivables* 9 - - 13,599,350 13,599,350
{ii} Cash and cash equivalents* 10 - - 8119117 8119117
(i) Bank balances other than cash and cash A 2,341,536 2,341,536
equivalents. abave * 1
(¥) Other financial assets* 6 - - 1,129,510 1,129,510
Total - - 67,147,280
Financial liabilities
Non current
(i) Borrowmgs# 14 - - 386.445,140 386,445,140 - 386,445, 140
i) Other financial habilities 13 - - 1.790,170 1,790.170 - 1.790.170
Current
{i) Trade payables* i3 - - 84.677,166 84.677.166
{11} Other financial liabilities is
Current partion of long-term borrowings# - - 396,920 390,920 - 390,920
Interest accrued but not due on borrowings# - - 426 054 429054 - 428,054
Capital creditors* - - 11,191,567 11,191,567
Total - - 484,924,016 434,924,017

+ The Company’s borrowings have fair values that approximate to their carrying amounts as they are based on the net present value of the anticipated future cash flows using rates currently avarfable
for debt on similar terms. credit risk and remaining maturities.
* The carrying amounts of wrade receivables.cash and cash equivalents, bank balances other than cash and cash equivalents ,other current and nor current financial assets, trade pavbles. capital creditors
and certain other current financial lizbities approximates the fair vatues. due to their short-term nature. The othgr non-current financial assets represents bank deposits (due for maturitv after rwehve

months frem the reporting date) and interest accrued but not due on bank deposits. the carrying val

‘The fair values for loan were calculated based on discounted cash flows using a current lendiny:-
unobsenvable inputs including counterparty credit risk.

L which approximates the fair values s on the reporting dare,

Tate, Tlmmﬁmd a3 level 3 fair values in the fair vatue hierarchy due 1o the inclusion of
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There has been no transfer between level 1, level 2 and level 3 for the years ended 3 1 March 2019 and 31 March 2018

b. Financial risk management

The Company has exposure to the followiny risks arising frem financial instruments:
= Credit risk :

+ Liquidity risk : and

« Market Risk - Interest Rate

Risk Management Framework .

The Board of Directors of the Company 15 responsible for reviewing the risk management policies and ensuring its effectiveness

The Campany's risk management policies are established to identify and analyse the risks ficed by the Company to set appropriate risks limits and controls and to monitor risks and adherence to imits,
Risk managemem policies are reviewed regufarly to reflect changes in the market conditions and the Compary's activities

The Risk management committee oversees how management menitars comphiance with Company's risk management policies and procedures and reviews the adequacy of the risk management
fremewaork in relation to the risk faced by the Company

I. Credi1 risk

The maximum exposure 1o credit risks is represented by the total carrying amount of these financial assets in the balance sheet

Particulars

Asat
31 March 2019

As at
31 March 2018

(1) Loans 47.294 065 41957767
{1t} Trade receivables 7.836.452 13.599.350
111} Cash and cash equivalents 6,734 808 210017
{1v) Bank batances other than above 2.501.756 2341536
(v)QOther financial assets { current and non-current ) 125,581 1.128.510

Credit risk is the risk of financial loss to the Company if a customer or counterparty 10 a financial instrument fails to meet its contractual obfigations.

Credit risk on cash and cash equivalents and bank deposits is limited as the Company generally invests in deposits with banks with high credit ratings assigned by domestic credit rating agencies. The
loans primarily represents security deposits given 1o lessors for premises taken on lease. Such deposits will be returned ta the Company on vacation of the premises or termination of the agreement
whichever is eartier

The exposure to the credit risk at the reporting date is primarily from security depaosit receivables

Trade receivables are typically unsecured and are derived from revenue eamed from customers. Trade receivables also incfudes receivables from credit card companies which are realisable within
fortnight!y. The Company does moniter the econorme environment in which it operates. The Company manages its credit fisk through credit 2pprovals. establishing credit limits and continuousiy
menitgring credit worthiness of customers to which the Company grants eredit terms in the normal course of business.

