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Report to Auditors of Devyani International Limited

1. We have examined the standalone financial statements of M/s. Devyani
International (Nepal) Private Limited ("the Company”} as at 31st March, 2019
dated 10" June 2019 consisting of Balance Sheet, Statement of profit & loss
account for the year ended as on that date and other reconciliations and
information in accordance with International Financial Reporting Standards, the
provisions of the Companies Act, 2063 and accordance with applicable Nepal
Accounting Standards, which were audited by B.K.Agrawal & Co., Chartered
Accountants Nepal, who expressed an unmodified opinion on these financial
statements. The said financial statements are converted into “Ind AS” Financials
as per Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the
Companies Act, 2013 (Act) read with the Companies (Indian Accounting
Standards) Rules,2015, as amended, and other accounting principles generally
accepted in India (referred to as the Fit for Consolidation (FFC) financial
statements). These financial statemnets are the responsibility of the company’s
management. Our responsibility is to express an opinion on these FFC financial
statements based on our audit,

2. We conducted our audit in accordance with auditing standards generally
accepted in India. Those standards require that we plan and perform the audit to
obtain a reasonable assurance about whether the FFC financial statements are
free of material misstatement. An audit includes examining, on a test check
basis, evidence supporting the amounts and disclosures in the FFC financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by the management, as well as evaluating the overall
FFC financial statements presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. These FFC financial statements have been prepared solely to enable
Devyani International Limited to prepare its consolidated financial statements
in accordance with the requirements of Indian Accounting Standards (‘Ind AS’)
110 ‘Consolidated Financial Statements’ and not to report on the M/s. Devyani
International (Nepal) Private Limited as a separate entity. Accordingly, these
FFC financial statements are not intended to present an opinion on true and fair
view of the balance sheet of M/s. Devyani International (Nepal) Private




Limited as at 315t March, 2019 and of the result of operations for the year ended
on that date in accordance with generally accepted accounting principles in India.

4. However, in our opinion, these FFC Accounts have been prepared, in all
material respects, in conformity with accounting policies of Devyani
International Limited and are suitable for inclusion in the consolidated financial
statements of Devyani International Limited prepared in accordance with the
requirements of Indian Accounting Standards (Ind AS’) 110 ‘Consolidated
Financial Statements’.

5. This report is intended solely for the use of Auditors in connection with the
audit of the consolidated financial statements of Devyani International Limited
and should not be used for any other purpose.

For O.P. Bagla & Co. LLP
Firm Registration No. :-N500091/000018N

Partner
M.No :- 94155

Place :- Gurugram

.. 16-08-2011
Daen): 10091155 APAACXI39



Devyagi International Nepal Private Limited
Balance Sheet as at 31 March 2019

{Figures in Indian Rupees)
As at As at
Note 31 March 2013 31 March 2018

Assets
Non-current assets
Property, plant and equipment 3 120,215,855 117,014,844
Capital work-in-progress s 155,143 1,852,010
Intangible assets 4 20,166,032 13,762,206
Financial assets

{i) Loans ) 4,439 587 3,969,001

{11) Other financial assets 7 1,651,652 -
Deferred tax assets (net) 26 93,204 125,153
Other non-current assets 8 22,433 579 15,179,095
Total non—current assets 169,155,053 151,902,309
Carrent assets
Inventones 9 11,906,081 15,147,515
Fmancial assets

(i} Trade receivables 10 3,049,283 2,017,658

(i) Cash and cash equivalents i 11,174,157 6,996,170

(iii) Loans ] 743,600 727,445

(1v) Other financial assets 7 - -
Other current assets 8 6,262,085 2,878,228
Total current assets 33,135,207 27,767,015
Total assets 202,290,259 179,669,324
Equity and liabilities
Equity
Equity share capital 12 26,767,255 26,767,255
Other equity 13 18,058,426 4,794 964
Total equity 44,825,681 31,562,219
Liabilities
Non-current lisbilities
Financial liabilities

(1) Borrowings 14 45,734,570 30,804 888
Provisions 16 5,653,127 2,393,039
Deferred tax labilites (Net) 26 - -
Total non—current liabilities 51,407,697 33,197,927
Current liabilities
Financial liabilities

(1) Trade payables 18

(a) total ourstanding dues of micro
and small enterprises - -
(b) total outstanding dues other than
(1] (a) above 74,727 452 #3,328,664

{11) Other financial liabilnies 15 21,401,926 22563 517
Other current liabilities 17 7,601,410 5,274,069
Current tax labilities (net) 26 2,150,818 2,973,247
Provisions 16 175,234 369,682
Total current liabilides 106,056,381 114,909,179
Totak equity and liabilities 202,290,259 179,669,324

The accompanymg notes form an mtegral part of these financial statements

As per our report of even date attached

For O P Bagla & Co LLP
Chartered Accountants
ipn No.:00001 8N/NS0DO1

Firm Regisi

per Neeraj Kumar Agarwal
Partner
Membership No. : 94155 ! o

Place: Gurugram
Date: | 4 f@?--—zm |

For and on behalf of the Board of Directors of

Devyani International Ne

| Private Limited

Place: Gurugram
Date: \~0%- 2014



Devyani International Nepal Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
(Figures in Indian Rupees)

Particalars For the year ended For the year ended
Note 31 March 2019 31 March 2018

Incomne
Revenue from operations 19 340,051,746 291,286,946
Other income 20 582,802 3,133,324
Total income 340,634,548 204,420,270
Expenses
Cost of materials consumed 21 131,927,978 121712974
Employee benefits expense 22 56,221,512 39,664,138
Finance costs 23 4,650,264 3,784,173
Depreciation and amwrtisanon expense 24 27417737 19,417,032
Other expenses 25 113,143,115 91,141,886
Teial expenses 333,360,606 275,720,204
Profit f{loss) before tax 7,273,942 18,700,066
Tax expense

Current tax 26 3498484 3.493,556

Deferred tax {credit} / charge 259,694 865,303
Total tax expense 3758178 4,358,858
Profit / (loss) for the year 3,515,764 14,341 208
Other comprebensive income
Irems that wiil not to be reciassified to profit ar loss

Remeasurements of defined benefit lability {assets) (963,236) (134,605)
Income tax relating to above mentioned item 227,745 33 651

Net other comprebensive income not to be reclassified (735,490) {100,954)
sabsequently to prefit or loss
Iiems that will be reclassified to profit or lass
Exchange difference in lahng financial st of foreign 205,739 908,111
operations
Income tax relating to above mentioned item
Tatal comprehensive income for the year ( net of tax) 2,986,013 15,148,365
Earnings per equity share of face valoe of NRS 100 each 27
Basic (Rs.) 822 3351
Diluted (Rs.) 822 3351

The accompanying notes ferm an integral part of these financial statements
As per our report of even date rtached

For O P Bagla & Co LLP T
Chartered Accountants - ]
Fintn Regr on No.:00001 8NNS00G9E

per Neeraj Kumar Agarwal :. R :-' -
Partner N
Membership No. : 94155

ace: Gurugram

bae 1§ = 08~20 19

Fer and on behalf of the Board of Directors of

Place: Gurugram .
Date: V6 - 08 -20008



Devyani Internationsl Nepal Private Limited
Suatemtnt of Changes in Equity for the year ended 31 March 2019

(Figures in [ndizn Rupees)
A. Equity share capital
For the year ended For the vear coded
31 March 2019 31 March 2018
No. of Shares Amount No, of Shares Amount
Balance at the begingiay of the year 427966 26767255 427.966 26,767,255
Addtion during the vear - - - -
Balance ai the end of the year 427,966 26,767,255 327966 26,767,255
B. Otber Equity
X Reserves and Surplus Ttems of Other comprehessive incowe Total
Note Promoter  Retained carnings  Exchanpe difference on Other item of
coatribution in trunslation of foreign other
oy operations comprebessive
ipcgmset
Balacce a3 at § April 2017 3.891.094 (16.440.625) (1.644.898) - (14.194.428)
Conrbution during e vear 4,530,978 - - - 4,536,978
Profit/ { loss } for the year - 14341208 - - 14.341.208
Other comprehensive incomme for the vear (net of 1a%) 908.111 (100.934) 807,157
Total comprehensive income for the year 4,530,978 14,341,208 308,111 (100,954) 19,679 343
Transferred 10 retained carmngs - (100.954) - 100.953.73 -
Dividend paid - (689.951) - - {689,%51)
Balance 25 it 31 March 2018 8,422,072 {1.890.322) (736,@ - 4,794,964
Balance as af 1 April 2018 8,422,072 (2890.322) {736,787T) - 1794964
Contribution during the year 11.527.449 11,327,349
Profit/(loss} for the ycar - 3.515.764 - - 3515764
Other comprehensive income for the vear (net of fx) - - 205.73% (735,490} (529.751)
Total comprehensive income for the year 1152748 3.5E5,764 205,73% (735490) 14,513,462
Transferred (o retained ezmings - {715,490} - 735490 -
Dividend paid - {1.750.000) - hed (1.250.000;
Balaoce as st 31 March 2019 19,949,521 {1,360,048) (53104 - 18,058,426
* Other comp ive income of defined benef plas (et of tax:

The accompany ing noks form an integral part of ihese fimncial stalcments

Mp&wrmno{n—mmw

For and oo behalf of the Board of Birectors of

Devyani onal N Private Limited
N
itector

Place: Gurugam

;.hf:'ﬁ'imé’fmag,zmq' - Date: 1§~ 0% - 1014

For O P Bagla & Co LLP

Membership No, : 94155




Devyani International Nepal Private Limited

Cash Flow Statement for the vear ended 31 March 2019
{Figures in Indian Rupees)

For the year ended 31 For the year ended
March 2019 31 March 2018
Al Cash flows frem operating activities
Profit / (loss) befare tax 7,273,942 18,700,066
Adjustments for.
Depreciaton and amortisation expense 27417,737 19,417,032
Liabilities no Jonger required written back - (2,561,529)
Deferred rent amortisation ( included in rent expenses) 443 420 -
Loss on disposel of property plant and equipment (net) - 1,312,769
Interest on borrowings measured at amartised cost 3.479.761 3,538,853
Guarantee commission expense 846,013
Interest accretion on financial Labilifies measured at amortised cost 1,170,503 245320
Interest incomne from financial assets at amortized cost (4506,991) -
Operating profit before working capital chanpes 40,180,386 40,652 510
Adjustments for.
{Increase)/decrease in trade receivables -1,015,559.78 -1,922,251
{Increase)/decrease in inventories 3,302,849 09 -2,795,932
(Increase)/decrease in loans, other financial assets, and other assets -1,979,233 3,720,037
Increase/(decrease) in trade payables, other financial liabilites and other liabilities -11,888 588 49,273 224
Cash generated from operating activities 28,595,554 88,927,588
Income tax {(paid¥refund (net) {4,332473)
Net cash generated from operating activities 24,263 382 88,927,588
B. Cash Nlows from investing activities
Purchase of Property, plant and ¢quipment and intangible assets {including capital advanges) (34,691,629 -101,283.307
Nei cash generated used in investing activities (34,691,629) {101,283 ,367)
C. Cash flows from financing activities
Proceeds from loans 35,280,010 .
Repayment of loans {17.176,031) 16,470,665
Interest paid (3,479,761) 2,536,205
Proceeds from issue of preference share capital - 235,000,000
Net cash generated from financing activities 14,624,219 5,993,129
D. Effect of exchange rate change (17,985)
Net decrease in cash and cash equivalents during the year (A+B+C+D) 4,177,987 (6,362,590)
For the year ended 31 For the year ended
March 2019 31 March 2018
D. Cash and cash equivalents at the begioning of the year
Cash on hand 5,495,997 13,358,759
Balance with banks:
=0f1 CWTENt ACCOUNRtS 1,500,172
6,996,170 13,358,759
E. Cash and cash equivalents as at the end of the year
Cash on hand 3274622 5,495,997
Balance with banks:
-on curreni accounts 7,899,534 1,500,172
11,174,157 5,996,170

Notes:

1. The Cash Flow Statement has been prepared in sccordance wath Indirect method' as set out in the Ind AS - 7 on 'Cash Flow Statements’, as notified under Section 133 of the Companies

Act, 2613, read with the relevant rules thereunder.