On adaption of Ind AS 109, the Company uses expected credit loss model (o assess the impairment Joss or gain. The Company uses a provision matrix 1o compute the expected credit loss alfowance
for trade receivables. The provision matrix takes into account available internal credit risk factors such as the Company's historical experience for customers. Based on the business emvironment in
which the Company operates, management considers that the trade receivables {other than receivables from subsidiaries) are in default (credit impaired) if the payments are more than 90 days past due
however the Company based upon past trends determine an impairment allowance for loss on receivables cutstanding for more than 180 days past due Majority of trade receivables are from domestic
[ s. which are frag d and are not concentrated to individual customers

The Compamy's exposure ta credit risk for trade receivables is as follows:

Gross Carrying Amount

As at As at
Particulars
31 March 2019 31 March 2018

Not due
1-90 days past due * 6.260,853 11,109.999
91 to 180 days past due 174,747 2489351
More than 180 days past due # 1,400,853 -

7,836,452 13,599,350

* The Company believes that the unimpaired amourts that are past due by more than 30 days are still collectible in full. based on historical payment behavior
# The Company based upon past trends determine an impairment allowances for doubtfial receivables outstanding for more than 150 days past due

Afovement in the allowance for impairment in respect of trade receivables

For the vear
31 March 2019

For the vear ended
31 March 2018

Balance at the beginning of the vear
Impairmenr ailowances for doubtful receivables
Balance a1 the end of the vear

1400853

1,400,853
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(ii} Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obfigations associated with its Sinancial liabilities that are setted by delivering cash ot another financial assets The
Company’s approach 1o manage hiquidity is to have sufficient liquidity 1o meet it's lizbilities when they are due. under both normal and stressed circumstances, without ineurring unacceptable losses or
nisking damage to the Company’s reputation

The Company believes that its liquidity position, including totai cash and cash equivalents and bank deposits maturing within a year (inckuiding bank deposits under lien and excluding interest accrued
but not due) of Rs. 9,236.564 (31 March 2018: Rs. 10.460,653). anticipated fiture internally wenerated funds from operations and its fully available. and other current assers {financial and non
financial) of Rs. 27,367,784 ( 31 March 2018: Rs. 32.522.073) will enable it to meet its future known obligations in the ordinary course of business.

The Company's liquidity management process as monitored by management. includes the followisig:
- Dav 10 day funding, managed by monitoring future cash flows to ensure that requirements can be met.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liahilities at the reporting date. The contractual cash flow amoumts are gross and undiscounted, and includes interest accrued but not
due on borrewings.

As at 31 March 2019 Contractoal cash flows
Particulars Carrying Less than 6 Between & Between { and| Greater than 5 Total
amount Months Maonthg and 1 S years ¥ears
vear
Borrowings including currem portion 462,293 866 6,000,000 12,390,920 | 443902846 - 462293 866
Trade pavables 103.879.516 53.748.466 0138450 - - 103879916
Secunty deposits pavable 2,301,860 - - 3,050,000 - 3.030.000
Capual Creditors 9,288.888 9.288.888 - - - 9.288.88%
378,235,801 69,508,624 62522371 446,952,946 - 578,983,941
As at 31 March 2018 Contractual cash flows
Particulars Carrying Less than 6 Between 6 Between 1 and| Greater than 5 TFotal
amount Months Months and 1 % years Years
vear
Borrewings including current portion 386.836.060 - 390,520 254,976,140 131,078,080 386,445,140
Trade pavables 84,677,166 51,587,716 33,089,451 - - 84,677,166
Security deposits pavable 1,790,170 - - 2.550,000 - 2 580000
Interest accrued bt not due on borrowings 429,054 429.054 - - - 429,054
Caprtal Creditors 11,161,567 11,191,567 - - - 11.191.367
484,924,016 63,208,337 33,480,371 257,526,140 131,075,080 485,292,927
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(iii) Market risk

Marker risk is the risk that the fiture cash flows of z financial instrument will fuctuate because of changes in market prices. Market risk comprises bwo types of risk namely- currency risk and interest

rate risk The objective of market risk management is to manage and control market tisk exposures within acceptable parameters, while optimising the return

Tnterest rate risk

Interest rate risk is the risk that the fiture cash flows of a financial instrument will fluctuate beceuse of changes in market interest rates. The Company’s exposure to the risk of changes in market

interest rates relares primarily to the Company’s borrowings with floating interest rates.