Devyani International Nepal Private Limited
Cash Flow Statexent for the vear ended 31 March 1019
(Figures in Indian Rupees)

2. Changes in labilities arising from financing activities

For the year ended For the year ended
31 March 2019 31 March 2018

Opening balance of loans:

Term ioan (secured) 10,553,399 20,000,774

Redeemable, cumulative, non—cenvertible preference shares funsecured) 20,380,100 -

Term: loans (Unsecured) from body corporate 12,393,592 18,038,620
Cash flows

Repayment of secared loans {10,459.497) {9.447375)

Proceeds from secured loans 35,280,010 -

Redeemable, cumulative, non-convertible preference shares (unsecured) - 25,006,000

Repayment of Unsecured loans {6,716,534) {5,645,028)
Noa-cash changes

Forergm exchange fl 141,455 -

Changes in loans received a: amortisation cost 1,179,503 (4,619.500)
Closing balance of loans

Term loan (secured) 3537392 10,553,399

Redeemable, curmdative, nonconvertible preference shares (unsecured) 21,004 850 20,380,100

Term loans (Unsecured) from body corporate 5,364,267 12,393,592

The accompanying notes form an integral part of these financial statements

As per our report of even date attached __ —.
TR

For O P Bagla & Co LLP
Chariered Accountants

per Nee! mar Agalwal R
Partner

Membership No. : 94155

bue 16 - C8-2018

For and on behalf of the Board of Directors of
Devyani Intermational Nepal Private Limited

\

va

Director

Place: Gurugram
Date: 14— D ~ 2D ﬁ



Devyani International Nepal Private Limited
Notes forming part of the financial statements for the year ended 31 March 2019
(Figures in Indian Rupees)

1. Company Information / Qverview

Devyani [nternatioral Nepal Private Limited (The "Company"} is mwerporated under Companies Act of Nepal vide registration No. 54313/064/065 on 18th of Ashad 2065
(July G2, 2008) having its registered Office at Sinamangal ward No 35, Kathmandu, Nepal and branch office at Durbarmarg, Tripureshwor, Boudha, Labim Mall, Lalitpur,
Bhaktpur and in Pokhara. The main objectives of the Company is to open restaurants to sell Pizza Products, KFC Products, Beverages etc.

2.1 Basis of preparation

(a) Statement of compliance
The financial statements comply with Indian Accounting Standards (*Ind AS") as prescribed under Section 133 of the Companies Act, 2013 {the "Act®), relevant provisions
of the Act and other accounting principles generally accepted in India. The financial stateents are prepared on acerual and going concern basis.

(b} Basis of measurement
The financial statements have been prepared on a historical cost basis except for certain financial assets and financial liabilities that are measured at fair value or amortised
cost (Refer to Nere 28)

{¢) Critical accounting estimzates and judgements
In preparing these financial statements, management has made judgements, estimates and assumptions thar affect the applicaton of accounting policies and the reported
amounts of assets, liabilities, income and expenses. The actual result may differ from these estimates.

Estmmates and imderlying assuraptions are reviewed on an angoing basis. Revision to accounting estimates are recognised prospectively,

Information about significant areas of estimation /uncertainty and judgements in applying accounting policies that have the most significant effect on the financial statements
are as follows:

Note 2.2 (g} and 32 - measurement of defined benefit obligations : key actuarial assumptiocs.

Note 2.2 (a) - measurement of useful life and residual values of property, plant and equipment and useful life of intangible assets.

Note 2.2 (h) - judgement required to determine probability of recognition of deferred tax assets.

Note 2.2 (k} and 28 - far value measurement of financial mstnoments

Note 2.2 {) impairment assessment of non-financial assets : key assumptions underlying recoverable amount.

Note 2.2 (k) tnpairment assessment of fmancial assets.

Note 2.2 {n) and 28 - fair value measurement of financial guarantee contracts.

Note 2 2 (c) - judgement required to ascertam lease classification

Note 2.2 (f) and 31 - judgement is required to ascertam whether it is probable or not that an outflow of resources embodying econormic benefits will be required to settle the
taxation disputes and legal claim.

There are no assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment within the next financial year.

{d) Fair value measurement

Fair value is the price that would be received ta sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measwement date. The
fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either

~ In the principal market for the asset or liahility, ar

- In the absence of a principal market, m the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible oty the Company.

All assets and liabilities for which fair value is measured or disclesed i the financial statements are categonsed withm the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:

» Level | — Quoted {unadjusted) prices in active markets for identical assets or liahilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is umobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have ocewrred between levels in the
hierarchy by reassessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reportimg period

Far the purpose of fair value disclosures, the Company has determmed classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or
liability and the level of the fair value hierarchy as explained above.

Fair value of financial instruments measured at fair value through profit and loss and amortised cost are disclosed in Note 29.

2.2 Significant accounting policies
The accounting policies set out below have been applied consistently to the periods presented in these financial statemerts
{a) Property, plaat and equipment

Recognition and measurement
Ttems of property, plarn: and cquipment are measured at cost, less accumulated depreciation and accumulated impainment losses.




Devyani International Nepal Private Limited
Notes forming part of the financial statements for the year ended 31 March 2019
(Figures in Indian Rupees)

The cost of an ilem of property, plant and equipment comprises: (a) its purchase price, including import duties and non-refundable purchase taxes, after deducting trade
discounts ardd rebates; (b) any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in the manner intended
by management.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any other cost directly attributable to bringing the
itern to working condition for its intended use.

The cost of improvements to leasehold premises, if recogmition criteria are met, have been capitalised and disclosed separately under leasehold improvement.

An stem of property, plant and equipment and any significart part initially recognised is derecognised upon disposal or when no future economic benefits are expected from
i1s use or disposal Any gain or loss arismg ou derecognition of property, plant and equipment {caleulated as the difference between the net dispasal proceeds and the
carrymg amount of property, plant and equipment) is mcluded in the profit or loss when property, plant and equipmert is derecognised.

Subsequent costs

Subsequent costs are inchided in the asset’s carrymg amount or recognised as a separate assets, as appropriate, only when it is probable that the fimre economic benefits
associated with expenditure will flow to the Company and the cost of the itermn can be measured relisbly. All other subsequent cost are charged to profit or loss at the time of
incurrence

Depreciation

Depreciation is caleulated on cost of items of property, plant ard equipment less their estimated residual values and is charged to the profit or lass. Depreciation on property
plant and equipmert is provided on straight line basis based on their useful lives mentioned betow and in the marmer provided in Schedule T1 to the Companies Act, 2013

Depreciation has been charged based on the following usefid lives.

Asset Head Useﬁtl life of asset
(in years)
Plant and equipment 12
Computers 6
Furniture and fittings 6
Electrical fittings 10
Office equipment 10
Kitchen equipments 19
Vehicle 5

Leasehold mprovements and electrical fittings are depreciated on a straight line basis over the period of the inttial lease term or 10 years , whichever is lower

The useful lives have been determined based on internal evaluation done by management and are in line with the estimated useful lives, to the extent prescribed by the
Schedule LI to the Companies Act, 2013, in order to reflect the technological obsolescence and actual usage of the asset

Deprecation is calculated on a pro rata basis for assets purchased/sold during the year,

The residual values, useful lives and methods of depreciation of property plant and equipment are reviewed by management at each reporting date and adjusted
prospectively, as appropriate

Capital work-in-progress
Cost of property, plant and equipment not ready for use as at the reporting date are disclosed as capital work-in-progress.

(ii} Other iniangible assets

Intang;ble assets that are acquired are recognised only if it is probable that the expected fiure economic benefits that are attribizable to the asset will flow to the Company
and the cost of assets can be measired reliably. The intangible assets are recorded at cost of acquisition inclding ingidenta? costs related to acquisition and instaliation and
are carried at cost less accumulated amortisation and impairment losses, f any.

Gam or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the mtangible
asset and are recogmsed i the profit or loss when the asser is derecognised.

Subsequent costs
Subsequent costs 15 capitalised only when it increases the future economic benefits embodied n the specific asset to which it relates. All the subsequent expenditure on
intangible assets is recognised in profit or loss, as incurred.

Amortisation
Amortisation is calculated to write off the cost of intangible assets over their estimated vseful lives as stated below using straight-line method. Amortisation is calculated on
a pro-rata basis for assets purchased /disposed during the year.

Amortisation has been charged based on the followmng useful lives:

Asset Head Useful life of asset (in years)
License fee 10
Compuger software &

Amortisation method, useful lives and residual values are reviewed at each reporting date and adjusted prospectively, if appropriate




Devyani International Nepal Private Limited
Notes forming part of the financial statements for the year ended 31 March 2019
{Figures in Indian Rupecs)

Lutangible assets under development
Cost of mtangible assets under development as at the reporting date are disclosed as intangible assets under development.

{b) Inventories

Inventories consist of raw materials which are of a perishable nature and traded goods. Inventories are valued at lower of cost and net realisable value (‘NRV’}. Raw
materials are not written down below cost except in cases where material prices have declined and it is estimated that the cost of the firshed goods will exceed ther NRV
Cost of mventories has been derermined using weighted average cost method and comprise all costs of purchase after deducting non refundable rebates and discounts and
all other costs incurred n bringmg the mventories to their present location and condition. Provision is made for #tems which are not likely to be consumed and other
anticipated losses wherever considered necessary.

(c) Leases
Leased assets

Leases of property, plant and equipment in which significant portion of risks and rewards of ownership are not transferred are classified as operating leases In determming
the appropriate classification, the substance of the mansaction rather than the form is considered. In case, the lease arrangement includes other consideration, it is separated
at the inception of the lease arrangement or upon a reassessment of the lease arrangemetit mto those for the lease and those for other elements on the basis of their relative
fair values.

Lease classification 1s made at the inception of the lease. Lease classification is changed only if, at any time during the lease, the parties to the lease agreement agree to
revise the terms of the lease (without renewing it) in a way that it would have been classified differently, had the changed terms been in effect at inception. The revised
agreement mvolves renegotiation of original terms and conditions and are accounted prospectively over the remaining term of the lease.

Lease payments
Lease payments in respect of assets taken on operating lease are charged to the profit or loss on a straight line basis over the peried of the lease unless the payments are
structured to increase m line with the expected general milation to compensate the lessor's expected inflationary cost increases.

{d) Borrowing costs

Borrowing costs attributable to the acquisition or construction of a qualifying asset are capitalised as part of the cost of the asset A qualifying asset is one that necessarily
takes substantial period of tme to get ready for intended use. Other borrowing costs are recognised as an expense in the period in which they are incurred. Borrowing cost
includes exchange differences to the extent regarded as an adjustment to the borrowing costs, if any.

(e) Impairment - non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets 10 determine whether there is any mdication of impairment. If any such
indication of impairment exists, then the asset's recoverable amount is estimated. For impairment testng, assets are grouped together oo the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or cash gemerating units (CGUs). Goodwill arising from a
busmess combination is allocated to CGU or groups of CGLPs that are expected to benefit from the synergies of the combination

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value in use is hased on the estimated fiture cash flows,
discounted to therr present value usmg a discount rate that reflects current market assessments of the time value of money and the risks specific 10 the asset or CGU. An
impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.

An impaiment loss i respect of goodwill is not reversed. For other assets, an wmpairment loss is reversed only if there has been a change in the estimates used to determine
the recoverable amount. Such a reversal is made only to the extent that the asset's carrying amount does not exceed the carrymg amount that would have been determined,
net of depreciation or amortisation, if no tmpairment loss had been recognised.

{} Provisions and contingent liabilities

Provisions

Pravisions are recogmsed when the Company has a present legal or constnctive obligation as a resuit of a past events, it is probable that an outflow of Tesources embodying
economic benefits wall be required to settle the obligation and a reliable estimate can be made of the amount of the obligation

If the cffect of the time value of money 1s material, provisions are discourted using a current pre-tax rate that reflects current market assessments of the time value of money
and the nsks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liabilities

Contingentt Labilities are possible obligations that arise from past events and whose existence will only be confirmed by the ocowrrence or non-occurrence of one or more
unceriam future events not wholly within the control of the Company. Where it is not probable that an outflow of economic benefits will be required, or the amount cannot
be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote.




Devyani International Nepal Private Limited
Notes forming part of the financial statem ents for the year ended 31 March 2019
(Figures in Indian Rupees)

(2} Employee benefits

Short-term employee benefits

Employee benefit liabilihes such as salaries, wages and bonus, etc. that are expected to be settled whally within twelve months after the end of the reparting period in which
the employees render the related service are recognised in Tespect of employee's services up to the end of the reporting period and are measured at an undiscounted amount
expected to be paid when the liabilities are settled

Post-em ployment benefit plans

Defined contribution plans

The Company pays provident fund contributions to the appropriate govermment authorities. The Cotnpany has no further payment obligations once the contribitions have
been pawd. The contributions are accounted for as defined contribution plars and the contributions are recogrised as employee benefits expense when they are dus.

Defined benefit plans
Defined benefiz plans of the Company comprise of gratuity.

The Company provides for gratuity, a defined benefit plan, which defines an amourt of benefit that an employes will receive an separation from the Company, usually
dependent on one or more factors such as age, years of service and remuneration. The liability recognised in the balance sheet for defined benefit plan is the present value of
the defined benefit obligation (*DBO") as computed by an independent actuary ar the belance sheet date, together with adjustments for unrecognised actuarial gains or
losses and past service costs.

The liability in respect of defined benefit plans is accrued in the books of account on the basis of actuarial valuation carried out by an independent actuary using the
Projected Unit Credt Method. The obligation is measured at the present value of estimated fiture cash flows. The discount rates used for determining the present value of
obligation under defined benefit plans, is based on the market yields on Government securities as at the balance sheet date, having maturity periods approximating to the
terms of related obligations.

Re-measurements, comprising actugrial gains and losses, the effect of the asset ceilling, excludng amounts included in net interest on the net defined benefit liability and the
retumn on pian assets (excluding amows mcluded in net interest on the net defined benefit liability), are recognised immediately in the balance sheet wish a corresponding
debit or credit to retained carnings through OCI in the period i which they oceur. Re-messurements are not reclassified to prafit or loss in subsequent periods.
Termmation benefits are recogrused as an expense immediately.

Changes m the present value of the defined benefit abligation resulting from settlement or curtailments arc recognised smmediately in profit or loss as past service cost

The Compary's net obligation in respect of defined benefit plans is calculated by estimating the amount of future benefit that employees have earned in the current and prior
periods, discounting that amount and deducting the fair value of any plan assets.

Other long-term employee benefits

Compensated absences

The Company's net obligation n respest of compensated absences is the amount of benefit to be settled in future, that employees have earned in renamn for their service in
the current and previous years. The benefit is discounted to determine its present value. The obligation is measured on the basis of an actuarial valuation using the projected
unit eredit method. Remeasurements are recognised in profit or loss in the periad in which they arise.

(b) Ipcome tax

Income tax expense comprises of current tax and deferred tax It is recognised m the Statement of Profit and Loss except to the extent that it relates to items recognised m
other comprehensive income or directly in equity.

Current tax

Current e comprises the expected tax payable or recetvable on the taxable income or loss for the year ang any adjustment to the 1ax payable or receivable m respect of
previous years. The amount of current tax reflects the best estimate of the tax amount expected 1o be paud or received after considering the uncertamty, if amy relating to
income taxes. Tt is measured using tax rates enacted for the relevant reporting period.

Current tax assets and current tax liabilsties are offset only if there is a legaliy enforceable right to set off the recognised amounts, and it is intended to realise the asset and
settle the liability on a net basis.

Deferred tax
Deferred tax is recognised in respect of temporary differerices between the carrying amounts of assets and liabilities for financial Teporting purposes and the corresponding
amewrtts used for taxation purposes.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recogmised to the extent that it is probable that futire taxable profits wilt
be available against which they can be used. The existence of wnused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a
history of recent losses, the Company recognises a deferred tax asset orly to the extent that it has sufficient taxable temporary differences or there is convincing other
evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised, Deferrad tax assets - urrecogrised of recogrised, are reviewed
at each reporting date and are recognised / reduced to the extent that it is probable / no longer probable respectively that the related tax benefit wilt be realised.
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Deferred tax is measured at the tax rates that are expecied to apply to the period when the asset 1s realised or lizbility 15 settled, based on the laws that have been enacted or
substantively enacted by the reporting date.

The measurement of deferred 1ax reflects the tax cornsequences that would follow from the manner m which the Compary expects, at the reporting date, to recover or settle
the carrymng amowunt of its assets and liabilities,

Minimum Alternative Tax ("MAT’) credit entitlement under the provisions of the Income-tax Act, 1961 is recognised as a deferred tax asset when it is probable that future
economic benefit associated with 1t in the form of adjustment of future income tax liability, will fiow to the Company and the asset can be measured reliably. MAT credit
entitlement 15 set off to the extent aflowed in the year in which the Company becomes liable to pay income taxes at the enacted tax rates MAT credit entitlement is
reviewed at each reportmg date and 1s recognised to the extent that is probable that future taxable profits will be available against which they can be used MAT credit
enfitlement has been presented as deferred tax asset in Balance Sheet. Significant management judgement 1s required to determme the probability of recognition of MAT
credit entilemnent,

Deferred tax assets ard deferred tax liabilities are offset only if there is a legally enforceable right to offset current tax liabilities and assets levied by the same tax
authorities.

{i) Foreign curreacy transactions and translations

Monetary and non-monetary transactions in foreign currencies are initially recorded in the fimctional currency of the Company at the exchange rates at the date of the
ansacuons.

Monetary foreign currency assets and liabilities rersaming unsettled on reporting date are translated at the rates of exchange prevailing on reporting date Gains/(losses)
arising on account of realisation/settlemens of foreign exchange transactions and on translation of monetary foreign currency assets and liabilities are recognised in the profit
o loss

(i) Revenue recognition

With effect from 01 April 2018, the Company has adopted Ind AS 115, Revenue from Contracts with Customers' using cumulative effect method which does not require
comparative information to be restated in the financial statements. The standard is applied retrospectively only to contracts that were not completed as at the date of mitial
application {i.e. 01 April 2018). There 18 no unpact on retaned eamnings as at 01 April 2018. Moreover, the application of Ind AS 115 did not have any impact on
recognition and measurement of revenue from operations and other related items in the financial statements of the Comparry.

Under Ind AS 115, revenue is recognised upon transfer of control of promised goods or services 1o customers. Revenue is measured at the fair value of the consileration

received or receivable, excludmng discounts, meentives, performance bonuses, price concessions, amounts collected on behalf of third parties, or other similar nems, if any,
as speeified in the contract with the customer. Revenue is recarded provided the recovery of consideration is probable and determinable.

Sale of products

Revenue from the sale of products is recognised upon wansfer of control of products to the customers which comcides with therr delivery and is measured at farr value of
consideration received/receivable, net of discounts, amount collected on behalf of third parties and applicable taxes.

Revenue from outdoor caterng services is recognised on completion of the respective services agreed to be provided, the consideration is reliably determinable and no
significant uncertamty exists regarding the collection The amount recognised as revenie is net of applicable taxes.

Service income and management feg
Revenue from marketing support services, management fee and auxiliary and business support services are in terms of agreements with the customers and are recognised on

the basis of satisfaction of performance cbligation over the duration of the contract fiom the date the contracts are effective or signed provided the consideration is reliably
determinable and no significant uncertainty exists regarding the collection. The amount recagnised as Tevenue is net of applicable taxes

Interest income

Interest income on financial assets (ncluding deposits with banks) is recognised using the effective interest rate method.

Rental income

Revenue from rentals is recognised over the period of the contract provided the conswderation is reliably determmable and no significant uncertainty exists regarding the
collection. The amount recognised as revenue is net of applicable taxes.
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(k) Financial instruments
A financial nstrument i any contract that gives rise to a fimancial asset of one entity and a financial Liability or equity instrument of another entity.