Fixed- rate instruments As at As at
31 March 2019 31 March 2018
indian rupee term loan 462,293 866 386,836,060

Exposure to interest rate risk
The exposure of the Company’s borrowing 1o interest rate changes as repored 10 the management at the end of the reporting period is Nil.

29. Operating leases

a) The Company has entered into concession agreement for operating varicus outlets at Mumbai International Airpart. The agreement is non cancellable at the option of the lessee The agreement has

an esclation clause in the minimum menthly guarantee (MMG) amount.

b} Concession fees payable 1o Mumbai [nternational Airport Private Limited (' MIAL ) in relation te the locations recorded at the airport 15 recorded at higher of (i) the aciual revenue share amount ar
(i) the minmmum monthly guarantee (MMG) as per license agreement signed with MLAL. Concession fee L] 5 arg also ¢ Hable by the MIAL on occurrence of various ipstances as defined in
the License Agreement and after giving a notice 120 days, During the year. concession feeirent amounting to Rs, 292 976 996 (previous vear Rs. 213.541.3723 have been recogrised as an expense n

the Statement of Profit and Loss The company has not straigtlined the minimum monthiv guarantee (MMG) as required by InsAS-17 on lease accounting.

¢} Non-cancellable operating lease rentals payable {minimum lease payments) under these leases are as follows:

Particulars As ar Asal

31 March 2019 31 March 2018
Payable within one vear 310,058,590 224221900
Payable between one and five years 1,876,260 698 354,437 974
Pavable after five years 272 19% 580 728 274,118
Total 2,458 518,868 2,306,933,998
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Devyani Airport Services {(Mumbai) Private Limited
Notes forming part of the financial statements for the year ended 31 March 2019
All amounts are in Indian Rupees

30. Related party disclosures
{I) List of retated parties and natore of relationship where control exists:

Parent and Ultimate Controlling Party:
RJ Corp Limited {(Ultrmate Controlling Party)
Devyani Internatioal Limued (Pareat Company)

Joint venture partner:
High Strect Food Services Private Limited (Joint venture partner}

{c) Key managemens personnel:
Mr. Rav: Kant Jaipuria- Director
Mr Virag Joshi- Director
Mr. Amit Arera- Director
Mr. Ghanshyam Tiwari- Director
Mr. Ashish Xumar Jain - Chief Financial Officer (till 22 August 2018)
Mr. Shubhendra Dinesh Agarwal - Manager
Mr. ¥arun Kumar Prabhakar - Company Secretary (wef 17 July 2018)

{11} List of related parties and nature of relationship with whom transactions have taken place during the current / previous year:

{a) Parent and Ultimate Controlling Party:
Devyam Internatwoal Limmired {Parent Company)

{b) Jeint venture partner:
High Street I'ond Senvices Private Limited (Joint venture pariner)

(c} Key management persoanel:
Mr. Ashish Kumnar Jam - Chief Financial Officer (till 22 August 2618)
Mr. Shubhendra Dinesh Agarwal - Manager

{r) Other related parties - Entities which are joint ventures or subsidiartes or where control/significant influence exists of parties as

given in {I) and {11} above :
S V 8 India Private Limited

Transag¢tions during the year

Deseription Holding company

31 March 2019| 3T March 2018

Joint venture partner

31 March 2019

Other Related Party

KMP

31 March 2018

31 March 2019 | 31 March 2018

31 March 2019

31 March 2018

Issue of preference share capital
Devyani Isternational Limited - 108.479.120

High Street Food Services Private Limited - -

Repavment of Unsecured Loan
Devvani Intemational Limited - 66,285,833

Migh Street Food Services Private Limited - -

Loan taken from:
Drevvant Internationa! Limited 60,000,000 -
Rovaly paid

Devyam Intemationai Limited 3232033 5203770

Purchase of goods
Dewvvani International Limited 7258425 2281980
Others

Bevvani international Limited - 282304

Interest charges in respect of loans
Devyani Intemational Limited 3,623.014 2,900,446

High Street Food Services Private Limited - -

Rent Paid
SVS India Pyt Limited - -

Salaries, Wages and bonus
Mr. Ashish Kumar fain - -

Remibursement of Expenses
Mr. Ashish Kumar Jain - -

Professional charges paid

Devvani International Limited 466,000 -

Sule of property, plant & equipments

Devyam International Limited 420,898 -

46,910

22,598,960

22,020,740

1,119,170

12,000

843414

68289

1.527.384

189,000
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Balances outstanding as at the year end:

Description Holding company

Joint venture partner

Other Related Party KVP

31 March 2019| 31 March 2018

31 March 2019 31 Marck 2018 | 31 March 2019 | 31 March 2018 | 3t March 2019

31 Mareh 2013

Unsecured loan
Devyani International Lumited 60,000,000
High Street Food Services Private Limited -

Interest payable on borrowings
High Street Food Services Private Limited -

Trade / Others payable
Devyani International Limited 50.131,450

33,089,450

90,290 390,290

471,210 429,054

Mr. Ashish Kumar Jain - - - - - - - 119,355
31, Contingent liabilities and commitments
(to the extent not provided for}

As at As at

31 March 2019

31 March 2018

Contingent liabilities:
(a) Clarms agamst the Company not acknowledged as debts-
-Clatms made by Income tax authorities

Commitments:

Estmated amount of cuntracts rematning to be executed on capital account and not previded for {net of advances)

79,228,852
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Devyani Airport Services (Mumbai) Private Limited

Notes forming part of the financial statements for the vear ended 31 March 2019
Al amounts are in Indian Rupees

32. Employee benefits

Defined contribution pians

Arn amount of Rs. 5,421,904 (previcus year: Rs. 63,04,240) has been recognised as an expense in respect of the Company's contribution to Emplovee's Providert Fund and other
funds deposited with the relevant authorities and has been charged to the Statement of Profit and Loss.

Defined benefil plans

The Company operates a gratuity plan wherein every employee is entitled to the benefit Gratuity is payable to all ctigible employees (who have completed 5 years or more of
service} of the Company on retirement. separation, death or permanent disablement, in terms of the provisions of the Payment of Gratuity Act, 1972

The fellowing tzbie sets out the status of the gratuity plan as required under Ind AS 19 - Employee Benefits

i. Changes in present value of defined benefit obligation:

As at As at

31 March 2019 31 March 2018
Particulars
Present value of obligation as at beginming of the vear 3.368.400 2,466,525
Interest cost 262733 181.5336
Current service cost 948.433 1.121.86%
Benefits paid (197157 -
Actuarial (GainyLoss recogrised in other comprehensive income (564,953) (401.530)
Present value of obligation as at end of year 3,817,458 3,368,400

ii. Actuarial assumptions
A_ Economic assumptions

The principal assumptions are the discount rate and salary growth rate. The discount rate is generally based upon the market yields available on Government bonds at the
accounting date with a term that matches that of the liabilities and the salary growth rate takes into account inflation. seniority, promotion and other relevant factors on long temn
basis. Valuation assumptions are as follows:

Particulars

31 March 2019 31 March 2018
Discounting rate 6.52% 7.80%
Future salary increase 8.00% 6.00%
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B. Demographic assumptions

Particulars

31 March 2019

31 March 218

i) Retirement age {vears)
1) Mortality table

iii} Ages

58
IALM (2006 - 08)

58
EALM {2006 - 08)

Withdrawal rate
per annum{ %)

Withdrawal rate
per annum{%)

Up to 30 vears 35 3
From 31 to 44 vears 20 2
Above 44 vears 33 1
Assumption regarding future mortality have been based on published statistics and mortality tables
iii. (a) Expense recognised in profit or loss:
Particulars For the year ended For the year ended
31 March 2019 31 March 2618
Emplovee benefit expenses:
{a) Current service cost 048,433 1,121,869
{b) Interest cost 262,735 181,536
1,211,168 1,303,405