Financial assets
Recognition and initial measurement

Trade recervables and debt mstruments are initialty recognised when thev are originated. All other financial assets are inthaily recognised when the Company becomes a
party to the contractual provisions of the instrument, All financial assets are indtially measured at faw value plus, for an item not at fair value throush profit or loss,
transaction costs that are attribuable to its acquisition or use.

Classification and subseq measuremeni:

Classification

For the purpose of initial recognition, the Company classifies financial assets in following categories:
= Financial assets measured at amortised cost

» Financial assets measured at fair value through other comprehensive income (FYTOCI)

+ Financial assets measired at fair vahie through profit or loss (FYTPL)

Financial assets are not reclassified subseguent to their initial recognition, except if and in the period the Company changes its busmess mode! for managing financial assets.

A financial asset being ‘debt instrument” is measured at the amortised cost 1f both of the following conditicns are met.
+ The financial asset is held within a business model whose objective is to hoid assets for collecting contractual cash flows, and
= The contractual terms of the financial asset give rise on specified dates to cash flows that are Solely Payments of Principal and Interest (SPPT) on the principal amount

outstanding.

A financial asset being ‘debt instrument” is measured at the FVTOCI if both of the following criteria are met:
= The asset 1s held within the business model, whose ebjective is achieved both by collecting contractual cash flows and selling the financial assets, and
* The contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI on the principal amount cutstanding.

A financial asset being equity mstrument is measired at FVTPL.

All finarcial assets not classified as measured at amortised cost or FYTOCI as described above are measured at FYTPL.

Subsequent measurement

Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost 1s reduced by impairment losses, if any. Interest income
and mpairment are recognised in the profit or loss.

Financial assets at FYTPL
These assets are subsequently measured at fair value. Net gams and losses. including anry interest income, are recognised m the profit or Joss.

Derecognition

The Company derecognises a financial asset when the contractual nights to the cash flows from the financial asset expire, or it transfers the rights to receive the contractual
cash flows in a transaction in which substantially al} of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers
nor retans substantially ail of the risks and rewards of ownership and it does not retain control of the financial asset. Any gain or loss on derecognition is recogrised in the
profit or loss

Impairment of financial assets (other than at fair value)

The Company recogmises loss allowances using the Expected Credit Loss (ECL) model for the financial assets which are not fair valued through profit or loss. Loss
allowance for trade receivabies with no significant financmg component is measured at an amount equal to lifetime ECL. For all other financial assets, expected credit losses
are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition, in which case those financial assets
are measured at lifetime ECL. The changes (incremental or reversal) in loss allowance computed using ECL model, are recognised as an ompairment gain or loss in the
profit or loss.

Write-ofT

The gross carrymg amount of a financizl asset is written off (either partially or in fufl) to the extent that there is no reatistic prospect of recovery. This is generally the case
when the Company determines that the counterparty does not have assets o sources of income that could generate sufficient cash flows to repay the amounts subject to
wrtte-off. However, financial assets that are written off could still be subject to enforcement activities in order to comply with the Company's procedures for recovery of
amounts due,

Financial liabilities
Recogaition and initial measurement

All financial liabilities are mitially recognised when the Company becomes a party to the contractual provisions of the instrument. All financial liabilities are initially
measured at fax value mimus, for an item not at fair vatue through profit or loss, mansaction costs that are attribatable to the liability.
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Classification and subsequent measurement
Financiai hiabilites are classified as measured at amortised cost or FYTPL

A fmancial liability is classified as FVTPL if it is classified as held-for-trading, or 1t is a derivative or it 1s designated as such on utial recognition. Fmancial labiies at
FVTPL are measursd at fair value and net gains and losses, ncluding any mterest expense, are recognised m the profit or loss.

Fmancial babilities other than classified as FVTPL, are subsequently measured at amortised cost using the effective interest method Interest expense are recognised in
profit or loss. Any gam or loss on derecognition is also recognised i the profit or loss.

Derecognition
The Company derecogmses a financial hatnlity when 1ts contractusl obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially different. In this case, a new
fmancial liability based on medified terms 1s recognised at fair value. The difference between the carrying amount of the financial liability extinguished and the new financial
lability with modified terms is recognised in the profit or loss.

Offsetting of financial instruments
Financial assets and financial hiabilities are offset and the net amount presented in the Balance Sheet when, and only when, the Company currently has a legally enforceable
right to set off the amounts and it intends efther to settle them on a net basis or 10 realise the assets and settle the liabiliies simultaneously.

Compound financial instruments
Compound fmancial instruments comprise Redeemable Preference Shares (RPS) alloned to the holdmg comparty.

The financial liability component of RPS is mitially recognised at fair value. The difference between the fair value of the compound financial instnmment as a whole and the
far value of the fnancial liability component is initially recognised as capital reserve

(1) Earnings per share

The Company presents basic and diluted eamings per share (EPS) data for its equity shares.

Basic EPS is calculated by dividing the profit or loss attributable to equity shareholders of the Company by the weighted average mmmber of equity shares outstandng during
the period.

Diluted EPS is determined by adjusting profit or loss atiributable to equity shareholders and the weighted average number of equity shares outstanding, for the effects of all
dilutive potential equity shares, which comprise share options granted to employees.

{m) Current=non-current clagsification

All assets and liabilities are classified into current and nor-current.

« it is expected to be realised in, or is intended for sale or consurnption in, the Company’s normal operatmg cycle;

« it is held primarily for the purpose of being traded,

« it is expected ta be realised within 12 months after the reporting date; or

= 1t 1s cash or cash equivalent umless it is restricted from being exchanged or used 1o sette a liability for at least 12 months after the reporting period.
Current assets include the current portion of non-currert financial assets. All other assets are classified as non-cuzrent

Liabilities

A liability is classified as cwrent when it satisfies any of the following criteria:

« 1t 15 expected to be settled m the Company’s normal operating cycle;

= 1t 13 held primarily for the purpose of being traded;

= 1t is due to be settled within 12 months afier the reperting period; or .

+ the Company does not have an unconditional right to defer settlernent of the hability for at least 12 months after the reporting period. Terms of a lability that could, at the
option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification

Current liabilmies include the current portion of non~curent financial liabilities. All other Habilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities

Operating cycle

The operating cycle is the time between the acquisiton of assets for processmg and their realisation m cash or cash equivalents Based on the nature of operations and the
time between the acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has ascertained its operating cycle being a peried of 12
months for the purpose of classification of assets and Labilities as current and non- current.

{n) Financial guarantee contracts

Fmancial guarantee contracts issued by the Company are recognised mitally as a lability at far value, adjusted for transaction costs that are directly attribitable to the
1ssuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impaiTment fequirements of Ind AS 109
and the amount recognised less cumulative amoriisation.

(0) Cash and cash eguivalents

Cash and cash equivalents comprises of cash at banks and on hand, cheques on hand and short-term deposits with an original maturity of three months or less, which are
subject to an insignificant risk of changes m value.
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{p) Segment reporting
Operating segments are reported In a manner consistent with the internal reporting provided to the chief operating decision maker. The chief operating decision maker is
considered to be the Board of Directors who makes strategic decisions and is responsible for allocating resources and assessing performance of the operating segments.

{q) Expenditure
Expenses are accounted for on the accrual basis and provisions are made for all known losses and lisbilities.

(r) Functignal and presentation currency
The management has determined the currency of the primary econemic environmen in which the Company operates i.e., functional currency is NRS (Nepali Rupees) The
financial staternents are presented in Indian Rupees, which is presentation currency. All amounts have been rounded to the nearest rupees, unless otherwise stated.

(s) Recent ing prongunc is
Standards issued but not yet effective

Ind AS 116, Leases

On 30 March 2019, the Ministry of Corporate Affams has notfied Ind AS 116, Leases. Ind AS 116 will replace the existing leases standard, Ind AS 17, Leases . It
mireduces a single, on-balance sheet lessee accounting model for lessees. A lessee recognises right-of-use (ROAT) asset representing its right to use the underlying asset on
lease and a lease liability representing its obligation to make lease payments. The new leases standard is applicable from 01 April 2019.

The Company will apply the standard to its leases, retrospectively, with the cumulative effect of mitially applying the standard, recognised on the date of initial application
(i.e. 01 April 2019). Accordingly, the Company will not restate comparative mformation, mstead, the cumulative effect of iritially applying this standard will be recognised
as an adjustment to the opening balance of retained earnings as on 01 April 2019. On that date, the Company will recognise a lease liability measured at the present value of
the remamung lease payments. The nght-of-use asset is recognised at its carrying amount as if the standard had been applied sme the commencement date, but discounted
using the lessee’s mcremental borrowng rate as at 01 April 2019. In accordance with the standard, the Company will elect not to apply the requirements of Ind AS 116 to
shart-term leases and leases for which the underlying asset is of low value.

The Company has ¢lected centatn available practical expedients on ransition to Ind AS 116,

The nature of expenses presently presented under "Rent” under the head "Other expenses” as per Ind AS 17, will now be presented as per Ind AS 116 m the form of:

+ Amortization charge for the ROU asset
+ Finance cost fiom interest accrued on lease liability
Further, there will be consequent reclassification in the cash flow categories in the Cash Fiow Statement

Primarily, certain stores and office premises, which are taken on operating lease will now be capaalised under Ind AS 116.
The Company has completed an itial assessment of the potential impact on its financial statements but has not yet completed its detailed assessment of the quantitative
impact of adoption of Ind AS 116 on the financial statements in the period of mitial application.

The following amended standards and interpretations are not exp d to have a significant impact on the Company’s financial
statements:

- Appendix C to Ind AS 12, Income taxes

- Amendments 1o Ind AS 12, Income taxes

- Amendrnents to Ind AS 19, Employee Benefits

- Amendments to Ind AS 23, Borrowmg Costs

- Amendments to Ind AS 109, Financial Instruments
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Notes forming part of the financial statements for the year ended 31 March 2019

(Figures in Indian Rupees)

4. Intangible assets

Particulars Tatal
Licenses Fee Software
Balance as at 31 March 2017 2,184,919 97,130 2,282,049
Other additions during the year ©.610,350 3,150,091 12,760 441
Disposals during the year - - -
Foreign exchange fluctuation 32,875 1,144 34019
Balance as at 31 March 2018 11,828,144 3,248 365 15,076,509
Other additions during the year 8,600,835 220,426 8,821,261
Disposals during the year . - .
Foreign exchange fluctuation 68,353 15,469 83,822
Balance as at 31 March 2019 20,497,332 3,484 260 23,981,592
Accumulated amortisation and impairment losses
Balance as at 31 March 2017 343,844 18,803 362,647
Amortisation for the year 871.925 57122 935,048
Disposals during the year - R -
Foreign exchange fluctuation 16,160 448 16,609
Balance as at 31 March 2018 1,237,930 76,373 1,314,303
Amortisation for the year 1,919,357 578,694 2,498,050
Disposals during the year - - -
Forcign exchange fluctuation 1,485 1721 3,206
Balance as at 31 March 2019 3,158,771 656,788 3,815,559
Carrying amount {net)
Balance 2s at 31 March 2018 10,596,214 3,171,992 13,762,206
Balance as at 31 March 2019 17,338,560 2,827,472 20,166,032
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3. Capital work-in-progress

Particalars Total
Balance as at 31 March 2017 7,787,555
Additions during the year 1,852.010
Assets capitalised during the year (7,787,535)
Balanee a5 at 31 March 2013 1,852,010
Additions during the year 155,143
Assets capitalised during the year (1,852,010)

Balance as at 31 March 2019 155,143
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{Figures in [ndian Rupees)

6. Loans
{Unsecured, considered good, unless otherwise stated)

Non-current portion

Current porticen

Asat As at Asat As at
3 March 2019 31 March 2018 31 March 2019 31 March 2018
Security deposits 4,439,587 3,969,001 743,600 727445
4,439 587 3969001 743,600 727445
7, Other financial assets
{Unsecured considered good, unless otherwise stated) Non-current
As at Asat
31 March 2019 31 March 2018
Bank deposits {du¢ for maturity after 12 menths from the reporting date)* 1,851,632 -
1,651,652 -
*Pledged as sccurity deposits with vanous government departmenss
8. (ther assets Non-carrent Current
{Unsecured considered good, unless otherwise stated) As at Asat As at As at
31 March 2019 31 March 2018 31 March 201% 31 March 2018
Capital advances 294 934 2,423,748 - -
Prepaid expenses 5,768,729 - 3,036,036 812,952
Deferred reat 2,490,360 2921.419 - -
Balance with statutorv/government authorities 9879506 9,833,027 - -
Advances to employees - - 2,001,772 420,837
Advance to suppliers - - 1,224278 1,644,440
22433579 i5.179,095 6,262 083 2,878,228
——
9. Inventories Asat Asat
{Valued at lower of cost and net realsable vahi)
31 March 2019 31 March 2018
Raw materials mchiding packaging materials 11,906,081 15,147,515
11.906.081 15,147,515
10. Trade receivables As at As at
(Unsecured considered good, unkess otherwise stated)
31 March 219 31 March 2018
Trade receivables
- Considered good 3,049,233 2,017.658
- Considered doubttul - -
3,049,283 2017658
Less: Impainment aliowances for doubtfil receivables - -
3,049,283 2,017,658
11. Cash and cash equivalents As i As at
31 March 2019 31 March 2018
Balance with banks :
- On ourrent accounts 7,899,534 1,500,172
Cash on hand 3,274,622 3,495,997

11,174,157 6,996,170
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1Z. Share capital As at As af

31 March 2019 31 March 2018
Authorised
45.10.723 {31 March 2018 27,43,725 } cquity Sharcs of NPR 100 each 279,922,963 169,482 363

Issued, subscribed and paid -up
427.966( 31 March 2018 427 966) Equity Sharcs of Rs 100/ cach 26,767,255 26,767,255

26,767,255 26,767,255

a} Recoaciliation of the equity shares outstanding at the beginning and at the end of the year:

Asal Asat
31 March 2019 31 March 2018
Equity shares issued, subscribed and paid up
At the begmmmg of the vear 26767255 26767255
Shares issued during the vear for consideration in cash - -
At the end of the vear 16,767,255 26,767,155

b) Rights, preferences and resirictions attached to equity shares

The Company has only ene class of equity share having face vahue of NPR 10} per share. Each bolder of the equity share is entitked to one volc per share and is entithed 10 dividend. declared
ifany. The paid up equiry shares of the Company rank pari-passu m all respects. meluding dividend. The final dividend proposed by the Board of Dircctors is subject to the approval of the
sharcholders in the ensumg Amoual General Meeting. Lo the event of liquidation of the Company, the holders of the equity shares will be enfitled to remaining assets of the Company. afler
distributicn of all preferential amounts, if any. The distribution will be i proportioz to the number of equity shares held by the shareholders.

As xt 31 March 201% As a1 31 March 2018
Number of shares % of bolding Number of shares % of holding
beld Dbl
<} Shares held by holding/ulti holding company and/or their subsidiaries/
Equity shares of NPR 100 each fully paid-up heid by: 421966 100.00% 427,966 100.00%
Devvani International Limited 427,566 427 966
d} Particulars of shareholders holding more than 3% shares in the Company
Equity shares of NFR 100 each fully paid-up held by:
Devyani Intermational Limited 427,966 100.00% 427,966 100.00%
421,966 100.00% 427,966 100.00%

€} Preference share capital
The Company also has authorised preference share capital of 3,00.000 (3| March 2018 8.00.040) preference shares of NRS 100 cach

13. Other equity
Reserve and Surplus
As at As at
31 March 2019 31 March 2018
Promoter commibution in equity 19,948,521 8422072
Retained Eamings {1.360,048) (2,590,322}
Exchange difference on translation of foreign operations (531,047) (736,787}
Total 18,058,426 4,794,964
Promaoter contribution i equity
Asat Asat
31 March 2019 31 March 2018
Balance at the beginning of the year 8422072 3.891,094
Cantribution during the period 11,527,449 4,530,978
Balance at the end of the year 19,949,521 8,422,072
==t

AN
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Notes forming pari of the i ial for the year ended 31 March 2019
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{ii} Retsined Earnings

As at As at
31 March 2019 31 March 2018
Balance at the beginning of the vear {2,890,322) (16,440,623)
Add; Profit /(Loss) for th: year 3,515,764 14,341,208
Add: Transferred from other prebensive income - Ry of defined benefit plans {net of tax) (735.450) {100,954)
Less: Dividend paid and 1ax there on {1,250.000) {689,931)
Balance at the end of the year {1,360,048) (2,890,322)
a  Other comprehensive income - Remeasurement of defined benefit plan ( net of tax) As at Asat
31 March 2019 31 March 2018
Other comprehensive income for the year
Balance at the beginning of the year - -
Actuarial bosses on defined benefit plan for the yoar (et of tax) { Refer to Note 32) (733,490) {100,934)
‘Transferred 10 retained eamings 735,490 100,954
Balance at the end of the year - -
(iii} Onher comprehensive mcome - Exch differences on translating the finsncial statements
As ar Asat
31 March 2019 31 March 2018
Balance ar the beginning of the year (736,787 {1,644.839%)
Exchange difference on translation of forcign operations 205,739 9UB.i11

Batance at the end of the year (ﬂi!(l‘ﬂ’! {736,787
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14. Borrowings Noa-current portion Current partion
Asat As at As at As at
31 March 2019 31 March 2018 31 March 2019 31 March 2018
Term Wans (secured) from Bank
Term loan 24,749,718 4,015,109 10,624,193 6,538.290
Red ble, lative, non-o bl p shares { d) 21,004 850 20,380,100 - -
Term loans (Unsecured) from body corporate - 6409679 6,364 267 5,983,913
45754570 30,804,838 16,988,459 12,522,203
Terms of Loan Remaining contractual liability as at Asat As at
respective reporting date 31 March 2019 31 March 2018
The term loan was taken from NMB Bank during the vear ended 31 March 201 1. The iderest rate 'The term oan is fully paid doring the year -
applicable is 9% The temire of the loan is 120 months ingluding moraiorium period of 17 monghs,
The term loan is secured by -
- Hvpothecation of all fixed assets of the company
- Hypothecalion over entire curmenl assets of company, The term Joans is repayable in 3 moniky 10553399
- Personal guaraniee of My, Ravi Karg Jaipuria, imealimens as below memioned :
- Corporate puaraniee of M/s Varun Bevempes (Nepal) Privaie Limied. - 3 mstallmerus during 2018-19- ranging
Betwoen Rs. 730,000 (o Rs. 7.660.000
Period of maturity from the balance shoet date
is 3 momhs.
The term loan amounting 1o NPR 10,000,000 was ake (rom Exerest Bank Limited during the year | The term boan is repayabie i 2 balf vearly 1.033,718 -
ended 31 March 2019, The reoure of 1he boan is 18 monthes . instaliments as below memioned -
'The raie of [merest is 11.7 % linkad to BR quanery mst
'The 1erm kan is secured by : - 2 instalitnents during 2018-19-Rs. 11,72.002
and Rs.1.861.716
Primary security: First pari passu charge on the entire moveable fixed and cument assets of the
Company. Period of maturity from the balance sheet date
is 10 monkhs.
Further the loan is secured by Uhe corporale guaramiee of Devyand International Limired and personal
guaraniec of the directors.
The term loan ameunting 1o NPR 30,193,505 was laken from Everesi Bank Limiled uring the year The term loan is repayabie in 20 quanerly 17.946.015 -
ended 31 March 2019, The temre of 1he laan is §0 months metaliments as bekw memtioned
The e of [Meres: is 11.7 % lioksd W BR quarterdy rest
- 4 instaliments during 2019-20- Rs 977 401
"The 11 Joan is secured by : cach
-4 installments dusing 2020-21- Rs.977.401
Primary security: First pani passu charpe on the enlire movcable (ixed and current assets of the each
Compary. - 4 installments doring 2021-22- Rs.977.501
cach
Funher the loan i secured 'y the corporaic graranies of Devare Imenariona! Limited and persoral |- 4-installments during 2027-23- R 97740}
guarames of the direclors each
- 2-installments during 2023-24- Rs 977 401
cach
- l-instailicrts during, 2023-24-0f Rs 352,798
each
Period of maturity (rom the balanoe sheet dale
5 57 momhs.
The term loan amopnting to NPR 21,583,603 was taken from Everest Bank Limited uring the year The 1erm loan is repayable in 20 quarterty 13,394,130 -
ended 31 March 2019, The tenure of the ioan is 60 months - T as below i B
The rate of Interest is 11.7 % linked 10 BR quanerty resy
- 4 inglaltments during 201%-20- Rs.6,70,218
The term loan is securad by - cach
- 4 insiallments dusing 2020-21- R5.6.70.218
Primary security: Firsl pari passo charge on the entire moveabde foeed and current assets of the each
Company, - 4 installments during 2021-22- Rs.6, 70,218
each
Further the loan is secured by the of Devyani Lamied and persomal |- 4-installments during 2022-23- Rs.6.70.218
guarantec of The directors cach
-2-inctalimenss during, 2023-24- Rs.6.70.2 |8
each
-1-instalimenss during 2023-24- Rs 3.52,798
each
Period of manurity from Lhe batance sheet date
&5 57 months
The unsecuried loan fr Rs 20,000,000 was taken from the hokling compnay for working The lerm koan is repayable m 4 quarterly 6,364,267
cepital requirement. The loan was payable 12 quaterty instalement. installments as elow mentioned :
- 4 installments during 2019-20- RS.1,666.667
cach
Un accreated incred Rs 256,987
Period of masurity from Lhe dalance sheet date
is 12 months.
The 1erm boan i repavable in 8 quarterty 12,363 592
installments as below memtioned ©
- 4 installmems during 20 18-19- Ks.1.666.667
- 4 mstallmends daring 2019-20- Rs_] 666,667
Un accreated intered Rs 939,744
Period of maturity from the balance sheet daie
is 24 months.
Toal 41,738,179 22,946,991
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15. Other financial liabikities