(b) Remeasurements recognised in other comprehensive income

Particulars

For the year ended
31 March 2619

Faor the year ended
31 March 2018

Actuarial gain/{loss) on defined benefit obligation 564.953 401,530
564,953 401,530
Expense recognised in the Statement of Profit and Loss 646,215 901,875

iv. Reconciliation statement of expense in the Statement of Profit and Loss

Particulars

For the vear ended
31 March 2019

For the year ended
31 March 2018

Present value of oblipation 4s at the end of the year
Present valuc of obliyation as at the beginning of the year
Benefits paid

Expenses recognised in the statement of Profit or Loss

1.817.458 1.368,400
{3,368,400) (2.466,525)
197157 -
646,215 901,875
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v. The expected maturity analysis of undiscounted defined benefit liability is as follows

Particulars Less than & year Between one Between two to five {ver 5 years
to two years yvears
31-Mar-19 539,723 46,406 186,550 3.024.779
31-Mar-18 14,691 80,704 160,813 3,082,192
¥i. Bifurcation of closing net liability at the end of vear
Asat As at
Particulars 31 March 2019 31 March 2018
Current liability (amount due within one vear) 559,723 14.691
Non-current liability {amount due over ane year) 3.257.735 3.353.709
3,517,458 3,368,400
vii. Sensitivity analysis
A quantitative sensitivity analysis for significant assumptions as at 31 March 2019 is as shown below:
[mpact of the change in discount rate on defined benefit obligation
Particulars As at
As at 31 March 2019 31 March 2018
a) Impact due 1o increase of 1% {164,079) (518.000})
b} Impacr duc 10 decrease of 1% 174,207 578,148
Impact of the change in salary on defined benefit obligation
Particulars As at
As at 31 March 2019 31 March 2018
a) Impact due 10 increase of 1% 169.340 585,600
b} Impact due 1 decrease of 1% {162,610) {5218.658)

The sensitivity analvsis is based on a change in above assumption while holding all other assumptions constant. The changes in some of the assumptions may be correlated. When
caleulating the sensitivity of the defined benefit obligation to significant actuarial assumptions, the same methed ( present value of the defined benefit obligation calculated with the
projected unit credit method at the end of the reporting vear) has been applied when calculating the provision for defined benefit plar recognised in the Balance Sheet

The method and types of assumptions used in preparing the sensitivity anatysis did ot change compared to the previous vears.

Although the analysis does not 1ake account of the full distribution of cash flows expected under the plan, it provides an approximation of the sensitivity of the assumptions

shown,

Risk exposure:
The defined benefit plan is expected to a number of risks, the most significant of which are detailed below:
Change n discount rates: A decrease is discount vield will increase plan tiabilities

Mortality table: The gratuity plan obligations are to provide benefits for the life of the member, so increase in life expectancy will result in a increase in plan liabilities.
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Devyani Airport Services (Mumbai) Private Limired
Notes forming part of the financial statements for the year ended 3F March 2019
All amounts are in Indian Rupees

33. Segment Reporting
Operating seuments are reported in & manner consistent with the internal repering provided 1o the Chief Operating Decision Maker ("CODM") of the Company.
The CODM is considered to be the Board of Directars whe make strategic decisions and is responsible for allocating resources and assessing the financial performance of the operating segments

As the Company’s business activity pimarily falls within a single business and geographical segment Le. food and beverages. thus there are no additional disclosures ta ke provided under Ind AS
108 - “Operating Segments' The CODM considers that the various geods and services provided by the Company constitutes single business segmem

Segment wise information for the year ended 31 March 2019 and 31 March 2018 are as follows:
Information about geographica) area - Income

Particiiars For the year ended 31 For the year ended
March 2819 31 March 2018

& Food and Beverage Segment
- {iy Damestic 513.807.627 463,860,661
'{u} International - -

b. Other Income 14,134,018 17.084.620

TFotal 527,941,645 480,945,281

No single external customer amounts 10 10% or more of the Company's revenue. Accordingly, information about major customer is not provided.