As at As at
31 March 2019 31 March 2618
Currenz portion of long-iem bomowings 16,988 459 12,522 203
Imterest acemied but not due on borrowings - 170394
Capital creditors 2,575,384 9,614,454
Dividend payable 1,333,083 655,956
21,401,926 22,963,517
16. Provisions Noa-carrent portion Current portion
As at As at Asat As at
31 March 2019 31 March 2018 31 March 2019 31 March 2018
Provision for cmployee benefits
Grawiry (Refer 10 Note 32) 3,223,588 1,544,180 96,714 234,505
Compensated absences 2,429.539 48,858 78,520 133,178
5,653.127 2,393.039 175,234 369,682
17. Other Liabilities Current
As at As at
31 March 2019 31 March 2013
Swatwtory dues
VAT payable 2,585,756 1,026,643
TDS pavabic 1. 221013 3,308,363
Other statutory dues 1.290.136 10717
Emplovee related payables 2,504,500 928.13%
7.601.410 3,274,069
18. Trade payables As at As at
31 March 2019 31 March 2018
- Related parties (Refer 1o Note 30) 45243 958 35.341,130
- Micro and small enterprises (Refer 1o Note below) - -
- Other rade pavables 20,483,534 47,937,434
T74,727.492 §3.328.664

The Compamy’s exposure to currency and liguidity risk related to the above financial lisbilities 1§ dsclosed m Note 28
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19. Revenue from operations For the year ended For the year ended
31 March 2019 31 March 2018
Sak of products
Finished poods 322,971,032 77,038 955
Other operating revenues
Marketing and other support senaces 17,080,715 14,247.991
340,051,746 201,286,946
20. Other income For the year ended For the year ended
_ JMarch2019  _ 31March 2018
Interest meome from financial assets at amortized cost 450,991 396411
Other non-operasing income -
-Liabilitics no longer required written back - 2,361,529
-Miscellaneous income 131,811 175,383
532,802 3,133,324
21. Cost of materials consumed Faor the year ended Fer the year ended
31 March 2019 31 March 2018
Raw material and packing material consumed
Inventonies at the begmnmg of the year 15,147,513 12309.751
Add: Purchases during the year (set) 128,686,345 124,550,738
Less: Inventorics at the end of the year 11,906,087 15,147,515
131,927,978 121,712,974
22. Employee benefits expense For the year ended For the year ended
31 March 201% 31 March 2018
Salarics, wages and boous 46,825 104 32209419
Contribution to providenj and othgr finds 840,958 635,755
Staff weltare expenses 8,555 449 6,798 965
56.221,512 39,664,138
23, Finance costs For the year ended For the year eaded
3i March 2019 31 March 2018
Interest expenses
interest on borrowings measured at amortised cost 3.479.761 3338853
interest accretion on fmancial Labilitics measured at amortised cost 1,170.503 245,320
4,650,264 3.784.173
24, Depreciation and amortisation expense For the year ended For the year ended
31 March 2019 31 March 2018
Depreciation on property. plant and equipment {Refer to Note 3} 24.919.687 18,481,984
Amortisation of metangible assets {Refer te Nowe 4) 2,498,050 935048

27417,737 19417032
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5, Other expenses For the year ended For the year ended
31 March 2019 31 March 2018
Power and fuel 19,963,769 16,136,671
Rent (Refer to Note 29) 30,474,511 25,758,787
Repairs and maintenance
-Plant and equipment 2.041.273 1,069,934
- Buildmgs 3,998,080 2,519,200
Rates and taxes 503136 209,784
Travelling and conveyance 2,766,519 4332918
Legal and profssional 1,935,304 470,025
Auditor's remuneration {Refer to Note below) 139,258 155284
Consumprion of smalt ware and others 17,840 127,998
Management fee 10,378,373 5,931,924
Commission 846,013
Insurance 383,862 340858
Printing and stationery 341,188 355311
Communication 1,300,398 999,409
Security and serviee charges 1,499,018 1484463
Bank charges 1,489.955 1,533.358
Advertisement and sales prometion 5.088,999 5,032,420
Corporate Social Responsibility ¢xpenses £2.49 171,283
Rovaity and continuing fee 20,582,701 17,795,172
Fre:ght. octroi and insurance paid 4,710,753 623,374
Vehick rurning and maintenance 58,132 164,784
House keeping and cleaning xpenses 2,963.407 2.189,345
Loading and unicading charges 739,926 940,000
Loss on sake of fixed assels (oet) - 1,312,769
Exchange Loss 271,099 29,290
Groenal office and other miscellancsus expenses 263,104 1,436 424
113.143,115 91,141,886
Note - Auditor's remuneration For the year ended For the year ended
31 March 2019 31 March 2018
As anditor
Statutory audit 139,258 138,878
Outlays - 16,406

139,258 155,284
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(Figures in Indiaw Rupees)
26. Income Tax

{#) Alnouits recognised in the Statement of Profit and Lo comprises:

For the year ended For the vear ended
31 March 2019 31 March 2018
Current tax:
Current tax 349844 3,493,536
Deferred tax expente:
Auributable to Origination and reversal of temporary differences 239604 863.303
3758178 3356 859
{b) Income fax recogmised in other comprebensive income For the year ended For the year ended
31 March 2019 31 March 2018
Income tax relatmy 1o remeasuroment of defined benefit plans {227.745) (3367
1221';?45! (33i6 ::t
(¢} Reconciliativn of fax expense between accounting profit ac applicalile tax rate and effective tax rate: For the ¥ear ended For the year ended
31 March 281% 31 March 2018
Profiti Loss) before tax 7273942 18,700,066
Statntory income Lax ratc 25% 25%
Tax using the Company's domestic lax rate -25% (31 March 2018: 25%; 1818486 4675018
Change in unrecognised temporany differences. 2,399,231 -
Others (4395381 (316.157%
[moome (AL ¢xpenst at effective tax rafe reported in the Statement of Profit and Loas 3,748,179 4,356 859
(dy Imcome X #sscts and Income tax liabilities: Asat As at
31 March 2019 31 March 20M8
Curreat tax liabiitics (nel of advance tax) 2150818 2973247
2,150,818 2,973,247
(¢) Deferred tax assetv/Habilities
Deferred tax assets (Deferred tax liabilities) Net deferred tax asseis / {lia bilitiex)
As at Asa Asal Asat Asat Asai
31-Mar-14 31-Msr-19) 31-Mar-18 31-Mar-1% 31-Mar-1§ 31-Mar-19
Property, plant and equipment and intangible aswts (net) - - (1771478} {636,556 (1,771.471) (656,536),
Employes: related provisions and labilities 694 357 1454067 - - 694,317 L4067
Financial asse1s at amortised cost - 101,926 (103 343) - (103 .145) 101926
Financial linbilties at amortisad cost 1305 652 - - (806233} 1.305.652 (306.233)
1,999,969 1,555,993 (1,874,816) (1,462, 789) 125,153 93,204
Defarred tax Liabilities {L#74,816) (5,462,789}
Deferred tax assets {10 the evtant of deferred 1a% Jliabiliues) 1,999,965 1,555,993
Deferred tax assels recopnised 125,153 23,204
) of deferred tax fliability
Asal Movement Asat Movement Asat
S1-Mar-17 31-Mar-ifi 31-Mar-19
Froperty, plant and equipmen end intangible asscis (net) (1.871.275)] 93,804 (1771471 1.114.915 (636356
Employee relaled provisions and liabilities 517662 118,655 694317 739,750 1,454 067
Financial aseels at amortised cost - {103,345} (103,345} 205271 101,920
Financial lizhilties al amortised cost 373,600 930,052 1,205,652 {2111 3R%) (806,213}
Rrought forward lossss 1866 497 {1,866,497) - - -
948, 434 (B25,331); 125,15 (31,945) 93,204
For the year ended For the year ended
27. Earnings / (loxs) per share (EPS)
18
Profit / {Loss) o equity shareholders for of basic and diluted EPS 3,315,764 14347208
Waighted average number of equity shares for the caiculation of hesic EPS 427,966 427,966
Basic cmings / (loss} per share (Rs) 8.22 3151
Difuted earnings / {loss) per share (Rs.} R22 1351
‘Nominal valie per shares (NPR} 100 1%
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28. Fair valoe measuremest and financial mstromesty

1. Fmancisl instruments — by category and fair valoes hierarchy

“The: following tabie show s the carrying amounts and fair value of financial assets and financial Eabilitics. including Lheir Jevels in the fair value hierarchy.

D As on 31 March 2019

Carryiag valee Fair valne asiap
Particulars Note Fair valoe | Fair vadue throusgh | Amsortised cost Total Levef 1 Level 2 Level 3
throagh profit other
and loss comprebensive
(CFYTPL'} | imcome ('FYOCT)
Financial assets
Non carrest
{i) Loars L} - - 4439 587 4,439,587 4.439.587
{il) Ouher financial assers* 7 - - L651,652 1.651.652
Carreat
{i) Trade receivables* 10 - - 3.049.283 3.049283
(i) Cash and cash equivalenis* 1 - - 1174137 11,174,157
{iii} Loans & - - T43.600 143,600 T43.600
() Other firancial assets* 7 - - - -
Total B 31,058 280 21,058,280
Non current
{i} Borrowings# 14 - - 45,154,570 45,754,570 45,754,570
Carrent
i) Trade pavables* 13 - - 4727492 4121492
{ii) Other financial liabilities 15
Current portion of long-term bormwings - - 16.988 439 16.988.459 16.988 459
Capital creditors - - 2.575.384 1575384
Dividend pavable - - 1.838.083 1.838.083
Total - - 141,883,989 141,583,989
(&) As 00 31 March 2013
vaie
Particalary Note Fair value | Fair vakee through | Amortised cost Total Level i Level 2 Level 3
throogh profit other
and loss comprelenxive
CFYTPLY) | income (FYOCT)
Findacial £ssets
Nom carrest
(i) Loans 6 - - 3.969.001 3.969,001 - - 3.969,001
(i) Other (imancial assets® 7 - _ . N
Current
(i) Trade receivables* 10 - - 2.017,658 2017658
(i} Cash ard cash equivalents® 11 - - 6.996.170 6.996_170
(i) Loans & - - TATHS T27.445 T2THS5
{iv) Other financial asseis* T - - - -
Total - - 13,710,273 13,710,173 4,696 4H6
T
Non carrent
(i) Borrowings# 14 - - 30,804 888 30,804 K388 30,804 888
[ Current
(i) Trade payables* 18 - - 83,328,664 83,323.664
(i} Other finarcial Liabilises 15
Current portion of Losg-ierm boerowings - - 12.522.203 12,522,203 12,522203
loeexest acorued bui not due on borrowings 170,894 17084
Capital creditors - - 9614464 2614464
Dividend payable - - 655,956 653,956
Total - - 137,097,069 137,097,065
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# The Compgamy s bonuuingm'erw\ahmﬂnlappmmwlouehm'ing:mmas l.hcyamhmdunﬂrnapresulmhxofﬂnamtipawdfmummﬂmumgmmnmam availahle for debl on
* The carrying amounts of trade reoer cash and cash aquival hambalamﬁm}umannshandmsaquimhus,ouﬁaum:anmmfnnmammmmlﬁmshcradilandm'uﬂmﬁ
facilties from banks, wmmmmmufmmummmmmfmm‘mzmur,i:shon-mmm:m The other non-currene financial assets represents bank deposits (duc
l'm'mal,urityaﬁﬂmdwmulsfmmurmomngmle)ammmmmdbmmidmnnbmkdqmix. l.h:anyi:g\alncarwhichappmxinmsd::fainﬂmasonﬂerepomngrlan:

Tmﬁ!iﬂhlcsrorhanwmmlcuhldbascdmmmdmshm“miagammI:ndingml: They are classified as level 3 fair values in the fair value hiesarchy duc 10 (he incinsion of unobservable inputs

There has been: no transfer betwaen Jevel 1. evel 2 and level 3 for the vears ended 31 March 2019 and 31 March 2018,

Yakustion techniques used to determiae fair vaine
Spezific valuarion techiques used to value financia? instruments inchude;
~Fair value of fizancia! instruments nsing discounied cash fows,

The finarce gepartmens of the Company incldes a m.mﬂmpufomﬂ:whuﬁomoffmmialmsanilhbiﬁ&iesrequuuﬂfwﬁmmmmwmmﬂs, including Level 3 Fair valies. This team performs
vahuation either internalty or externally through valuers and reports directly 10 the Senior M; Di; on Jon and resuls are held betwecn he Senior Management and vatuzation (cam at least
ONCe vy quarter in line with the Company's quarierhy reporting periods.

b. Fisancial risk

The Company bas expusure to the following risks arising from financial instrumerss:
* Credit risk -

« Liquidity risk -

= Market Risk » Foreign Currency - and

~ Market Risk - Interest Rate

Risk Management Framework

The Boarg of Directors oIlthunmnysm@k{mmﬂh@lhrﬁkmmpdmmmﬁrghseﬁmm.

The Compary's risk management policies are establisked 1o idnlif_\-andaml_wem:riskrwedbyu:&mmtusaappmprial:r‘sksﬁnﬁua:dwmubandmmﬁwdﬂsmdmﬂumwhmu.kﬂ
mmgﬂmmpo}icisammtwedmgﬂaﬂj’mm&qdmminlhmrkammmmmﬂtCmuy'smﬂﬁ

The Risk ma itiee oversees how mOmSors i with Compamy's risk pelicics and and reviews the adequacy of Lhe risk management framework in
relation 1o the risk faced by the Compay.
i Credit risk
The maximum cxpesare to credil fisks is represented by the Wial carryving amount of these financial assets in the balance sheet
N Ax =t As at

P 31 March 2019 31 March 2018
(i} Loans 5.183.188 4,696 46
(ii) T rad: receivables 3,049,283 2,017.658
(i1} Cash and cash equivalenls LL174.157 6996170
(I YOubey Bimanciat asseis { current and non-curren ) 1.651.652 -
—_

Credit risk is the rigk of financial ks to the Company if 3 cusiomer or party 1o a fimncial § fails to meet iis coniractual obligations.
Cmﬁlr'ﬁkunmhandcsshequiwkrlsandbarkmisliniied1sIlt(‘om:v_\'gu'emll‘_"i.uvslsmmhsnﬂm“ﬂmmmmimwmwmmmmThcloﬂrs
primerily represents securty deposits given o iessors for premises taken on bease. SmhdmosﬂsuﬂbermmndmﬂrCummommﬂonofﬂrprmﬂssorlu-mmuunonheagremm whichever is earicr.

The exposure t¢ the credit risk ar the reporting dats is primarity from sacurity deposit recehaibils

Trade rectivables are (ypically unsecured and are derived from reveme earmed from customers primarily locaied in India and Nepal Trade receivables akso inchudes receivabics from credit card comyanies which
are realisable within forimightly. The Company does monitor the economic amvinsment inwhhhﬂopems.TheConwnyunmgzsuscmdidskﬂmnghmaﬁlappmﬂs. <stablishing credit limits and
comtimuoushy monitoring credit worlhiness of custoners 10 which the Company grants cradit ierms in the normal course of business.

mCmmwmmmmmwmmmmm The Company uses a provision matrix 10 compute the cxpected credit oss alk for trade T The p

mau'ixtakuizlomma\ai]ablema&hrﬁfmmmhukan'smmﬁlwrummm Bamwtmbm:uﬁmmninnhkhmc&mnym.mmgmm
& thar the trade fvahks {other than from subsidiar ;ueindd‘auh(cmdilinwimd]ifme;a)mmmtmnwm'spagmzmmﬂrmembasoduponpaﬂIreuk

dﬂmﬁmanilq)aimnia]}mmforbssonrmabhsmsanﬁngfurmdnnlsom}spancl:,hvfajotityoﬁmderu:‘.imhksml‘mmdnmic whick are fr and are nol

to individual customers.
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The Compam's exposure to credit sisk for trade receivables i as follows:

Gross Carrying Amoust

_ Asat As

Particaiars 31 March 2019 | 31 March 2018
Not due - -
190 davs past due * 3.049.283 2.017.658
3.049.253 017,658

* The Company believes thal the urampaired amounts 1hal arc pasi duc by mone (han 30 days are still collectibke m full. based on historical payment bedavior.

{il) Lispmidity risk

Liquidity risk is the risk that the Company will encounter difficulty in mesting the obligations associated with s financial liabilities that are setiled by delivering cash or another financial assets. The Compamy's
approach 10 manage lLiquidity is to have sufficient liquidity 10 meet it's lisbilities when they are due. wnder both normal and stressed circumstances. withoul IncurTing unacceptable losses or risking damape (o (he
Company's repulation,

The Compamy bedieves that its liquidity position. including tolal cash and cash equivaients of Rs. 11,174,157 (previous year : Rs. 6,996,170 ). anticipated funsae interrmlty gencrated funds from operations and its
fully available, and other current assets (financial and non financial) of Rs. 21.961.050 ( previous year : Rs. 20,774,846} will srable it 10 mec its Cuture known obligalions in the ondinary course of business.

The Company's liqidity [PAOCESS 25 i by inchudes the following-
- Day 1o day funding managed by meanoring finure cash fows 10 ensure that requirements can be met

Exposare to liguidity risk
The following are the remaining comtractual matnirities of financial Liabilites at the reporting date. The contractual cash flow amounts are gross and undiscounted, and inchudes interest acoTued but not due on

Az a1 31 March 2019 Contracinal cash flows
Particulars Caryiag amonm | Less than § Mooths | Bctween 6 Months | Betwees 1 and 5 | Grester than 5 Total
andi 1 year h1-"t1 years

Borrowings inchiding current portion 62.743.029 11.730.261 5.230,261 45623029 62,583 550
Trade payables 4727492 74727492 - - T4.727.492
Capital Creditors 1575384 2575384 2,575,384
(Ocher financial liabilites 1.833.083 1.838,083 1.838.083

141,883,988 50,871,220 5,230,261 45,623,029 - 141,724,510
A at 31 March 2018 Comtractual cash fows
Particutars Carrying amoamt | Less than ¢ Mooths | Between 6 Momihs | Between 1 and 5 | Greater than 5 Total

and 1 year Years years

Borrowings inchuling current portion 43.327.091 6,261,102 6,261,102 30,804 %88 - 41,327,091
Trade payahies £3,328.604 R3.328,604 - - - 81.328.664
Imerest accrued but not due on bormowings 170.8%4 170.894 - - - 170,894
Capital Creditors 2.614.464 4.614.464 - - - 9614464
(Other fimancial liabilitics 655,956 635,956 - - - 655,956

137,097 068 100,031,079 6,261,102 30,804 888 - 137,097,063
(i) Market rigk
Market rigk i (he risk tal the fulure cash flows of a fimnciad imstrument will fluctuaie because of changes in market prices. Market risk comprises two types of risk mamely: currency risk znd interest rate risk.
The objectrve of market risk manapement is 10 manag: and control market zisk within while optimising Lhe returm,
Imerest rate risk

Tnterest rate risk is the nisk that the funare cash flows of a financial insument will flucmate because of changes in market interest rates. The Conpamy 's exposure o the nisk of changes in market interest rates
relales primgrity 1o (he Compam s bornpeings with Floating interest rates.
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Notes formiing part of the fnanixl statements for the period eaded 31 March 2019
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Exposure to interest rate rish
The exposure of the Company's borrowing to imerest rate changes as reported 1© Lhe mamgerment at the ond of the eporting period are as folkows:

Variable - rate instruments Asat Asat
31 March 201% 31 March 2018

Term loan 35373912 10.553.3%9

Interest rate semsithvity analysis
The folkowing mble illustrates the sensitivity of profit or loss and ether equity 1o a reasonably possibk change in inkerest raies of +- 1%. All other variables are held constan,

Chanpe im interest rate oo loans from banks (Varisble - rulc i Imcrease by 1% Decrease by 1%

Imcreasss / (decrease) in profit or Joss and other euity for the year ended 31 March 201% (353,739) 353,739
Incrensse ! (decreasce) in profit or koss and other cuity for the year ended 31 March 2018 {105.534) 105.534
B. Curresey risk

Currency risk is the risk thar the future cash flows of a financial instrument will flucuate because of changes in foreign exchange rates. The Company is exposed 1o the effecs of fluctuation in the prevailing
foreign currency exchange rates on fis fimancial positon and cash flows. Exposure arises primazily due 10 rate jons between the X currency and other currencies from the Compam’s

Exposure to Foreign currency risk

The summmary of quantitative data about the Company’s exp k 3 risk as d in Indian Rupess. as al 31 March 2019 and 31 March 2018 arc as bolgw:
Particulars As at 51 March 3919 As a1t 31 March 2018
Aot Amgunt Amount Amount
{in foreign (im Ra) (in forcign (in Re)
currency) curremcy)
Fimsncial Liabilities
Trade pavabks usD 179.564 12420710 167.434 10.R88.541
Total 179,564 12,420,710 157,454 10,888,542
Sensitivity analysis
A bhy possibic ing, {weakemng) of the Indian Rupees against below currencics as at 31 March 2019 ({previous year ending as on 31 March 2018) would hive affected the measurcment of

financial insirumends denomiraled in fareign currency and affected profis of Joss and other oquity by Lhe amounis shown belew . This amalysis is performed oo forign curmency denouinalod monitery financial
agsets and fimancial liabilities owslanding as ar the vear end. This anabysis assumes that all ouher variables. in pacticular mkevest rates. semmin constant and ignones any impact of forecast sakes and purchases.