34. Capital management

The pnmary objective of the management of the Company's capital structure is 1o maintain an efficient mix of debt and equity in order 10 achieve 3 low cost of capital, white raking mto account the
The Board of Directors regularly review the Company’s capital structure in light of the economic conditions, business strategies and future commitments.
Deht Fquity Ratio:

As at As at

Particulars 31 March 2019 31 March 2018
Nom-curremnt borrowings 443.902.946 386,445,140
Current partion of fong-term borrowings 18,350,920 390920
Totxl Deb1 (A) 462,293 866 386.836.060
Equity share capital 60.000,000 60.000.000
Other cquity {579.657.716) (231,654,001}
Total Equity (B} (519,657,716) (171,654,091)
Debt equity ratio {(C= A/B) -88.96% -225.36%

35. Going Concern: The accounts of the company are prepared on a going concern basis irrespective to the fact that as a1 31 Mar 2019, the cempany has accumulated losses amounting 1o Ry
579.657.715/- and the company’s ¢urrent liabilities exceeded its current assets by Rs. 104,807 301/-, Based on: the finure projestions and profitability of the company provided by the management it
is evident that the company will be able te finance operations and that the realization of assets and sextlement of liabilities will occur in the ordinary course of business, Further the parent compinm
have given the undenaking to continue to fund the comparny whenever required

36. Impairment of asset

In accordance with Ind AS 36 “"Ilmpairment of Assets”, the Company has idemified individual stores as a separate cash generating unit for the purpose of impairmem review Management
pericdically assesses whether there s an indication that an asset may be impaired using a benchmark of two-year's history of operating losses or marginal profits for a store. Due to higher operating
cost and decline in projected sales growth, certain stores have been impaired in the current year and in the previous year Based on the results of impairment 1esting for these stores in the current
vear. the assets vahie of these stores aggregating Rs. 170,221,974/« (net of opening provision for impairment of Rs. 48,778,554/-) have been reduced to the recoverable amount of these stores
aggregating Rs. 59,148,532/~ by way of impairment charge of Rs. 1,110.73,442/- Recoverable amount is value in use of these siores computed based upon projected cash flows from operations
with sales growth of 10% - 20% and salary growth rate of 6% consistently, over balance useful life of leasehold improvements being the principle asset. discounted at tate of 8.99 % p.a

Management has identified that a reascnably possible change in the three key assumptions could cause 3 change in amount of Impairmest loss' (reversal). The following table shows the amount by
which the Impairment loss/(reversal) would change on change in these assumptions by 1%. All other factors remnaining constant

Increase/ (Decrease) in Impairment loss For the vear ended For the year ended
31 March 2019 31 March 2018

Discount Rate

{Increase by 1%%) 3.861.484 1.360.914

{Decrease iy 1%3) (4. 112.006) (1.696.514)

Sales Growth Rate

{Increase by 1%0) (10.090.605)

(Decrease by 1%4) 9.287973 i

Salan Growth Rate

(Increase by (%) 4.448.013 1631142

(Decrease by 1%5) 4362217 (1,762 254y

37. Inthe opmion of the Board of Directors, qurrent assets. loans and advances have a value on realisation in the ordinary course of the husiness &t least equal t the amounts at which they are
stated and provision for afl known Jiabilities have been made

38. Balances of certain debrors. creditors, loans and advances are subiect to confirmation.
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Devynni Airport Services (Mumbnai) Private Limited
Notes forming part of the financial statements for the year ended 31 March 2019
All amounts are in Indian Rupees

39. Capitalisation of pre-operative expenses

Details of pre-operative expenditure incurred and capitalised is as under -
For the year ended

ticul
Particulars 31 March 219

For the vear ended
31 March 2018

Emplayee benefit expenses -
{)ther Expenses -

805872

895,872

As per our report of even date astached

For APAS & Co. For and on behalf of the Board of Directors of
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