Profit or Loss for the year ended 31 | Profic or Loss for the year ended 31
March 201% March 2018

Particulars

Gain/(Loss) Gain/{Loss) Gamd(1.088} Gaio/(Loss)
od Apprediation | on Depreciation | on Appreciation | on Depreciation

1% depreciation / appreciation m Indian Rupees against following foreign curmencies:
USD {124.207)| 124207 {108 8835)| 108 885

USD: United Statgs Dollar, GBP: Great Britigh Pound.

29. Operating Jeascs
Non-<ancellable operating iase rentals pavable {mininwm kase payoents) under these kascs arc as follows:
Particulars As st As at

31 March 2019 31 March 2018
Pavable within one year 26.898.813 26,898,813
Payable berwesn one and five years 69.618.109 82.406.829
Pavable after five vears 58.154.795 72.264.887

Total 154,671,716 181,570,529
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30. Related party dischosures

(1) Lixt of related partics and natare of relationship where control cxists:

Ultimate Comtrelling Parfy:
R Corp Limited

Parcot Company :
Brevvamu Itamational Limiled

(1) List of refated parties and nature of relaticnship with whom tr

Parcat Company :
Devyani Inamtional Limited

Other related parties - Entities which are jein! ventures or subsidi

ies or where

influence exists of parties an given. in () and (L) zhove -
Varun Beverage Nepal Privale Limited

{111) Transactions with retated parties daring the year eoded and

Insue of preference share capital
Devyens [ntermstional { imited

Dividend paid ¢ preference shares
Devyani Intemational Lamted

Repayment of Unsccured Loan
Devyani Intermatione] Limsted

Purchase of geods
Devyani International Lintted
Vanm Beverage Nepal Private Limited

Techmolegy Transker Fee (Net of TDS)
Devvani International L iroited

Management kees paid (net of TDS)
Devyen International Limited

Intcrest paid on loan {Net of TDS)
Devyani Internalional Limited

Balances cutstanding as at the year end
Borrowings aid other currcot financial habilities
Devyani Imemazional Limited

Interest payable oo borrawings
Devvani Intermational Limited

Dividend payable on preference shares
Deryam Internationa] Limited

Trade | Others payable
Devyani Intermatiosal Limited
Vanm Beverage Nepal Private Lirmited

3. onti Babilities apd

1o Lhe exter nol provided for)

Parent Cowpawy

have taken place during the current / previons year:

Enserprises baving <ig influcoce

For the year ended
31 March 2019

For thee year ended
3t March 2618

For the year mded
31 March 2619

For the year ended
31 March 2018

1.250 000

6.666,668

26.526.437

5904334

1917264

501929

6,364,267

1338083

43.243,558

25,000.00) - -
685.951 - -
6388 BT - -

27405475 - -
- 5702582 5702418

5042135 - -

808278 - -

123935392 -

170,894 - -

33341180 - -
- 356,135 294,496

Asat Ax at
31 March 2419 31 March 2018

‘Cantingent Liabilitics:

() Claimes against the Company not acknonledped 2x debts.;
~Claims made by Sales rax authorites
- Claans made by Income ax awhorities

Capital tommitments:

Estimated amount of conlracts renmining to be exesuted oo capital account and not provided for (et of advances)

16,162,505
12,806,705

16,018,217
127147621
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32. Employee benefits

Defined contribution plans

An amount of Rs 840,958 (previous year: Rs. 655,755} has been recognised as an expense in respect of the Company’s contribution to Emplovee's Provident Fund and other
funds deposited with the ceievant authorities and has been charged to the Statement of Profit and Loss.

Defined benefit plans

The Company operstes a graniity plan wherein every émployee is entitled to the benefit. Gratuity is payable to all eligible employees of the Company on retirement, separation,
death or permanent disablement, in terms of the provisions of the Payment of Gramity Act.

The following table sets out the status of the gratuity plan as required under Ind AS 19 - Employee Benefits

i. Changes in present value of defined beaefit obligation:

Asat As at
Particulars 31 March 2019 31 March 2018
Present value of obligation as at beginning of the year 1,778,685 1,417,183
Tnterest cost 139010 105,066
Current service cost 604,285 304,177
Benefits paid -177.228 (195,97
Actuarial (Gain}/Loss recognised in other comprehensive income
-changes in demographic assumption -64,642 -
—changes in financial assumption 578,105 (112,460)
-experience adjusiment 445,772 330,537
Exchange fluctation on translation 12314 (69,822)
Present value of obligation as at end of year 3,320,302 1,778,685

A. Economic assamptions

The principal assumptions are the discount cate and salary growth rate. The discount rate is generally based upon the market yields available on Government bonds at the
accounting date with a term that matches that of the liabilities and the salary growrh rate takes into account inflation, seniority, promotion and other relevant factors on Jong term
basis. Valuation assumptions are as follows:

Particulars
31 March 2019 31 March 2018

Discounting rate 6.52% 7.80%
Future salary increase 8.00% 7.00%




iv. The expected maturity analysis of undi d defined benefit Hability is as follows

Particulars Less than a year Between one Between two to five Over 5 years
10 twWO years years

31-Mar-19 96,714 65,589 190,533 2,967,465
31-Mar-18 234,505 192,395 354,58¢ 987,197
v. Bifurcation of closing net liability at the end of yeae

Asat As st
FParticulars 33 March 2019 31 March 2018
Current liability (amount due within one vear) 96,714 234,505
‘Non-current liability (amount due over one year) 3,223,588 1,544,180

3,320,302 1,778,685

vi. Sengitivity anaiysis
A quantitative sensitivity analysis for significant assumptions as 2t 31 March 2019 is as shown below:
Lmpact of the chaunge in di t rate on defined benefit ebligati
Particulars As at 31 March As at

2019 31 March 2018
a) Impact due to increase of 1% (550,105) (145,123}
b) Impact due 10 decrease of 1% 618,694 158 410
Impact of the change in safary on defined benefit oblipation
Particalars As at 31 March As at

2019 3 March 2018
a) Impact due to increase of 1% 606,561 158,871
b) Impact due 1o decrease of 1% (545,486) (146,817}

The sensitivity analysis is based on & change in above assumption while holding a!l other assumptions constant. The changgs in some of the assumpiions may be correlated.
When caloulating the sensitivity of the defined benefit obligation to significant actuarial assumptions, the same method { present value of the defined benefit obligation
calculated with the projected unit eredit method at the end of the reporting year) has been applied when calculating the provision for defined benefit plan recognised in the

Balance Sheet.

The method and types of assurnptions used in preparing the sensitivity analysis did not change compared to the previous years.

Although the analysis does not tzke account of the full distribution of cash flows expected under the plan, it provides an approximation of the sensitivity of the assumptions

shown.

Risk exposure:
The defined benefit plan is expected to a number of risks, the most significant of which are detailed below:
Change in discount rates: A decrease is discount yield will increase plan liabilities

Mortality table: The gratuity plan obligations are to provide benefits for the 1ife of the member, so increase in life expectancy will result in a increase in plan liabilities.




B. Demographic assumpiions

Particulars

31 March 2019 31 March 2018
i) Retirement age (years) 58 38
i) Mortality table JTALM{(2006-08) [ALM(2006-08)
Withdrawal rate Withdrawal rate
iii) Ag per annum(%) per annum{%)
Up 1 30 years H 3
From 31 to 44 vears 4 2
Above 44 years - 1
Assumprion regarding future mortality have been based on published smtistics and mortality tzbles
ii. (a) Expense recogaised in profit or loss:
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Employee benefit expenses:
{2) Current service cost 604,285 304,177
(b) Interest cost 129,040 105,066
743,295 409,243
(b) Remeasurements recognised in other comprehensive income
Particulars For the year ended  For the year ended
31 March 2019 31 March 2013
Actuarial gain/(loss) on defined benefit obligation {963,236) (134,605)
{963,236) (134.605)
Expense recognised in the Statement of Profit and Loss 1,706,531 543,848
iii. Reconciliation statement of expense in the Statement of Profit angd Loss
Particulars For the year ended  For the year ended
31 March 201% 31 March 2018
Present value of obligation as at the end of the year 3,320,302 1,778,685
Present value of obligation as at the beginning of the year {1,778,685) {1,417,183)
Benefits paid 177,228 195,997
Exchange fluctation on translation (12,314) (13,650)
Expenses recognised in the statement of Profit or Loss 1,706,551 543,848
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33. Segment Reporting
Operating segments are reported in a manner congistent with the internal reporting provided to the Chief Operating Decision Maker {"CODM") of the Company.
The CODM is contidered to be the Board of Directors who make ic decisions and is responsible for aliccati and myg the fmancial performance of the operating scpments

As the Company’s business activity primarily falls within a single busincss and geographical segment i.e. food and beverages. thus there arg no additional disclosures to be provided under Ind AS
108 - “Operaring Segr " The CODM wders that the various goods and services provided by the Company constitutes single business segiment .

34. Capital management

The primary objective of the management of the Company’s capital siructure s to mamtain an cficient mix of debx and equity in order to achieve a low cost of capital, while taking into account
The Board of Brircelors regulady review the Company’s capital structurc i light of the econamic conditions, business steategwes and futurg commitments,
Debt Equity Ratio:

Asat As at
Particulars 31 March 2019 31 March 2018
Non-current borrowings 45,754,570 30,304,888
Current pertion of long-term borrowings 16,988 459 12,522,203
Total Debt (A) 62,743,018 43,327,091
Equity share capital 26,767.255 26,767,255
Other equity 18,058,426 4,794,964
Total Equity (B 44 525,681 31,562,219
Debt equity ratio {(C= A/B) 132.97% 137.28%
As per our report of even date attached
For O P Bagla & Co LLP for and on behalf of the Board of Directors of
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